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Origin and Progrefs of CoMMERCE.

HE few wants of men in the firll ftage of fociety, are fup-

plied by barter or permutation in its rudeft form. In bar-
ter, the rational confideration is, what is wanted by the one, and
what can be fpared by the other. = But {favages are not always fo
clear-fighted : a {avage who wants a knife will give for it any thing
that is lefs ufeful to him at prefent; without confidering either
the prefent wants of the perfon heis dealing with, or his own fu-
ture wants. An inhabitant of Guiana will for a fifh-hook give more
at one time, than at another he will give for a hatchet, or for a gun.
Kempfer reports, that an inhabitant of Puli Timor, an ifland ad-
jacent to Malacca, will, for a bit of coarfe linen not worth three
halfpence, give provifions worth three or four fhillings. But people
improve by degrees, attending to what is wanted and to what
can be {pared on both fides; and in that leflon, the American fa-
vages in our neighbourhood are not a little expert.

Barter or permutation, in its original form, proved miferably
deficient, when men and their wants muldplied. That fort of
commerce cannot be carried on at a diftance; and even among
neighbours, it does not always happen, that the one can {pare
what the other wants. Darter 1s {fomewhat enlarged by cove-
nants: a bufhel of wheat is delivered to me, upon my promifing
an equivalent at a future time. DBut what if I have nothing that

my
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my neighbour may have occafion for? or what if my promife be
not relied on? Thus barter, even with the aid of covenants, |
proves {lill infufficient. The numberlefs wants of men cannot
readily be fupplied without fome commodity in general eftima-~
tion, that will be gladly accepted in exchange for every other ar-
ticle of commerce. That commodity ought not to be bulky, nor |
be expenfive in keeping, nor be confumable by time. Gold and Pl Ll |

filver are metals which poflefs thefe properties in an eminent de- gkt ‘

gree. They are at the {fame time perfectly homogeneous in what- Tl | '.
ever country produced: two mafles of pure gold or of pure filver - I |
are always equal in value, provided they be of the fame weight. .
Thefe metals are alfo divifible into fmall parts, convenient to be

e

given for goods of fmall value,

Gold and filver, when firft introduced into commerce, were
probably bartered, like other commodities, by bulk merely. |
Rock-falt in Ethiopia, white as fnow and hard as ftone, is to this i ‘l
day bartered in that manner with other goods. Itis dug outof '- | il
the mountain Lafta, formed into plates of a foot long, and three i
inches broad and thick; and a portion is broke off' equivalent in .
value to the thing wanted. But more nicety came to be introdu- i

ed into the commerce of gold and filver: inftead of being given I

— e

loofely by bulk, every portion was weighed in fcales: and this

method of barter is practifed in China, in Ethiopia, and in many

other countries. Even weight was at length difcovered to be an
— (=)

imperfeét ftandard. Ethiopian falt may be proof againft adulte-

ration ; but weight is no fecurity againft mixing gold and filver

with bafe metals, To prevent that fraud, pieces of gold and filver
are imprefled with a public ftamp, vouching both the purity and i
quantity; and fuch pieces are termed com.  This was a notable ) li | ‘l
improvement in/commerce; and, like other improvements, was |

probably ‘at fieft thought the utmoft ftretch of human invention, ' i H
It was not forefeen, that thefe metals wear by much handling in |

the i
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the courfe of circulation; and confequently, that in time the pu-
blic f{tamp is reduced to be a voucher of the purity only, not of
the quantity. Hence proceed manifold inconveniences; for which
no other remedy occurs, but to reftore the former method of
weighing, trufting to the ftamp for the purity only, This proves an
embarrafiment in commerce; but it will facilitate paper-money,
which is free of that embarraflinent,

When gold or filver in bullion is exchanged with other commo-
dities, fuch commerce pafles under the common name of barter
or permutation: when current coin is exchanged, fuch commerce
is termed buying and felling ; and the money exchanged is termed
the price of the goods.

As commerce cannot be carried on to any extent without a
ftandard for comparing goods of different kinds, and as every
commercial country is poffefled of fuch a ftandard, it feems diffi-
cult to fay by what means the ftandard has been eftablifhed. It
is plainly not founded on nature; for the different kinds of goods
have naturally no common meafure by which they can be valued:
two quarters of wheat can be compared with twenty; but what
rule have we to compare wheat with broad cloth, or either of
them with gold, or gold even with filver or copper? Several in-
genious writers have endeavoured to account for the comparative
value of commodities, by reducing them all to the labour em-
ploy’d in raifing food; which labour is faid to be a ftandard for
meafuring the value of all other labour, and confequently of all
things produced by labour. *¢ If, for example, a bufhel of
** wheat and an ounce of filver be produced by the fame quantity
* of labour, will they not be equal in value?” This ftandard is
imperfect in many refpeds. I obferve, firft, that to give it a ra-
tional appearance, there is a neceflity to maintain, contrary to fac,
that all materials on which labour is employ’d are of equal value,
It requires as much labour to make a brafs candleftick as one of

filver,
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filver, tho’ far from being of the fame value. A bufhel of wheat
may {ometimes equal in value an ounce of filver; but an ounce
of gold does not always require more labour than a bufhel of
wheat; and yet they differ widely in value. The value of labour,
it is true, enters into the value of every thing produced by it; but
is far from making the whole value, If an ounce of filver werc
of no greater value than the labour of procuring it, that ounce
would go for payment of the labour, and nothing be left to the
proprietor of the mine: fuch a dotrine will not relifh with the
King of Spain; and as little with the Kings of Golconda and Por-
tugal, proprietors of diamond mines. Secondly, The ftandard
under review fuppofes every fort of labour to be of equal value,
which however will not be maintained. An wufeful art in great
requeft, may not be generally known: the few who are fkilful -
may juftly demand more for their labour than the common rate.
An expert hufbandman beftows no more labour in raifing a hun-
dred bufhels of wheat, than his ignorant neighbour in raifing fif-
ty: if labour be the only ftandard, the two crops ought to afford
the fame price. Was not Raphael intitled toa higher price for
one of his fine tablatures, than a dunce is for a tavern-fign, fup-
pofing the labour to have been equal? Laftly, As this ftandard
is applicable to things only that require labour, what rule is to be
followed with refpeé to natural fruits, and other things that re-
quire no labour?

Laying afide then this attempt to fix a ftandard, it occurs to
me, - that the value of a commodity depends chiefly, tho’ not fole-~
ly, on the demand. Quantity beyond the demand renders even
neceflaries of no value; of which water is an inftance. It may be
held accordingly as a general rule, That the value of goods in
commerce depends on a demand beyond what their quantity can
{atisfy ; and rifes in proportion to the excefs of the demand above
the quantity. Even water becomes valuable in countries where

the
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the demand exceeds the quantity: in arid regions, {prings of wa-
ter are highly valued; and in old times were frequently the occa~
fion of broils and bloodfhed. Comparing next different commo-
dities with refpe& to value, that commodity of which the ex-
cefs of the demand above the quantity is the greater, will be of
the greater value. Were utility or intrinfic value only to be con-
fidered, a pound of iron would be worth ten pounds of gold; but
as the excefs of the demand for gold above its quantity is much
greater than that of iron, the latter is of lefs value in the marker,
A pound of opium or of Jefuit’s bark is, for its falutary effeéls,
more valuable than gold; and yet, for the reafon given, a pound
of gold will purchafe many pounds of thefe drugs. - Thus, in ge-
neral, the excefs of the demand above the quantity is the ftand-
ard that chiefly fixes the mercantile value of commodities *,

"The caunfes that make a demand, feem not {o eafily afcertained.
One thing is evident, that the demand for neceflaries in any coun-
try, muft depend on the number of its inhabitants, This rule
holds net fo ftritlly in articles of convenience; becaufe fome
people are more greedy of conveniencies than others. As to articles
of tafte and luxury, the demand appears {o arbitrary as fcarce to
be reducible to any rule. A tafte for beauty 1s general; but fo
different in different perfons, as to make the demand E'-:trc1ne1y
variable : the faint reprefentation of any plant in an agate, is valued
by fome for its rarity; but the demand 1s far from being univer-
fal. Savages are defpifed for being fond of glafs beads; but were

# In a'voyage to Arabia Felix, ann. 1708, by a French fhip, the King of the
territory where the erew landed, gave them an ox weighing a thoufund or twelve
hundred pounds for a fufee, and three feore pound-weight of rice for twenty-
¢ight ounces of gun-powder. The goods bartered were eftimated according to

the wants of cach party, or, in other words, according to the demand above the

guantiry.

fuch
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fuch toys equally rare among us, they would be coveted by
many : a copper coin of the Emperor Otho is of no intiafic va-
lue; and yet, for its rarity, would draw a great price.

The value of gold and filver in commerce, like that of other com-
modities, was at firft, we may believe, both arbitrary and fluctua-
ting; and, like other commodities, they found in time their va-
lue in the market. With refpeét to value, however, there is a grear
difference between money and other commodities. Goods that
are expenfive in keeping, fuch as cattle, or that are impaired by
time, fuch as corn, will always be firft offered in Luh.w_; for
what is wanted ; and when fuch goods are offered to fale, the
vender muft be contented with the current price: in making the
bargain the purchafer has the advantage; for he fuffers not by re-
ferving his money to a better market. And thus commodities are
brought down by money to the loweft value that can afford a-
ny profit. At the fame time, gold and filver fooner find their
value than other commodities. The value of the latter 1s regula-
ted both by the quantity and by the demand ; thé value of the for-
mer is regulated by the quantty enly, the demand being un-
bounded: and even with refpect to quantity, thefe precious me-
tals are lefs variable than other commodities.

Gold and filver being thus fooner fixed in their value than o-
ther commodities, become a {ftandard for valuing every other com-
modity, and confequently for comparative values. A bufhel of
wheat, for example, being valued at five fhillings, a yard of
broad cloth at fifteen, their comparative values are as one to
three.

A ftandard of values is eflential to commerce; and therefore
where gold and filver are unknown, other {tandards are eftablithed
by practice. The only ftandard among the favages of North
America is the fkin of a beaver. Ten of thefe are given for a
oun, two for a pound of gun-powder, one for four pounds of

Yor. L K 1::;1{],
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lead, one for fix knives, one for a hatchet, fix for a coat of wool-
len cloth, five for a petticoat, and one for a pound of tobacco.
Some nartions in Africa employ {hells, termed courzes, for a ftand-
ard.

As my chief view in this fketch is, to examine how far indu-
{firy and commerce are afleCted by the quantity of circulating
coin, I premife, in that view, the following plain propofitions.
Suppofing, firft, the quantity of money in circulation, and the
quantity of goods in the market, to continue the fame, the price
will rife and fall with the demand. For when more goods are de-
manded than the market affords, thofe who offer the higheft price

P
L

will be preferred: as, on the other hand, when the goods brought
to market exceed the demand, the venders have no refource but
to entice purchafers by a low price. The price of fith, flefh,
butter, and cheefe, is much higher than formerly; for thefe be-
ing now the daily food even of the loweft people, the demand for
them is greatly increafed.

Suppofing now a fluctuation in the quantity of goods only, the

price falls as the quantity increafes, and rifes as the quantity de-

creafes. The farmer whofe quantity of corn is doubled by a
favourable feafon, muft fell at half the ufual price; becaufe the
purchafer, who fees a fuperfluity, will pay no more for it. The
contrary happens upon a fcanty crop: thofe who want corn muft
ftarve, or give the market-price, however high. The manufac-
tures of wool, flax, and metals, are much cheaper than former-
ly; for tho' the demand has increafed, yet by fkill and induftry
the quantities produced have increafed in a greater proportion.
More pot-herbs are confumed than formerly; and yet by {kilful
culture the quantity is fo much greater in proportion, as to have
lowered the price to lefs than one half of what it was eighty years

ago,

It
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It is ealy to combine the quantity and demand, fuppofing a

fuctuation in both. Where the quantity exceeds the ufual de-
mand, more people will be tempted to purchafe by the low price;
and where the demand rifes confiderably above the quantity, the
price will rife in proportion. In mathematical language, thefe
propoficions may be thus exprefled, that the price 1s direcily as the
demand, and nwerfely as the quantity.

A variation in the quantity of circulating coin is the moft in-
tricate circumftance; becaufe it never happens withour making a
variation in the demand for goods, and frequently in the quanti-
ty. I take the liberty however to fuppofe, that there is no varia-
tion but in the quantity of circulating coin; for tho’ that cannot
happen in reality, yet the refult of the fuppofition will throw light
upon what really happens: the fubject is involved, and I wifh to
make it plain. I puta fimple cafe, that the half of our current
coin is at once fivept away by fome extraordinary accident. This
at firft will embarrafs our internal commerce, as the vender will
infift for the ufual price, which now cannot be afforded. But the
error of fuch demand will foon be difcovered ; and the price of
commodities, after fome flu¢tuation, will fettle at the one half of
what it was formerly. At the fame time, there 1s here no down-
fal in the value of commodities, which cannot happen while the
quantity and demand continue unvaried. The purchafing for a
fixpence what formerly coft a fhilling, makes no alteration in the
value of the things purchafed; becaufe a fixpence is equal in va-
lue to what a fhilling was formerly, In a word, when money is
fcarce, it muft bear a high value: it muft in particular go far in
the purchafe of goods; which we exprefs by faying, that goods
Put next the cafe, that by {fome accident our {pecie

are cheap.
is inftantly doubled.- Upon fuppofition that the quantity and
demand continue unvaried, the refult muft be, not inftantaneous
indeed, to double the price of commoditics, Upon the former

K 2 {uppofition,
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{uppofition, a fixpence is in effe@ advanced to be a fhilling: upon
the prefent fuppofition, a fhilling has in effec funk down to a fix-
pence. And here again it ought to be obferved, that tho’ the
price 1s augmented, there is no real alteration in the value of com-
modities. A bullock that, fome years ago, could have been pur-
chafed for ten pounds, will at prefent yield fifteen. The vulgar
ionorantly think, that the value of horned cattle has rifen in that
proportion, The advanced price may, in fome degree, be occa-
fioned by a greater confumption; but it is chiefly occafioned by a
greater quantity of money in circulation ¥,

Combining all the circumftances, the refult is, that if the
quantity of goods and of money continue the fame, the price will
be in proportion to the demand. If the demand and quantity of
goods continue the fame, the price will be in proportion to the
quantity of money. And if the demand and quantity of money
continue the fame, the price will fall as the quantity increafes,
and rife as the quantity diminifhes,

Thefe {peculative notions will, I hope, enable us with accuracy
to examine, how mduftry and commerce are affe&ted by variations
in the quantity of circulating coin. It is evident, that arts and
manufactures cannot be carried on to any extent, without coin.

* It 1s commonly thought, that the rate of intereft depends on the quantity of
circulating coinj that intereft will be high when money is {carce, and low when
noney abounds. But whatever be the caufe of high or low intereft, I am certain
that the quantty of circulating coin can have no influence. Suppofing, as above,
the half of our money to be withdrawn, 2 hundred pounds lent oughe {till to afford
but five pounds as intereft ; becaule if the prineipal be doubled in value, fo is alfo
the intereft. If, on the other hand, the quantity of our money be doubled, the
five pounds of intereft will continue 1o bear the fame proportion to the principal as
formerly.

Hands
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Hands totally employ’d in any art or manufacture require
wages daily or weekly, becaufe they muft go to market for
every neceffary of life. The clothier, the tailor, the fhoe-
maker, the gardener, the farmer, muil employ fervants to pre-
pare their goods for the market, to whom, for that reafon, wages
ought to be regularly paid. In a word, commerce among an
endlefs number of individuals who depend on each other even
for neceflaries, would be altogether inextricable without a quan-
tity of circulating coin. Money may be juftly conceived to be the
oil, that lubricates all the {prings and wheels of a great machine,
and preferves it in motion ¥, Suppofing us now to be provided
with no more of that precious oil than is barely fufficient for the
eafy motion of our induftry and manufactures, a diminution of
the neceflary quantity muft cramp all of them. Our induftry and
manufactures muft decay; and if we do not confine the expence
of living to our prefent circumf{tances, which feldom happens, the
balance of trade with forcign nations will turn againft us, and
leave us no refource for making the balance equal, but to ex-
port our gold and filver. And when we are drained of thefe me-
tals, farewell to arts and manufadtures. We fhall be reduced to
the condition of favages, which is, that each individual depends
entirely on his own labour for procuring every neceflary of life.
The confequences of a favourable balance are at firft dire@ly op-
pofite: but at the long-run come out to be the fame: they are
{weet in the mouth, but bitter in the ftomach. A brifk influx of

# Money cannot be juftly faid to be deficient where' there is fufliciency to pur-
chaie every commodity, including labour, that is wanted. Any greater quantity is
hurtful to commerce, as will be feen afterward. Bat to be forc'd to contract debr
even when one deals prudently and profitably, and confequently to be fubjefied to
legal execution, is a proof, by no means ambiguous, of fcarcity of money ; which

till of late was remarkably the cafe in Scotland,

[ riches
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riches by a favourable balance, roufes our :‘Lﬂl‘fitj'. Plenty of
money clevates our fpirits, and infpires an appetite for pleafure:

-

we indulge a tafte for fhow and embellithment; become hofpi-
table, and refine upon the arts of luxury, 1-1::&'».';,' of money is a
prevailing motive even with the moft fedate, to exert themfelves in
in hulbandry. in manufadtures, and in other folid 1m-

buil L‘;.-f Yy

¥
1".--f_wr:1m,.1..-: Such articles require both hands and materials, the
1

prices of which are raifed by the additional demand. The labour-

er again whofe wages are thus raifed, is not now {fatisfied wich

mere necellaries; but infifts for conveniencies, the price of which

alfo is raifed I‘-‘_,-' the new demand. In fhort, increafe of money
raifes the price of every commodity; partly from the greater
quantity of money, and partly from the additional demand for
fupplying artificial wants. Hitherto a delightful view of profpe-
rous commerce: but behold the remote confequences. High wages
will undoubtedly promote at firft the {pirit of indullry, and
double the quantity of labour: but the utmoit exertion of labour
is limited within certain bounds; and confequently a perpetual
influx of gold and filver: will not for ever be attended with a pro-
portional quantity of work: The price of labour will rife in pro-
portion to the quantity of money; but the produce will not rife
in the fame proportion; and for that reafon our manufactures
will be dearer than formerly. Hence a difmal {cene. The high
price at home of our manufa&ures will exclude us from foreign
markets; for if the merchant cannot draw there for his goods
what he paid at home, with fome profit, he mult abandon foreign
commerce altogether. And what is {lill more difinal, we fhall be
deprived even of our own markets ; for in fpite of the utmoit vigi-
lance, foreign commodities, cheaper than our own, will be pour-
ed in upon us. The laft {cene is to be deprived of our gold and
{ilver, and reduced to the fame miferable {late as if the balance
had been againft us from the beginning.

C

However
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However certain it may appear, that an angmentation i

quantity of money muit raife the price of labour and of mas

tures, yet there is a fact that feems to contradiét the propofition,
which is, that in no other conntry are labour and manufactures {o
cheap as in the two peninfulas on the right and left of the Ganges,
tho’ in no other country is there fuch plenty of money. To ac-
count for this fingular fad, political writers fay, that money is
there amafled by the nabobs, and withdrawn from circulation.
"This 15 not fatisfactory: the chief exportation from thefe peninfu-
las are their manufa&ures, the price of which comes firft to the
merchant and manufacturer; and how can that happen without
raifing the price of labour? Rice, it is true, is the food of their
labouring poor; and an acre of rice yields more food than five
acres of wheat: but the cheapnefs of neceflaries, tho’ it hath a
confiderable influence in keeping down the price of labour, can-
not have an effect fo extraordinary as to keep it conftantly down,
in oppofition to an overflowing current of money. The populouf-
nefs of thefe two countrics is a circumftance that has been totally
overiooked. Every traveller is amazed how fuch {warms of peaple
can find bread, however fertile the {oil may be. Let us examine
that circumftance. One thing is evident, that were the people
fully employ’d, there would not be a demand for the tenth part
of their manufactures, Here then is a country where hand-labour
15 a drug for waunt of employment, The people at the fame time,
{ober and induflrious, are glad to be employ’d at any rate; and
wiiatever pittance is gained by labour makes always fome addi-
tion. Hence it is, that in thefe peninfulas, fuperfluity of hands

i

overbalancing both the quantity of money and the demand for
their manufactures, ferves to keep the price extremely low,

What is now faid difcovers an error in the propofition above
laid down. It holds undoubtedly 1n Europe, and in every coun-
try waere there is work for all the people, that an augmenta-

fion
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tion in the circulating coin raifes the price of labour and of ma-
nufactures; but fuch augmentation has no fenfible effet in a
country where there is a fuperfluity of hands, who are always dif~
pofed to work when they find employment.

From thefe premifes it will be evident, that unlefs there be a
fuperfluity of hands, manufaQtures can never flourifh in a coun-
try abounding with mines of gold and filver. Thisin effe@ is the
cafe of Spain: a conftant influx of thefe metals, raifing the price
of labour and of manufadtures, has deprived the Spaniards of fo-
reign markets, and alio of their own: they are reduced to pur-
chafe from firangers even the neceflaries of life. What a difinal
condition will they be reduced to when their mines come to be
exhaufted !

To illuftrate this obfervation, which indeed is of great import-
ance, 1 enter more minutely into the condition of Spain, The
rough materials of filk, wool, and iron, are produced there more
perfect than in any other country; and yet flourithing manufac-
tures of thefe would be ruinous to it in its prefent {tate. Let us
only fuppofe, that Spain itfelf could furnifh all the commodities
that are demanded in its American territories; what would be
the confequence? The gold and filver produced by that trade
would center and circulate in Spain: money would become a
drug: labour and manufactures would rife to a high price; and
every neceflary of life, not excepting manufactures of filk, wool,
and iron, would be finuggled into Spain, the high price there be-
ing fufficient to overbalance every rifk: Spain would be left with-
out induftry, and without people. Spain was actually in the flou-
rifhing ftate here fuppofed when America was difcovered : its gold
and filver mines enflamed the difeafe; and confequently was the
greateft misfortune that ever befel that once potent kingdom. The
exportation of our filver cointo the Eaft Indies, {o loudly exclaim’d
againft by thallow politicians, is to ws, on the eentrary, a mofkt

fubftantial
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fubftantial benefit: it keeps up the value of filver, and confe-
quently leflens the value of labour and of goods, which enables
us to maintain our place in foreign markets. Were there no drain
for our filver, its quantity in our continent would fink its value
{fo much as to render the American mines unprofitable. Notwith-
ftanding the great flow of money to the Eaft Indies, many mines
in the Weft Indies are given up, becaufe they afford not the ex-
pence of working; and were the value of filver in Europe brought
much lower, the whole filver mines in the Weft Indies would be
neceflarily abandoned. Thus our Eaft-India commerce, which is
thought ruinous by many, becaufe it is a drain to much of our
filver, is for that very reafon profitable to all. The Spaniards pro-
fit by importing it into Europe; and other nations profit, by re-
ceiving it for their manufactures,

How ignorantly do people ftruggle againft the neceflary con-
nedtion of caufes and effeéts! If money do not overflow, a com-
merce in which the imports exceed in value the exports, will
foon drain a nation of its money, and put an end to induflry.
Commercial nations for that reafon ftruggle hard for a favourable
balance of trade; and they fondly imagine that it cannot be too
favourable. If advantageous to them, it muft be difadvantageous
to thofe they deal with; which proves equally ruinous to both.
They forefee indeed, but without concern, immediate ruin to
thofe they deal with; but they have no inclination to forefee, that
ultimately it will prove equally ruinous to themielves. It appears
the intention of Providence, that all nations fhould benefit by
commerce as by funfhine; and it is fo ordered, that an unequal
balance is prejudicial to the gainers as well as to the lofers: the
latter are immediate fufferers; but not lefs fo ultimately are the
former. This is one remarkable inftance, among many, of pro-
vidential wifdom in conduéing human affairs, independent of the
will of man, and frequently againft his will. An ambitious na-

VoL. L. L tion,
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tion, placed advantageoully for trade, would willingly engrofs all
to themfelves, and reduce their neighbours to be hewers of wood
and drawers of water. But an invincible bar is oppofed to fuch
avarice, making an overgrown commerce the means of its own
deftruction. The commercial balance held by the hand of Provi-
dence, is never permitted to preponderate much to one fide; and
every nation partakes, or may partake, of all the comforts of life,
Engrofling is bad policy; and men are prompted, both by intereft
and duty, to fecond the plan of Providence, and to preferve, as
near as poflible, equality in the balance of trade,

Upon thefe principles, a wife people, having acquired a ftock
of money fufficient for an extenfive commerce, will tremble at a
balance too advantageous: they will reft fatisfied with an equal
balance, which is the golden mean. A difadvantageous balance
may always be prevented by induftry and frugality: but by what
means is a balance too favourable to be guarded againft? With
refpect to that queftion, it is not the quantity fingly of gold and
filver in a country that raifes the price of labour and manufac-
tures, but the quantity in circulation; and may not the circula~
ting quantity be regulated by the ftate, permitting no coinage but
what is beneficial to its manufactures? Let the regifters of fo-
reign mints be carefully watched, in order that our current coin
may not exceed that of our induftrious neighbours. There will
always be a demand for the furplus of our bullion, either to be
exported as a commodity, or to be purchafed at home for plate:
which cannot be too much encouraged, being ready at every cri~
fis to be coined for public fervice. The fenate of Genoa has wife-
Iy burdened porcelane with a heavy tax, being a foreign luxury;
but it has not lefs wifely left gold and filver plate free; while we
moft unwifely have loaded it with a duty.

The accumulating of money in the public treafury, anciently
the practice of every prudent monarch, prevents fuperfluity, Lies

there
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there any good objection againft that pra@ice, in a trading nation
where gold and filver flow in with impetuofity? A great fum
lock’d up by a frugal king, Henry VIL of England for example,
leflens the quantity of money in circulation: profufion in a fuc-
ceffor, which was the cafe of Henry VIIL is a fpur to induflry,
fimilar to the influx of gold and filver from the new world. The
canton of Bern, by locking up money in its treafury, poflefles the
miraculous art of reconciling immenfe wealth with frugality and
cheap labour. A climate not kindly, and a {oil not naturally fer-
tile, enured the inhabitants to temperance and to virtue. Patriot-
ifm is their ruling paffion: they confider themfelves as children of
the republic; are fond of ferving their mother; and hold them-
felves fufficiently recompenfed by the privilege of ferving her; by
which means the public revenue greatly exceeds the expence of go-
vernment. They carefully lock up the furplus for purchafing
land when a proper opportunity offers; which is a fhining proof
of their difintereftednefs as well as of their wifdom. By that po-
litic meafure, much more than by war, the canton of Bern, from
a very {lender origin, is now far fuperior to any of the other can-
tons in extent of territory. But in what other part of the globe
are there to be found minifters of ftate, moderate and difinterefted
like the citizens of Bern! In the hands of a rapacious miniflry,
the greateft treafure would not be long-lived: under the manage-
ment of a Britifh miniftry, it would vanifh in the twinkling of an
eye; and do more mifchief by angmenting our money in circula-
tion above what is falutary, than formerly it did good by confi-
ning it within moderate bounds. But againft {uch a meafure
there lies an obje@ion ftill more weighty than its being an inef-
fectual remedy : in the hands of an ambitious prince it would prove
dangerous to hiberty.

If the foregoing meafures be not relithed, I can difcover no o-

ther means for preferving our ftation in foreign markets, buta
L2 bounty
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bounty on exportation. The fum would be great: but the pre- ‘
ferving our induftry and manufacures, and the preventing an in- |
flux of foreign manufactures, are confpicuous advantages that can- i
not be purchafed too dear. At the fame time, a bounty on expor- |
tation would not be an unfupportable load: on the contrary, fu-
perfluity of wealth, procured by a balance conftantly favourable,
would make the load abundantly eafy. A proper bounty would
balance the growing price of labour and materials at home, and
keep open the foreign market. By neglecting that falutary mea-
fure, the Dutch have loft all their manufaétures, a neglect that has
greatly benefited both England and France. The Dutch indeed
aét prudently in with-holding that benefit as much as poflible
from their powerful neighbours: to prevent purchafing from .
them, they confume the manufaétures of India,
The manufactures of Spain, once extenfive, have been extir-
pated, partly by their mines of gold and filver. Authors afcribe
to the fame caufe the decline of their agriculture; but erroneouf- .
ly: on the contrary, fuperfluity of gold and filver is favourable |
to agriculture, by raifing the price of its productions. Tt raifes
alfo, it is true, the price of labour; but that additional expence
is far from balancing the profit made by high prices of whatever
is raifed out of the ground. Too much wealth indeed is apt to
make the farmer prefs into a higher rank: but it is the landlord’s
fault if that evil be not prevented by a proper heightening of the
rent, which will always confine the farmer within his own fphere.
As gold and filver are effential to commerce, foreign and do-
meftic, feveral commercial nations, fond of thefe precious metals,
have endeavoured moft abfurdly to bar the exportation by penal
laws; forgetting that gold and filver will never be exported while
the balance of trade is in their favour, and that they muft necef-
furily be exported when the balance is againit them. Neither do
they confider, that if a people continue induftrious, they cannot
be
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be long aMicGed with an unfavourable balance; for fhe wvalue of
money, rifing in proportion to its fcarcity, will lower the price
of their manufactures, and promote cxpm‘tatiun: the balance wall
turn in their favour; and money will flow in, ull by plenty its
value be reduced to a par with that of neighbouring nations,

It is an important queftion, Whether a bank be upon the whole
beneficial or hurtful to commerce. It is undoubtedly a {pur to
induftry, like a new influx of money: but then, like ﬁj.ch influx,
it raifes the price of labour and of manufactures, Weighing thefe
two fads in a juft balance, the refult feems to be, that in a country
where money is fcarce, a bank properly conflituted is a great blefi-
ing, as it in effect multiplies the {pecie, and promotes induftry
and manufactures; but that in a country which pofleffes money
fufficient for an extenfive trade, the only bank that will not hurt
foreign commerce, is what is erected for {fupplying the merchant
with ready money by difcounting bills. At the fame time, m uch
caution and circumfpe@ion is neceflary with refpet to banks of
both kinds. A bank ere@ed for difcounting bills, ought to be
confined to bills really granted in the courfe of commerce; and
ought to avoid, as much as poffible, the being impofed on by
fictitious bills drawn merely in order to procure a loan of money.
And with refpe& to a bank purpofely erected for lending money,
there is great danger of extending credit too far, not only with re-
{fpec to the bank itfelf and to its numerous debtors, but with re-
fpec to the country in general, by raifing the price of labour and
of manufactures, which is the never-failing refult of too great
plenty of money, whether coin or paper.

The different effects of plenty and fcarcity of money, have not
efcaped that penetrating genius, the fovereign of Pruflia. Money
is not fo=plentiful in his dominions as to make it neceflary to with-
draw a quantity by heaping up treafure. He indeed always re-
tains in his weafury fix or feven millions Sterling for anfwering

untore{cen
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unforefeen demands: but being fenfible that the withdrawing |
from circulation any larger fum would be prejudicial to com-~

merce, every farthing faved from the neceffary expence of govern-~

ment, is laid out upon buildings, upon operas, upon any thing

rather than cramp circulation. In that kingdom, a bank efta-
blithed for lending money would promote induftry and manu-
factures,

SKETCH
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