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SIR,

L 7 ITE N I firft faw the plan and fuperftructure of your very ingenious
V and very learned Treatife on the Wealth of Nations, it gave me a
compleat idea of that {yftem, which I had long wifhed to fee the publick in
pofleflion of. A fyftem, that might fix fome firft principles in the molt im-
portant of {ciences, the knowledge of the human community, and its opera-
tions. That might become principia to the knowledge of politick operations ;
as Mathematicks are to Mechanicks, Aftronomy, and the other Sciences.

Early in my life I had begun an analyfis, of #hefe laws of motion (if Imay fo
exprefs myfelfy which are the fource of, and give direction to, the labour of
man.in.the individual ; which«ferm-thatreciprocation of wants and intercom-
municn of mutual {upply that becomes the creating caufe of community ; which
E;i‘.'r_' energy, motion, and that sr‘gm:;'zud Jerm to the cumpou:]d labour and
operations of that community, which is gsvernment ; which give fource to
trade and commerce, and are the forming caufes of the inftrument of it, g~
ney ;. of the effect of it.in operation; an @flux of riches, and of the final ef-
fect, wealth and power. The fateof that life called me off from ftudy. I have
however at times (never totally lofing fight of it) endeavoured to refume this
inveftigation ; but fearing that the want of exercife and habit in thofe intellec-
tual exertions may have rendered me unequal to the attempt, I am extremely
happy to find this executed by abilities {uperior to what I can pretend to, and to
a_pomnt beyond that which the utmoft range of my fhet could have attained.
Mot having any perfonal knowledge of the author, or of the port which I now un-
der{tand he bears in the learned world, I read your book without prejudice,—I
faw it deferved a more clofe and.attentive application, than the feafon of bue
finefs would allow me to give to it; I have fince in the retreat of fummer
{tudied it: you have, 1 find, by a truly philofophic and patient analyfis, en=
deavoured to inveftigate amclitically thofe principles, by which nature firft
moves and then conducts the operations of man in the individual, and in com-
munity : And then, next, by application of thefe principles to fadt, expe-
rience, and the inftitutions of men, you have endeavoured to deduce Jynthe-
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tically, by the moft precife and meafured fteps of demonftration, thofe impor-
tant doctrines of practice, which your very {cientifick and learned book offers ta
the confideration of the world of bufinefs.

Viewing your book in this light, yet feeing, as my realoning leads me to
conceive, fome deviations which have mifled your analyfis, fome aberrations
from the exat line of demonftration in the deductive part; and cor:ﬂdcrﬁng
any errors in a work of that authority, swhich the learning and knowledge
that abounds in yours: muft always give, as the moft dangerous,.and the
more fo, as they tend to mix themfelves in with the reafoning and condu¢t of
men, not of {peculation, but of bufinels—I have taken the liberty, by ftating
my doubts to you in this Letter, to recommend a revifion of thofe parts which
I think exceptionable,

If thefe doubts (hould appear to you to contain any matter of real objec-
tion, I fhould hope thofe parts might be corre&ted, or that the bad confe-
quences of thofe pofitions, which T conceive to be dangerous, may be obvia-
ted. When I firlt wrote thefe obfervations, ' I'meant to have fent them to
you, by the interpofition of a-common friend, ina private lettery but, as I
think thefe fubjeéts deferve a fair, full, and publick difcuflion, and as there
are now in the world of bufinefs many very ingenious men, ‘who have turned
their minds to thefe fpeculations, ‘the -making this publick’ may perhaps ex-
cite their ingenuity, and thus become the means of eliciting truth in' the moft
important of all fciences. Tt may animate even your fpirit of inguiry, and
lead to further refearches. It is not in the {pirit of controver(y, which I both
deteft and defpife, but in that of fair difcuffion that I addrefs this to you.

When, in your inveftigation of thofe fprings; which give motion, diretion,
and divifion to labour*—you ftate * a propenfity fo barter;” ‘as the caufe of
this divifien : when you J fay, < that it is that trucking bufinels which origimally
« gives occafion to the divifion of labour ;" T think you have ftopped-fhort in
your analyfis before you have arrived at the firft natural caufe and principle of
the divifion of labour, You-'do indeed } doubt, * whether this propenfity
¢ “be one of thofe original principls in human nature, of which no farther ac-
¢ count can be given ; or whether, ‘as feems more probable, it be the necel-
«t. fary confequence of the faculties of reafon and fpeech.™ " Befor¢'a man can
have the propenfity to barter, he muft have aeqaired fomewhat, w hich he'does
not want himfelf, and muft feel, that there is fomething which he doss want,
that another perfon has in his way acquired; a man has not a propenfity to
acquire, efpecially by labour, either the thing which he 1_1-:95 not-want, ‘or
nore than he wants, even of neceflarics; and yet nature fo works in him,
he'is {o made, that his labour, in the ordinary courfe of“it, furnifles him in
the line in which he labours, with' more than he wants'; but while his labouar
is confined in that particular line, he-is deprived of the opportunity Lniiiupj'f-;'l_f_
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him(€lf with fome other articles equally neceffary to him, as that which he is
in the a& of acquiring, As it is with one man, [o is it with the next, with
every individual, and with all. Nature has fo formed us, asthat the labour of
each muft take one fpecial diretion, in preference to, and to the exclufion of
{ome other equally neceffary line of labour, by which direction of his labour,
he will be but partially and imperfe@ly fupplied. Yet while cach take a dif-
ferent line of labour, the channels of all are abundantly fupplied.

Man's wants and defires require to be {upplied through many channels ;
his labour will more than {upply him in fome one or more ; but through the
limitation and the. defined.direction of his capacities he cannot actuate them
all. + This limitation, however, of his capacities, and the extent of his wants,
neceflarily creates to each man an accumulation of fome articles of {upply, and
a defect of others, and is the original principle of his nature, which cre-
ates, by a reciprocation of wants, the neceflity of an intercommunion of
mutual {upplies; this is the forming caule, not only of the divifion of labour,
but the eflicient caufe of that community, which is the bafis and origin of
civil government ; for, by neceflarily creating an inequality of accumulation,
and a confequential {ubordination of clafles and orders of men, it puts the com=
munity under that form, and that organization of powers, which is govern=
ment. It is this principle, which, operating by a reciprocation of wants in
nature, as well as in man, becomes alfo the fource to that intercommunion of
fupplies, which barter, trade, and general commerge, in the progre(s of {oci-
ety, “give,Itis.notin-the wolliitary defires, much lefs in a capricious “¢ pro~
¢« penfity to barter,” that this firft principle of community refides ; 1t is not
a confequence of reafon and fpeech actuating this propenfity, it is interwoven
with the effence of our nature, and is there in the progrefs of, and as part of
that nature, the creating and efficient caufe of government; of government as
the true flate of nature to man, not asan artificial fuccedaneum to animagined
theoretic ftate of nature.

The purluing of the Analyfis up to this firf princitle, does not immediate-
ly, I agree with you, ¢ belong to the fubject of yourinquiries;” for the doc-
trine contained in the {econd chapter of your firlt book, feems only noted ex
paffant, but is no where, either in the. courfe of your Analyfis, ufed, nor ap-
plied in the fubfequent explications. But as fome thirty years ago, I had
made this Analyfis of the ®* Principles of Polity; andas 1 have, in the practical
adminiftration of the powers of government, found, that thofe powers on one
hand do, asfrom the trueft fource, derive from thefe principles of nature, and

% A litele Treatife which I wrote when I was very TOUNE, and which is very il'l-'l[.!'ﬂ]'j-'-::!' and in-
corredt in its manner and compofition ; but fuch in the matter and reifoning, as frequent revilion

T

and application of the principles to matters in fadl, have confirmed me in the conviction of as
true, although different from the common train of reafoning in thofe who follow Mr, Locke's

phrales rather than his arguments,
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that the liberties of mankind are ' moft fafely eftablifhed on them: and as I
think that great danger may arife’ to both, in deriving the fource of commu-
nity and governmentfrom paffions or caprice, creating by will an artificial fuc-
cedaneum to nature, I could not but in the {ame manner, en paffant, make
this curfory remark.

Having eftablifhed and defined’ this firft operation of mian in communirty,
that of darter, you proceed to confider the natural rules by which this is con-
ducted ; what it is which gives value 3 what 1t'is which meafures the relative or
comparative value, and heneethe do@rine of price s ‘and by the intervention
of thefe, the introduction of money amd coim. As in the former dorine, I
thought you had not purfued the analyfis to the real fources of nature ; fo here,
on the ‘contrary, I think you have firetched your doétrine beyond the garb of
nature. Some of your more refined doétrines have vather fubtilifed ideas, as
they lic in your mind, than analifed-thofe diftinctions which lie in nature.
On the firft reading the ecight firft chapters of your firft book, in which
thefe matters are treated of, before I came to the ufe'and application of your
doctrines in the explication of praétice and bufinefs, I began to apprehend, that
fome dangerous confequences in practice might be deduced from theory, in-
ftead of thofe found and beneficial doé@rines which derive through experience,
by a true analyfis of nature and her principles. I thought I faw, thatmany
mifchievous impertinent ‘meddlings ‘might take rife from a diftinétion between
a natural and a market price.  As 1 had been ufed to'hold that only to be the
meafure of exchangeable value, which the world gencrally takes and ufes. as
fuch, money formed of the precious metals ; [ could not but apprehend, that
many extenfively dangerous practices might arife from your laying afide, in
your Analyfis'of Money, the idea of its being A perosiT. 1 faw, that that
theory in metaphyficks, led to adeftructive praéfice in phyficks 5 to the pradtice of
creating a cireudation of paper, and of calling fuch circulation, money ; and
of introducing it as fuch. In your doétrine, that ¢ labour is the meafure of
«¢ exchangeable value of all commodities,” connected with your mode of ex-
planation of the-wages of labour, the profit of ftock, the rent of land, and
the effect of the progrefs of improvements, T thought T faw great danger,
that Theory, in the pride of reétitude, might harden its heart againft' the real,
though relative, diftrefles, which the labourer and the landed gentry of a coun-
try do fuffer, and are opprefled by, during the progrefs of improvement, in con-
fequence of a continuing influx of riches; and might therefore depreciate, or
even endeavour to obftru&, all thofe current remedies which give conifort and
relief to thefe diftrefles, and alleviate even thofe which cannot be remedied.

Although * the demand for thofe who live by wages muift naturally increafe
with the increafe of national wealth ; and confequently the price of wages rife
in proportion to the rife of every thing elfe ; fo as that the labourer willin the

end
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end partake of the general riches and happinefs of the publick:  Although *
the rife in the price of all produce is in the end no calamity, but the forerunner
of every publick advantage : Yet as thofe prices do forepun, and muft, during
the progrefs of improvement, always forerun; wages and rent muft always
continue af an under-value in the comparifon. They will indeed rife alfo, but
as this foreruns, they can only follow,. fed non pajfious @quis. ‘The labourer,
and he who lives on rent, therefore, muft always, though improving, be un-
able to improve {o falt as to emerge from a continued diftrefs: if this diftinc-
tion, that a flowing encreale of wealth,. although it is the forerunner of every
advantage to the publick in.general, and in b end to every individual, yet is
the continuing caufe to the continued diftrefs of the labourer, and of him who
lives by rent, is not carefully attended to, If the ftate of the circumflances
of diftrefs, which continues to opprefs thofe claffes of the community, are not
conftantly adverted to with feeling, and with exertions of precaution and be-
nevolence, we fhall, in the triumph of our general profperity, be the conftant
oppreflors of thofe who have the beft title to fhare in this: profperity.

Under thefe ideas and apprehenfions I did very carefully and repeatedly; be-
fore I proceeded to the applied doltrines contained . in. the latter beok, revife
the analytic part of the former. When I came to the doétrines applied to
practice, and the bufinefles of the world; I found that my cautions had not
been unneceflary,. and that my apprehenfions, that fome fuch confequences
might be drawn from it, were grounded : 1 foundalio what I did not from the
principles expect(nopasiyet-do’l fe¢ how they derive from them, as any part
of the chain of reafoning) that in.the courfe of. the doérines you hold, you
are led to difapprove the law giving a bounty on corn exported ; and alfo to
think; that the monopoly,. which we claim in the American trade #, ¢¢ like all
other mean and malignant expedients of the mercantile {yftem,” without in the
leaft increafing, doth on the. contrary diminifh the induftry of the country, in
whaie favour it is eftablithed ; and doth, although it may have the feducing
afpect of arelative advantage -, {ubje&t the nation, its tradé and commerce, to
an abfolute difadvantage. I 'hope you will not think, that I mifunderftand, or
mean to mif-flate; your pefition. Yeu allow, and very fully explain the: great
advantages of the colony trade,. but.think that the monopolyiis:the reafon
why, great as itis, we do not derive fo great advantages from it to the nation
and to the landed intereft, and to the community in general, as we might have
done, had it not been crampt and perverted by the. monopoly,

In the many, occafions which I have had to view this monopoly, I own, al-
though I have feen fome errors in the. extenfion of the.meafure; further than is
expedient or neceffary, yet I do not fec the malignancy of the principle of-a
monopoly ; nor while 1 have lived amiditithe daily proofs of the relative ad-
wantage which it gives to the mother country, by its colenies, over all other

(124 foreign
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foreign nations, T have not been able to difcover, hor have your atguments,
although fo methodically and fo clearly drawn out, been able to explain to
me, that abfolute difadvantage which you think it {fubjets us to.

Although I agree entirely with you, having alfo ‘previouily read the fame
opinion in Mr. Necker’s Treatife, fir da Legiflation & le Gommerce des Gra'nes,
that the bounty which our law gives to the exportation of corn, has not been
the fole caufe which hath rendered corn cheaper than otherwife it would have
been; but, on thecontrary, hath, in each direct inftance, given it fome fmall
advance in the general feale of prices: Yet, confidering that fo far as it does
this, and gives relief to the relative oppreflion which the landed intereft muft
continue to feel under a continued influx of ricbes, and an advancing rife in the
prices of every thing elfe; I think it one of the wifeft meafures for a country
like England that could be devifed.

I think with you, that many of our laws and regulations of trade are prac-
tical errors, and mifchievous. I think that, while they feem to be founded
on our navigation act, they miftake the f{pirit of it, and no lefs miftake the real
intereft of the nation : yet I cannot but hold thefe to be errors only, as they de-
viate from 'the true principle of the aét of navigation, which is a different
thing from the aés of trade.

Having prefaced thus much as to the feyeral doétrines on which I have con-
ceived fome doubts, T will now, following the order of your work, {tate thofe
doubts. - When I found you difcarding mctallic money, that intervening com-
modity which having, by common confent, acquired a value of its own, hath
been hitherto elteemed a common known meafure of the value of all other
things, from being any longer {uch common meafure, and by a refinement of
theory, endeavouring to eftablifh in its place  an abftract notion,” #bat labour
avas the common meafure of alf value ; X did not only doubt the truth of the po-
fition, but, looking to the ufes that might be made of the dottrine, hefitated
on the principle. If labour be the only real and ultimate meafure of value,
money is but the inftrument, like the counters on the checkquer, which keeps
the account ; if this be all the ufe of money, then circulation, or even an ac-
count opened with a banker (according toa practice in Scotland, as deferibed by
you) is to all ufes and ends as good as money. If it is not neceflary, thatthe
common meafure thould have fome known permanent value in itfelf, fo as to
bea depofit of that abfent value which it reprefents, as well as meafures, fo as
to convey to all who poffefsit an abfolute power of purchafe, then indeed the
circulating inftrument, the machine that circulates, whether it be a paper or a
leather one, or even an account, without any depefit, is equal to all the ufes
and end of money, is that which we may fafely receive for the future. Asl
have been mixed in the bufinefs of a country, where the evils of this doctrine
and practice have been feverely felt, and where it was my duty to watch, that
nothing was impofed upon the publick as money, but what was either iui_itl-F
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felf a depofit, or waseftablithed on afand equal to adepofit, 4nd what had a¥
the ufes of a permanent known meafire ‘in g1l eafes of circulation ; I could
not but read this leading doétrine of your’s with great caution and doubt. 1
muft doubt, whether it be labour fimply which creates and becomes the mea=
fure of value, when I find other component parts mixed in the molt {implé
idea of wvalue: I cannotconceive, that equal quantities of labour are ablolute-
Iy of equal value, when I find the value ot labour both in ufe and in ex-
change varying in all proportions, amidt the correlative values of thele com-
ponents parts; I cannot fuppofe labour. to be the ultimate meafure, when I
find labour itfelf meafured by fomething more remote.—You fay very pro-
perly in the major of your fyllogifin, that when the divifion of labour
has “once thoroughly taken place, it is but a very {fmall part of the necel-
{aries and conveniencies of life, with whichaman’s own labour can fupply
him. But when we come to the minor propofition of it, we muit confider
alfo the objects on which labour is employed; for it is not fimply the Jabour,
but the labour mixed with thefe objeéds, that is exchanged; it is fbe compafite
article, the labonred article: Some part of the exchangeable value is derived from
the object itfelf; and in this compolite value, which is the thing actually ex-
changed, the labour bears very different proportions of value, according to the
different nature of the obje@ on which it is employed. Labour, employed in
eolleting the [pontaneous produce of the earth, is very different in the compo-
fite exchangeable value of the fruit colleéted, from that which is employed in
raifing ‘and colle@ting-the-ewltired fruils of the earth. Labour, employed on
arich, cleared, fubdued and fruitful, or on a poor and unkindly foil, or on a
wild uncleared wafte, hasa very different value in the compofite object produ-
ced in the one, from what it bears in the compofite value of the other. As
the object then ‘makes part of the compofite value, we muft confider, in the
exchangeable value, the object alfo, as a component part. Whofe then is the
object ? Who has acquired, and does pofiefs, the objec or objedts on which
the labour may be employed ? Let us take up this confideration under thefe
firft fcenes of man, which are ufually called a fate of nature, fomewhat ad-
vanced in the divifion of labour and community. Previous to the employing
of labour, there muft be fome acquifition of objects whereon to employ this
labour ; a ftrong and felfith man, who will not labour, fits, we will fuppofe,
idly under a tree, loaded with the fpontaneous fruits of nature; an induftri=
ous, but weaker man, wants fome part of thofe to fupply his neceflity, the
idler will not let him collet the fruit, unlefs that other collects alfo enough
for both. Or if, ftill more churlifh and more felfith, he will not let him who
is willing, by his labour, to colle¢t a fufficiency for bis ufe, unlefs the labourer
colle@s alfo more than fufficient for the idler’s prefent ufe, fufficient for his
future ufe alfo. Does the labourer here command or exchange, by his labour,
any part of the labour of the idler? Certainly not. "In this ftate a divifion Ef’
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the objecls on which' labour muft be employed, and with which it muft- be
mixed, as well as a divifion of labour hath taken place ; and therefore the la-
bourer muft be able, by his labour, to command in exchange a certain portion
of thefe objects which another hath, as well as a certain part of that other’s
labour. It will not relieve this doubt by faying, as Mr. Locke (treating of
right) fays, that there can be no right of po/fefion, but by a'fman’s mixing his
labour with any ebje& ; becaufe we are here not confidering the matter of right,
but the matter of fact: nor will it anfver to fay, that, the acquifition itfelf is
an act of labour, becaufe 1 have here ftated the cafe of a churlith fluggard
idler, {trong enough to maintain himfelf in idlenefs, by commanding not only
the actual lﬂ.hnui'cF, but certﬂingr.:’r.rfgr or ,u".-:ﬁ'f"."r g.rn.-',r;'g,’.'}'}r @" that a'lriﬂ:'r,'-‘.’ff" accord-
ing as his felfith churlifh temper leads him to prefs upon, the neceffity of
the weaker. Suppole the fame idler, in this divifion of the objects of labour,
to have got poffeflion of a fithing lake, or a beaver-pond, or in a fandy defart
of a fpring; orof a fpot of fruitful ground, amidit a barren country; or of a
ford, or particular pefition, which commands a fine hunting-ground, fo as to
exclude the labourer from the objeéts whereon his labour muft be employed, in
order to form that laboured article which is to fupply his wants.. You fee, that
the means of commanding the oljeds of labour, as well the labour of another,
make part of the fupply whereby a man muft live, whereby he may be faid to
be rich or poor.  Even you yourfelf (I hope you will excufe the exprefiion
under which I quote it) fay, with rather fome degree of confufion in terms,
‘¢ that every thing is really wortd to the man who has acquired it, and who
¢ wants to difpofec of if, or exchange it for fomething clfe ; the tail and trouble
¢¢ which it can fave to himfelf, and which it can impofe upon other people.”
This exprefles the conclufion which I draw from the cale I have ftated, and not
your pefition, that labour is the meafiere, and that it is labour which is exchange-
able for walue: it is, on thecontrary, the mixture of the labour, and the ob-
jects laboured upon, which preduces the compolite value. The labour muift
remain unpreductive, unlefs it-hath fome ebjet whereon to exert itfelf, and
the object 1s of .no: ufe unlels laboured,upon., . The exchange therefore is made
byA keeping a part of -his labour. mixed; with. a; part of the, object, and B
ufing a part of his objes rendered ufeful by the labour of A mixed with
them. The confequence therefore in your fyllogifm cannot. fairly conclude,
that the value of any commodity to-the perfon who pofiefies it, and who means
not to ufe or to confyme it himielf,; but to exchange it for other commodities,
15 equcd (o the guantity of Jaleur, which .it enables him to purchale or com-
mand.  On the contrary, it is a-compofite value of the object and labour mix-
ed, and takes part of .its walue from teach of the component parts. Itis not
therefore labour (which is but'ene: of the component parts of the exchange-
able commodity) which -gives the exchangeable value, but ghe ladour and the
object- mixedy the compounded laboured article, in which the labour bears all

pofiible
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pofiible proportions to the correlative value of the two component parts, acu
cofding as the potleflor of the obje@; or the exertor of the labour, or the com-
ron general courfe of the eftimation of mankind fhall fettle it.  Real value,
it any fuch thing there be different from marketvalue, is #4e miied compuofire la=
bowred articl; not labour fimply,

You HKave, Sir, madea very proper diltinction of value in ufé, and valuein
exchange, That labour which varies in its productive power, according as it
is differently applied, and according to the objec itis emploved npen, muft

ertainly vary in its ufe, and equal quantities of it muft be in fuech different
circumitances of verys unequal value to“the:labourer.: Labowr i Uaiit) o
labour—=Labour which m:po i elf awork, (phrafes which, to a proverb, éxa-
prefs fome ipecies of labour,) cannot be faid to be of iy ufe to the labourer.
He who would fhave a block with razor, will labour in vain.” He who fows
on'a rack; or on a barren fand, or in a drowned morals, will lofe his labour.
He who theers his hogs, ‘will have great cry and little 'wool, and only make
himfelf worlt : but labour will (HIl vary more inits exchangeablt value ; equal
quantities of labour will receive very variable degrees of eftimation and value.
In the firft operation of barter of labour (the value of the objec¥s being, for
the fake ‘of arpument; liid alide) we will fuppofe A to fay to B, you fhall have
as much of the furplus of my labour on the article @, as you will exchange
for the furplus of your labour on the article o, By this, A ¢ means to fave
““ a§ much of his toil and trouble to himielf, anditolimpafe as much upon B,
‘Clasheeam i Rumeans e Tiine.  What then 15 'to be' the real ftandard of
meafure ! Not labour itfelf, What is'to givethe refpective eftimation in 'which
each holds his labour ? Each' alternately ‘will be difpofed to' eftimate his own
moft valuable, and toeach + thelabour of the other will fometinies appear to
““ beof greater and [dmetimes of fmaller value®*.” 'This value cannot be Hx-
ed by and'in the nature of thedabeur; it will depend upon the nature of the
feelifige'and the altivity of the perfons eftimating it. A and B having, by
equal quantities of labour, produced equal quantities of two of the molt 'ne-
ceflary articles of fupply, whofe values, in ‘the penéral feale’ of things, vary
the Jeaft ; each having a furplus in the article which liis Jabour has produced,
and cach likewife having an equal want of what the other has produced. This
quantity of labour, although ftated as egual, will have very different exchainy.-
adle valuss in the hands of the one or the other; 25 A or B are by nature form-
ed to make'a ‘good bargain in the commen adjuftment of the barter. He who
has notan impatience 1n his defire on one hand, or a foon-alarmed feiar on the
other of lofing his market; who has a certain firmnefs, perfeverance and cold-
nels n barter; who has a certain natarel felf-eftimation, will take the lead
in fetting the price upon the meek and poor in fpirit; upenh the impatient
and timid bargainer, «The higher or lower value of thefé equal guantitics of
D labour,

* Pag. 30.
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labour, will follow the one or the other fpirit. The wvalue 1s not equal, and
‘is not fixed in, nor depends upon, the equal guantity of thelabour; it is un-
equal and differs, andis fixed by, and derives from, the different naturesof the
perfons bargaining. The exchangeable value of equal quantitics of labour,
ftated equal in all circumftances, is not only not equal in this firft inftance, be-
tween that of A and B, but may, in other comparifons, vary both in A and
in B individually. The exchangeable value of B, although inferior in barter
with A, may acquire an afcendant value, and be {uperior in barter with C.
This difference and this variation will run through every degree in the utmoft
extent of the markets: nay, the fame perfon will, in different habits, rela-
tions and circumftances of life, eftimate that labour (which thall be ftated to
be abfolutely equal) as of very different value; he will, on different occafions,
eftimate his ¢ eafe, liberty, and defire of happinefs” differently, - Equal guan-
tities of labour, equal, I mean abfolutely, and in every refpe&, will acquire
and derive very different values both in ufe, and in exchange both in refpect of
the perfon by whom fuch is exerted, as well as in refpe@ of the perfon who
barters for if, from the objects with which it is mixed. Refpecting the per-
fon by whom it is exerted, if a day’s labour always produces a day’s fubfift-
ance, the valuein ufe is always the fame; if it doth not, the value in ufe muft
vary. In refpet of exchangeable value, labour will .fometimes give value to
things which, in themfelves, had little or no value : in others, it will derive
value from the things with which it is mixed ; it will itfelf have an exchange-
able value from its compounded value ; that is, from the proportion of value
which it bears in the compofite laboured article.

What is thus varying in a relative value, muft require fome correlative,
which, while this meafures other things, in return will meafure it ; that which
is itfelf meafured by fomething more remote, cannot be the final meafure or
ftandard. It cannot * therefore be ¢¢ alone the ultimate and real ftandard by
¢« which the value of all commodities can, at all times and places, be efti-
“ mated and compared: itis not their rea/ price.” 1 muft therefore conclude,
in a propofition which I quote from yourfelf, where I with you had let the
buflinefs 4 reft ; * That there can be no accurate meafure, but that exchange-
<¢ able value muft be fettled by the higgling and bargaining of the market, ac-
#¢ cording to that fort of rough equality, which, though not exact, 1s fuffici=
« ent for the carrying on the bufinefs of life.”

You confefs, that this propofition of your's, ¢ That labour is the meafire
 of the value, and the real price of all commodities,” 18 an abfiraél notion.”,
As fuch 1 fhould not have taken any notice of it; but you endeavour to efta-
blith it as a leading principle, whereby I think a pradtical one, which man-
kind hath univerfally and generally acted upon, may be in dangerous {pecula-
tions diftinguithed away. If the common forenfick idea, that money which,

in
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in the common acceptation of it, hath a&ually been ufed to meafure, doth
in friét truth meafure as * a common intervening commodity,” both labous
and a1l other things, and their relations, is to be confidered as a more practical
notion, and we are in reafoning to look to fome abftract notion, as the real
ftandard. 'What do we, but pervert our reafoning from diftin&t notions in
prattice, to ¢ abftra& notions,” and fubletics in theory : as I apprehend that
thefe theories have been, and fear they may and will again be ufed, if admit-
ted into the reafoning of the world, to very mifchievous and deftruétive
fchemes 5 as T think that they remove old bounds, and erafe old and folid foun-
dations, and may be applied to the building paper caftles in the air; as they
lead to fpeculations, which ferve from the idea of pledge and depafit in moncy
matters, and tend to create an imaginary phantom of circulation, erected on the
foundation of credit and opinion of truft only, 1 have taken the liberty of
ftating my doubts upon it.

While I have thus doubted, whether labour is the ultimate meafure and
ftandard of the exchangeable value of all commodities, I {hould be willing
with you to admit, that corn will not univerfally anfwer as fuch a meafure, had
not you yourfelf #, in another part of your book feemed to think, that ¢ the
«« pature of things has ftamped upon corn, & real value, which no human in-
<t {litution can alter ;, and that corn is that regulating commodity, by which
s¢ the real value of all other commodities muft be finally meafured and deter-
mined.” Gold and filver, you fay, varying as it doth in its own value, can
never-be an accurate meafure of the value of other things. There is then, ac-
cording to what I have always been ufed to think, and what from your Trea-
tife I find myfelf confirmed in, no one commodity that will meafure all others,
but that all are to one another in their reciprocal value alfernate meafures 5 and
that gold and filver is only the common and moft general, almoft the univerfal,
meafure, fo found to be, and fo ufed by the general experience and confent of
mankind, as that intervening commodity which will moft uniformly become a
common medfure, at the {ame that it doth (as being a depofit of value, which
all mankind have agreed to receive) give univerfal power of purchaf.

As I think that there is no real meafure of value, fo I think there is no fix-
ed natural rate of value, or real price diftinét from the market price. I think,
that the do&rine which ftates the two definitions as an actual exifting truth,
and as a practical diftinction formed for bufinefs, not trucon one hand, but on
the other a dangerous propofition.

You fay, 4 ** That there is in every fociety or nei ghbourhood an ordinary or
< average rate both of wages and profit, in every different employment of la-
e bour and ftock;” thefe average rates you call ¢ the natural price, at the
« time and place in which they commonly prevail.” ¢

The
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The actual price at which any commodity iscommonly fold, is called its mar=
ket prince.

I clearly fee the diftinétion in definition 3 but I do not learn how the ordj-
nary average rates, or price paid for labour, or for the ufe of land or ftock, or
for any commodity in the neighbourhood, where it comes from the firft hand, .
in the firft act of bargainand fale, is any more natural than the price which it
finds and bears in any other fucceeding act of bargain and fale, at the time.
and place wherever it is fold, What is it, in the fir(t inftance, which fettles;
thefe average rates, which you call natural, but the competition of the effec-
tual demand, compared with the fupply, and founded on fome proportion:
whereby the price paid for labour, ftock orland, will enable the feler to pur=
chafe an equivalent quantity of thofe neceflaries and conveniences which his
ftate of life requires? If, from this frit operation of bargain and file, the
commodity, by means of carriage, and the collection, ftorage, and diftribu-
tion of the middle man, goes toa fucceeding and '‘more complicated value with
thefe adventitious articles of expence added to it: Is not the price which is
here, alfo the price at which it here commonly. fells, and which is in like
manner precifely determined equally, that ordinary average rate and matural
price as the former ? Or rather,’ is not the price in the firft operation of bar-
gain and fale equally a market price as the latter, fettled by that higgling and
barter which doth and mujt finally regulate it in all times and in all cafes ?
The refinement which, ufing  different expreflions, as in one cafe calling it
*¢ the ordinary average rate,” and in the other, * that price at which it is com-
“ monly fold,” is a diftinction of words without fcarce a. difference in idea,
certainly none in fa@ and trath, If there be any fuch thing as a natural price,
both are natural ; if not, which I rather think both are the artificial market
price, fuch as the act of higgling and barter can fettle on the reciprocation of
wants and mutual fupply, What elfe is it in zature which fettles the ordi
nary average rates, which you call the natural price? This price ‘¢ aaturally
‘¢ ‘increafes,” as adventitious circumftances mix with the commodity brought
to fale, The encreafed market price encreafes by the adventitious circum-
ftaneces of labour in carriage, of rifque, florage, and the middle-man’s rofit.
This encreafe is naturally regulated by the ordinary and average rates of thefe
added .circumiflances in their time and place; and on thefe the competition,
compared with the fupply, doth as naturally in one cafe as in the other create
the market price; which may be c:lled, if you choofe to call the, former fo,
a nataral price ; but both are, in fact, equally in their time and place the mar-
ket price. When therefore you. fay, * ¢ that the nataral price is the central
¢ price, to which the prices of all commoditics are perpetually g!‘:wlt::Lir:g;"
I muft own that | receive the metaphor of the propofitien with great appre=
lienlions of the ufes in Prﬂ.ﬂicc, which the do@rine may lead to, If any one,

: : who
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who has got alead in bufinefs, fhould adopt your diftin&ion of natural and
market price; and, following the delufion of your metaphor, {hould think,
that, as in nature, all market prices do perpetually gravitate to the natural cen-
tral price, 1o thecircuiting motion of all market prices fhould be made to take
and keep this diretion round their center; (perfectly fatisfying himfelf, that as
he ought not; fo he does not, meddle with the natural prices of things:) he
may, through-a confufion and reverfe of all order, fo perplex the fupply of the
community, as totally to ruin thofe who are concerned in it, and intirely to ob-
ftruét it. He may render trade almoft im practicable, and annihilate commerce.
That the fucceeding prices of the fecondary operations of bargain and le are
regulated by the fame rules and laws of barter as the firft; and that the outlet
of the firft will give dire@ion of motion, as well as motion to all fucceeding
operations, regulated by the fame laws of this motion, 1s certainly true; and
that it will (while in the ordinary courfe of things) keep this motion equable
by the refpective average rates in their time and place : that the violence and ar-
tifices of man will ever and anon try to warp and mifrate it, is certainly true;
and a truth well worthy of conftant attention—not with a view to interfere
and intermeddle with the markef prices, under any theory of regulating them
by fome {uppofed natural central price, but to obftruct and oppofe all interfer-
ence and meddling whatfoever; and upon this truth to maintain in the market
an univerfal freedom, choice and liberty.

Although, as I have ftated my opinion above, I think, thit the general courfe
of -all-prices, or that comelativevattie between commodities muit depend upon,
and derive from the reciprocal higgling of bargain and fale, and are not mea-
{fured by labour: Yet fo far as they depend upon, or are mixed with labour,
there is fome natural fcale below which they cannot go; which fcale takes its
level from the quantity of fubfiftence which fuch labour will procure. The
plain and home-fpun wifdom of our anceftors, thercfore, did not attempt to
meafure the prices of things by any alffraft notion of labour being that meafure,
but they meafured labour itfelf * ¢ by the plenty or dearth of provifions,” or the
fubfiftance, according to the laboured productive effets of nature from time
to time. Although therefore I agree with you, |- ¢ that the common wages of
¢ labour depends every where upon the centrait made between two parties,
<t syhofe interefts are by no means the fame;” yet in that, ¢ a man muft
<t always live by his work, and that his wages muft at lealt maintain him.”
There 15 a feale of rate below which the price of labour cinnot by any con-
tradt or bargain be lowered,

That the prices of wages do continually increafe with the advancing prof-
perity of any community, and that they are the higheft in thofe communities,
who are ﬂdvﬂnclng with the moift rapid velocity, is a truth, a comfortable and
an encouraging truth : yet as prices of wages follow but with flow and loaded

E ﬂn’.'p-.‘_,
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fteps, in proportion to the quick motions of the rife of the pri
things, if {fome care and attention is not given to aid. the n
of wages, in fome meafure to keep it above the lowefl feale, which it can fub-
ift by ; we may, inthe triumph of profperity, and in the pride of rectitude,
ice the poor labourer, of the lower clafles, under a contmued flate of helplefs.
oppreflion, amidit the profperity of the community in general; but of the na-
ture, and of the manner of regulating thefe,
another place, and on another occafion.

As value or price is' not any fixed rafnral thing, but is merely the ac-
tual correlative proportion of exchange amongft all commodities ; SO tbat tn=
tervening commodity which does in fack

moft commonly, or on common refult,
and by common confent, exprefs #his correlative proportion, is the common mea-

Jire of this value: Tt is not an abftract notion of labour, *. but mianey * (as
* Mr. Hume fays) which is 4y agreem:nt the common meafure.” This come
mon meafure does not barely exprefs the proportion of value between commo-
dities when brought together in the a& of exchange, but is that fomething,
that moft common intervening commodity, which mankind hath generally and
univerfally agreed thall not only exprefs this act of exc
of reciprocal value under which it is made,  but which is in fact an univerfal
equivalent depofit of value, which gives, inall places and at all times, with
all perfons, a power of purchafe,” and " is ‘in faft and truth ‘that intervenin

EUInﬂlﬂﬁi[}l’, Whi[“]l, d45.a common mealure, E.\'r_‘hnngc*; without l'l;ﬂuhl_]]}' 1:.:-5|1_g_
ing the things exchanged into barters The thing' which we thus exprefs in
abftract reafoning by the word money, is 4y #fe univerfal, by general and com-
mon confent, ke j"J‘.l"r.’ﬂ'I'Gﬂ-F metals. applicd as  this pradflicel common me. ifiire,
the ufes which it hath, and the purpofes to which it is applied amongft the aéts
and things of the community, gives-it a vaiue in s exchangeable opérations.
This idea of money is ixed by o/d bounds of common confent and univerfal
practice; and as I am not willing 7o remoue aid bounds, fixed in a feal founda-
tion, to follow an abftraét notion + ¢ on Dadalian wings through the air;” I
will here next take the liberty to ftate the reafons which. make me hefitate o
follow you in thof¢ regions of theory.” Althongh you tell me, that'it is not
the metallic money which is exchanged,. it is the wianey's wertd 3> that money
may be the affual meafure of this exchange, but that it is the labour which
the money reprefents and fells and purchafes, ‘which is the real meafure. . Yet
when my ideas lead mein the very line of your analyfis to conceive, that la-
bour is not, no more than any other commedity, the ultimate meafure, but is
the thing meafured ; that when meafured againft {ubfiftance, it is actually mea-
fured by that {ubfiftance. When I confider, that although it is the money’s
worth which is exchanged,  yetit is the money which meafures and exchanges
it. I cannot but think it neareft even to-abitradt truth, and fafelt in practice,

to

cosof all other

I thall have occafion to treat in

Imngu, and the relation
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ihe cﬁ-:’ tounds of that idea which mankind hath gener: .||" .“.r‘:;? uni-
E;; ~1.~uj maney 15 THE COMMON MEASURE, to be which adequate-
Iy, and in all 1ts ufos, 1t n*u'l be a perosiT allo.

“In your account * of the origin and ufe of money, j,ml very properly flate,
that * eve Ty prudent man in every period of fociety (after the hn't eftal 1||m~
% ment of ‘the divifion of labour) muft naturally have endeavoured to manage
¢ his affairs in fuch manner, asto have at lu times by him, befides the pecu-
* Tiar E“"*.. 1ce of his own induftry, a certain qua ,m-‘v of fome one commo-
¢ dity or other, fuch as he 1!11.1gmed few }".u;,op]c would be iLILEl}r to refufle in
s< exchange for 'the produce of their 111{_{11‘11"} If in the deing this, all, led
By any thing inn the nature of any commodity itfelf, or by fome coincidence
of reafonir |-* and confent, fhould agree upon any one Lm,mw-;'w in veneral,
wh [(.E'I. W uu‘ d be thus gum-..]] ar hl univerfally received in exc
the moit refined ftri¢tnefs of abftraét reafoning, as well as in LlEC:IlI‘.F' faét,
would become that - razervening comm: dity which would meafure the exchange-
able value, and be the real infirument of aétual exchange in the market. Tt
would not only be that meafure, but it would become a real as well as aétual
depofit of val lue, and would convey to whomfioever DDHLILd it, a general, uni-
verfal and effeétive power of purc] hale.

When next then I inquire, what this intervening commodity t?—T find,
that metallic money, or rather < fi i Mﬂm:_,mhmh, by, the general con-
e fEftof munkm.d,_hae-bccnm' ‘that depofit, which is the CE}I‘]III]D:II mmfme 3

verfs

|"'J . 1[1

e S

s thisis a : eneral effect of fome general caufe. The experience of its degree
“ of fcarce 1L1 s LL'lill-‘llu1 with its common introduction mmdﬂ men, toge-
«¢-ther with the facility of its being known by its vifible and palpable proper-

¢ ties, hath given this effect. {te degree of fcarcenefs hath given it a value
« proportioned to the muaking it a DEPOSIT ; and the certain quantity in
oL 1-.!11Ln this is mi3 uer.l with ll‘t; pofleflions and ti’”‘lt‘lfl&lmlb of men, together
< “with the facility of its being known, has made it A cOMMON MEASURE
s '*nmnf"[t thofe things. There are perhaps Dﬂmr things which might be bet-
€ ter appl lied to cominerce as a comimon mealure, and rh:,u. are ].:::]mpx other
¢ things which might better anfwer a5 a depg/fit 5 but there is nothing, except
o [thc precious metals, or Hshe-‘] filver, known and acknow n.drrul by the
- f*um-:-.l experience of :IL.JHtJm, which is a depofit and a cammon megfure.
i “]'-Lr, .l..mhu.-, ar *.;.';.'un.hnl, may, L.}-' the fanction of government, be-
¢ come a common meafure, to an extent beyond what filver L{:Ll.fl reach; yet
¢ all the fanction "hd power of government never will make itan adequate de=
“ pofit. Diamonds, pearls, or other jewels, may, in many cafes, be confi-
¢ dered as a more apt and fuitable depofit, and may be applied as fuch to an
“¢ ‘extant to which filver will not reach : yet their fcarcity tends to throw them
#* 1nto
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into a monopoly ; they cannot be fubdivided nor amafled into one concrete ;
and the knowledge of them is more calculated for a myftery, or trade, than
for the forenfic ufes of man in common, and théy will never therefore be-
come a common mealure.

“ The quantity of this depofit, and the general application.of it to feveral
different commodities, in different places and circumfltances, creates a cor-
relative proportion between it and other objects, with which it ftands com-
pared, and from this proportion forms #s own Jéale ; this fcale derives from
the effect of natural operations, and not from artificial impofition, If there-
fore filver was never ufed but by the merchant, as the general meafure of
his commerce and exchange, cornwould be (as it is in {uch cafe) of noule;
it would be confidered as bullion only. Although bullion is thus fufficient
for the meafure of general commerce, yet for the daily ufes of the market
fomething more is wanted in detail ; fomething is wanted to mark to com-
““ mon judgment its proportion, and to give the fcale: government therefore

£g
£t
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 here interpofes, and by forming it into coin gives the fcale, and makes it
““ become to forenfic ufe an INsTRUMENT in detal, as well ais it is in bullion
(14

A MEASURE in general.”

It is here, Sir, that I think your Analyfis, fubtilifed by too high refine-
ment, deviates from the path in which the nature of thin gs would have led you.
Quitting the idea of money being A coMMON MEASURE, and totally leaving
out all idea of its being a perosiT, your Analyfis leads you to conceive no
other idea of it butas ciRcuLAT 10N, or, as you diftinétly exprefs it, a CIRCU=-
LATING MACHINE ; and of courfe, according to thefe prineiples, confider-
ing it as an inftrument, you flate it in your account amongft toofe inflruments
which form the fixed capital of the community. The refult of which in fair
reafoning is, that as thefe machines coft an expence (which muit be either
drawn from the circulating capital of the community, or from its revenue by
{avings) both to ere them and to maintain them; o every faving which
can be made in the eretion or maintenance of fuch a machine, will be ad-
vantageous to the circulating capital, the fource of materials and wages, and
the fpring of induftry. In this line of deduétion you come to the refult in
practice, and fay, * that ¢ the fubftitution of paper, in the room of gold
““ and filver money, replaces a very expenfive infirument of commerce with one
much lefs coftly, and Jometimes equally convenient ; circulation comes to be
« carried on by a mew wheel, which it cofts lefs both to erect and to maintain
¢ than rhe old one.”

As my reafoning hath many years ago imprefied it ftrongly on my mind, that
money is 4 COMMON MEASURE, and muft be a peposiT, and i coin an in-
Srument of the market; and as many years experience in a country of paper
hath convinced me, that if any inftrument of the cxchange of commodities,

otherp
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other than that which, while it meafures the eorrelative values in circulation,
is-founded on a pEPOSIT, equivalent at all times to the converfion of it into
money, fhall be introduced, it will be a fource of fraud, which, leading by
an unnatural influx of riches to luxury without bounds, and to enterprize
without foundation, will derange allinduftry, andinftead of fubftantial wealth
end by bankruptcies in diftrefs and poverty.

So far as circulation can carry on the exchanges of commedities in the com-
munity, fo far paper bills of credit, or even accounts opened, may do in the
room of the metallic money; but without a depofit, which is adequate and
equivalent in all times and places, and with all perfons, tothis converfion of
it, I have no fure foundation, that I do poflefs, in all times and places, and
with all perfons, the power of purchafing or of accumulating as I like. Al-
though 1 have all the truft and confidence in the world in the credit of this
circulating machine of paper, yet it has not the univerfal extent in, nor the
operation of all the ufes of money, although therefore it may be * fometimes
“ equally conventent 3 it is not that intervening commodity which hath a2/ ghe
ufes of  maney, * univerfally and adequately, Circulation,. even where no paper
money or credit exifts, muft always much exceed in its total of exchange the
fum total of the money depofit, how much that is, experience in the fact can
alone determine : paper may certainly, without any danger, encreafe this power
of circulation, if it does not exceed what the depofit. will-anfwer while it is
in circulation, and is created : wnels arsnot 1! Jinally convert it inio money.
So far as paper, € extent of the ufes, and the ablolute: fecurity and ex-
changeable converfion of it into metallic money, can be and is made a depofit,
fo far it may fafely meafure as money, and become a convenient inftrument ;
but in that this fecurity is always more or lefs uncertain ; in that it depends
on the prudence and probity of the money-makers, it is always. liable to
exception, abule and failure. So far forth as it is defeftive in its fund, the
creation and ufe of it mult be always hazardous, and hath been generally ruin-
ous; and however diftant and remote the end may be, muf be a fraud in the
end. In a world of enterprize, where #ruf and credit is {ubftituted iz 2he
flead of fund and prompt change, paper money lofes the very eflence of a de-
pofit; unlefs I have @ depofit, which gives me an abflute actual power of pur-
chafing, in all times and places, in all events, to all intents and ufes; or that
which is abfolutely ready and immediate change for fuch depofit. The bill
which I have, may or. may not, here or there, now and then, Jometimes not
always, maintain in me 74e power of purchafing, or of real hearding or banking
as I like. General, univerfal, permanent confent of all mankind, has, from
aétual expericnce of its ules, given to metallic money a permanent and abfolute
value: partial, local, temporary agreement, founded imopinton of truft and cre-
dif, can give to pa per but a partial, local, temporary ideal value, which never

will
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will be a real ‘and univerfal ‘depofit; *it may become to certain local temporary
purpoles a esrculating machine, but money 15 fomething more : this paper is not
that intervening commodity, which ail mankind hath univerfally agreed to be
that ‘common meafiire which is a depofit ; fuch alone 15 money in the flrict as well
as common acceptation of the word and idea.

So far as paper money can be fo contrived as to have, while it is in circula-
tion, a/the ufes of money; or is fo founded, that it can in all moments and
in all places be taken out of circulation by convetfion into metallic money at
its nominal value, fo far it will be equal to money both as 2 meafure and as 2
depofit.  But fo far as it is defective in any one ufe, however much it may ex-
cel in any other ufe, it will and muft depreciate below the real value of the
metallic money, which it is fuppofed to reprefent; fo far as in any point of
time or place the power of converting it into metallic money is remote, fo far
is it ideal, unfubftantial, and no depofit. Although with a fund of zc,000/.
a banker, or the tl‘UEtﬂ!]’_‘f of a government, may circulate 1co,000/. yet a3
whenever, for any reafon, or by any event, it becomes neceffary to take'that
1oo,000/. out of circulation, the banker or the treafury can but pay 20,000/
or four fhillings in the pound, that circulation muftend in a fraud.

Where, in the circulation of capital, paper money is fubfhtuted inftead of
metallic money, you allow, that it will not anfwer in its ufes to foreign trade.
I, for the fame reafon, add, it will not pay faxes, fo far as thofe taxes are to
fupply expences incurred or laid out abroad. If great variety of rcabfirbing
glands did not in Scotland take up, in the courfe of circulation, the amount
of the taxes levied on that part of the kingdom, their paper money could not
pay that amount.

Juft as much gold, as paper circulation becomes a fubftitute for, may be
fpared from circulation, and will become, as you truly fay, a new fund for
commerce, and will go abroad in foreign trade: if it is employed in a com-
merce of luxury or confumption, it is in every refpect hurtful to focicty; fo
far as it purchafes raw and rude materials, or provifions or tools, and inftru-
ments to work with, it may be beneficial. You think that, however indivi-
duals may run into the former, bodies and focieties are more likely to actuate
the latter, Yet in countries where a fuperabundant quantity of paper money
hath taken place, where the power of creating this money hath advanced fafter
in its ereation and emifiions than the labour, induftry and abilities of the in-
habitants would have produced it. ‘This artificial plenty hath always encou-
raged a commerce of iuxury; an ovcr—tmding; a multitude and Liilh]_u'upor-
tionate number of fhop-keepers; extravagant expences in idle land-holders ;
more building than can be fupported ; and all kinds of ambitious and danger-
ous projects. ¢ #* The commerce and indufty of a country, you mult ac-
« knowledge, and do candidly confefs, though they may be fomewhataugment-
4 ed, canpot be altogether /o fecure, when they are thus, as it were, fufpend-
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«¢ ed upon the dedalian wing: of paper monzy; as when they travel o the fol

¢ groundiof - fd ang fiiver, ~ Over Jl'-‘ --'.-_;-.».; the accidents to which !i;..'E. are
¢ expoled from the unlkilfulnels (I wsuld bere add the frand wifi} of  the eon-
¢ duétors of this paper money, they are ]j:.{'ulu to {everal others, from which

&
¢ no prudence or Ji.; Il of the cone JuL: ors can guard them.”—You 'tm'.--:-i red-
{on from the ab e but all thefe : arguments
this paper m oney. As it creates.an sjlux ; fches, which does not fpring fic
induit try, w hich 1s not the effeét and produce of ufeful labour ; it ,_||_.‘._,__>, with
.'.:\_‘I_I':....I.-.| circumitances, ul that thua.ﬁ ~.i ich the real ufeful labourer and
real man of property, the land-owner, mult feel, even under an influx of real

i'i;!]:_"--;, it .'*3"“"" motion and 1 l..l"JLH“,.- to this infl 1%, without pra due 1]1r- anv real

o equa i..-' derive from the oe/eft of

| '\._JHILU'I L'I\_, i '_:... W ]”{.]1 ]t F“..l urs ]I.] Ly [_I.:"""Il 1_|._J'| .'-:'.-'-'-_F:,' &g ,-"'E": rr_"."l..-.l-'
WEALTH. - The land- ] 1wlder lives for a while [...L.kl oppre flion and diftrefs ;
he then, raifing his rents beyond what the real flock will bear, lives in a de-
lufive ahuml r:u of ]mmmus cxpence, but is finally ruined. The fucceflor,
who purchafes him out, fucceeds by 1hr,, {ame dife: m, to the fame rL~i The
labourer, and all who live on fixed {}i ipend, - are under a contis mn.d feries nF op-
}'H'k.i-liulh The falle wealth UJ]]}’ of - ac |1 renturers, jobbers, and cheats, become
the riches of the country; that re '] .l_; ofit, wh,. h would be a F-..:.n of real
wealth and real | L]mla in cafe of diftrels, will bechaced away. The phantom
of circulation, which is fubftituted.in. its place, wills inftead ‘of caming in
aid, fail, a ~_ﬂwﬂmhr&1!m'of’?lﬂ‘er

¢ % An uniuccelsful war, for exa 1*1’3: in which the enemy pot pofieflion
¢t of the c -=.Jm] .,'ﬂu bo does not tremble as be read: £) and C‘-’.}I'I.[L".}l'.fl]‘l‘!}' of ‘that
[ F

d'r
1

treafure u.JJll._L'l fupporte: d the credit of paper money, would occafion g mreh
griater confufion in a count try where the whole circulation was carried on by
¢¢ paper, than in one where the greater part of it was carried on by gold and
¢ filver. The ufual inftrument of commerce baving loff its value, no ex-
¢¢ changes could be made but by bar ter or upon credit.  All taxes having hl‘{‘h
¢ niua ]n.r }Hm in paper money, T.'.IL, prince would not nw_ uf.::w ithal cither
¢ to pay his troaps or to fur ]
..-.| be much mare jli'._'h".h'l..'.-.-l».:, than if the gréater P;n’t of its circula-
¢ tion had confifted in gold ;1114:1 filver. A prince anxious to maintain his
dot mi inions 1n a itate in whick he can moft eafi ly defend thc.w. ou; rht, 1'| on
¢ this account (and I add upen all others) to guard not only a
¢¢ five multiplication of E“'i cr money, W hich: ruins the very banks l];.:l ih'.l':.:
¢ 1t, buteven againft that multiplication of it, which enables them to fill the
¢ greater part of the circulation with it.”

l was 1"JH ng to oppole, in your own words, this fair defcri ptmu which you
"11» of the d: ingerous {tate of a country w hich abounds in cirendaion af riches,
jnitead of a L.L';ulli, which is wealth, as an antidote againit the .;!uluj'-,c;jl_a- of
this

11

ifh his maezzin es; and the ftate of the conntry
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this powerful temptation : and as I think the dofe ought to be repeated, I will
repeat it in the words of the very clear-minded and ingenious Mr. Hume *,

“ He has entertained (ke fays from fimilor reafoms as above flated) a great
doubt concerning the benefit of banks and paper credit, which are {o gene-
* rally efteemed advantageous to every nation. That provifions and labour
¢ {hould become dear, by the encreafe of trade and money, is, in many re-
{pects, an inconvenience, butan inconvenience that is uaavoidable, and the
effect of that publick wealth and profperity, which is the end of all our
¢ wifthes. It is compenfated, however, by the advantages which we reap,
« from the pofieflion of thofe precious metals, and the weight which they give
¢ the nation in all foreign wars and negotiations. But there appears no rea-
¢¢ fon for the encreafing that inconvenience by a counterfeit money, which fo-
reigners will notaccept in any payment, and which any great diforder in the
¢ flate will reduce to NoTHING.”

Itis for thefe reafons, becaufe [ am not for removing old bounds, and that I with
to preferve the old general eftablithed opinion, that money is a common meafiire ;
becaufe I am unwilling to receive that wew and delufive friend circvraTioN,
inftead of zhe o/d and fleady one, moNEY, which being a pEPOsIT, Wwill ftick
by us in all times, that I have taken the liberty to examine this part of your
Analyfis, and to with, if you {hould be perfuaded to revife it, thatyou would
enquire, in the real track of nature, whether that commodity, by the inter-
vention of which the exchanges of all commoditics may in all times and
cafes be actuated, muft not, #n frush as well as faét, be that common meafure,
in the ufe of which all mankind have univerfally agreed, and mult not be a
depofit, which the metallic money aloneis: and whether, where paper circu-
lation is not fo proportioned to the depofit as that, that depofit is always
ready to exchangeit during its circulation ; is not eftablifhed on fuch a fund as
will alfalutely exchange it ; whether, I fay, fuch paper circulation is not a delu-
fion that muft finally, however remotely, lead toa fraud.

By what I have faid above I do not mean to fay, that paper is not ufeful ;
I think, that under fuch due regulations refpeéting the Funn, which is to ex-
change it, the uses to which it is to be applied, and the quanTITY in which
it may be fafely iffued, as will make ita common meafure and a peposIT, itis
not only generally beneficial, but that the greateft advantages may be derived
from it to the publick.

If now, Sir, by thefe principles, as I have ftated them, as they are found in
the runD and the vsEs, you examine all the fchemes of paper circulation from
that of the bank of Amfterdam, founded ona re:l depofit, to that of the Scotch
banks, founded on - truit and confidence, without any actual depofit; if you
examine the paper money, and the operations of that wile and prudent inftitu-
tion, the loan-office of Penfylvania, examine the foundation and the fucceed=
ing
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ing 'UFIhl".I[I'.I"E of the bank of England, }U‘l will find, that you have a fixed
canon, by which you may precifely mark what are real, what delufive ; what
may be beneficia 1, what will Be ruinous in the end. Whereas, if no other
idea but that of cirenfation enters into our notion of money ; if it be conceiv-
ed to be m;a]nne; more than e eireulating machine, under that conception every
delufive fr th:thJ'It {Ju.:ill, which cvery adventurer can eftablith o7 a deceived
and .:fl"m ed LOM] fic u?.s” may fet 10 motion a urculatmn that may on every
ground be L-!Ede even in the moment of its lmmmp*cv And even thofe
leJl and wile precautions, with which you have endeavoured to guard this cir-
culation '1g:1m!’f fraud, uny tend to give an ﬂp] nion of confidence to this cir-
cilation, when it {hall befo ff'l"Tdt.,L{ which in any cafe it cmght not to have,
unlefs it can be {0 framed as to have alf rbe u/¢ of money in circulation, and
be fo funded as in the end to be a real depofit.

It is 1.'[113[]‘11[ le to pals over thofe parts of your learned work, wherein you treat
of labour, ftock, and land; of wages, Pmﬁt, and rent; of the monied prices
of commodities, and ef} Eci:ill:, your very curious and h,lultiﬁck Treatile on the
Precious Metals applied as Money ; it is impoffible to read thofe parts refpeci-
ing the effelts of the progrefs of improvement in the community, of the nature,
accumulation, and ::n*lﬂcwmcnt of ftock, without reiterating the idea and the
wi‘h exprefled in the beginning of this letter, of i;unfrﬁ.ﬂur book confidered

S INSTITUTE OF THE PRINCIPIA of thafe Jatos of wiotion, by which the ope-
rations of the community are.diseétedand-regulated, 4nd by which they fhould
he exa 1115|1L‘L|_\Tﬁ'ﬂﬁ_t—JpL;rt however, which {:}..PIJJ.HS the different effect of
different employment of capital, w!h:rein you feem rather to have engrafted
fome foreign ﬁm{:-‘s, than to have trained up, in the regular branchings of your
Analyfis, to propofitions fuli} demonftrated, I will beg to arreft }'oul fteps for
a moment, while we examine the ground whereon we tread ; and the more fo,
as I find thefe propofitions ufed in the (econd part of your wm'k as data; whence
you endeavour to prove, that the monopoly of the colony trade is a difadvan-
tageous commercial inftitution.

“After having very juftly defcribed the four different ways in which capital
ftock may be employed—firft, in drawing from the elements of earth and wa-
ter the rude, the fpontaneous or cultured produce; next, in working thefe
matérials up for ufe’; next, the general exchange or trade of thefe commodi-
ties, conv L}EJ from pLzu:‘ to PILLL as they are wanted ; and, lﬂ.ﬂlv, the retail
diftribution of them to the confumer. After having dwu{m by fair analylis
the general trade or commerce, delcribed under the third head, into three dif-
ferent operations—that is, the home trade; the foreign trade of cmlﬁrmptmn,
and the carrying trade. After having {hewn the _;uit gradation of beneficial
employ of capital, which thefe different :}Peratmns produce, and how truly
beneficial 11c]P1:1 its refpective natural gradations is, * “ When the courfe of

G . ‘¢ things,
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¢ things, without any conftraint or violence, naturally introduces it;” you lay
and prepare a ground of contraft, from whence in your fourth book to
prove, that the eftablifhment of a monopoly in the colony trade, by pervert-
ing this natural order and gradation of operations in commerce, . hath rendered
the commerce of fuch colonies lefs beneficial than they might otherwife in ge-
neral have been ; I am herg marking only the order of your argument, not
trying the force of it. In the order of this arpument, I think I difcover an
effential mifconception of that branch and operation of commerce, which is
in nature circwitous, and as fuch beneficial 3 but which you conceive to be and
call @ round-about commerce, and as fuch of courfe, and in the nature of things,
difadvantageous, Your argument goes to prove, that the monopoly, inftead
of leaving the direét trade to its full and free operation, inftead of {uffering the
round-about trade (as you call it) to take up the furplus only of capital which
that produces,  and next the carrying trade naturally to abforb what the others
difgorge, doth force capital, which might have been more beneficially. em-
ployed in a direct trade, into a round-about 'trade; which is too commonly
miftaken for the carrying trade of Great Britain,

I mean, inits p]acc, to examine this your argument, in your :tpp]iuatinn of
it to the actual fubject. I will here, in the mean time, with your leave,
make an affay of the truth of its combination ; for it appears to me, that in
treating a circuilons commerce as a round-about trads, you confound two things
the moit diltin& in their nature, and the molt different in their effeft of any
two that could have been put together.

A CIRCUITOUS TRADE or commerce is that by which receiving, with the due
profits of return of capital, fome article of tradeor lome commodity, wbich is
better to go to market with than moncy, I go to market with that commedit
fo received ; and perhaps again with fome other in like manner received ; and
perhaps again with a third, making by each operation my due profits, annex-
ed to each return of my capital ; and finally a greater fuperlucration of profit
than I could have done by the fame number of direct frades ; and confequent-
ly either a greater revenue, or a greater accumulation of capital, that may again
employ more productive labour, 2

A ROUND-ABOUT TRADE, on the contrary, with loft Tabour, with wafle
of expence, and unprofitable detention of capital, fends to market fome com-
modity. (as the proverb well exprefles it) by Tom- Long the carrier.

We will fuppofe, that the Britith merchant or fattor hath {fold his Britith
manufactures in Virginia, in which he vefted his capital; and that he has itin
fpeculation, whether by taking money, a bill of exchange, or fome commo-
dity, which is ready money’s worth in the Britith market, he fhall make a
direct return of his capital, and its fimple accretion of profit ; or whether by
taking fuch commipdities, as by an intermediate aperation in his way home, he

1'.11]}'
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may derive an intermediate adventitions profit from, before the fame is again
reinvefted in Britith goods for the Virginian market.

In the firlt cafe, his capital may be faid to return with its profit directly; in
the fecond, although it may make a circuit, and be detained awhile in'its way
home, yet it is not detained, nor goes out of its way unprofitably to Great
Britain ; for by the fuperlucration, arifing from the intermediate operation, it
gives proportionably either a greater revenue, or as an encreafed capital employs
more productive labour,

We will fuppofe a fecond cafe taken up on this {peculation, that he either
receives corn by barter, or by purchafe invefts. what he has received in that
commodity, with which, inftead of coming directly home, he calls in his
way at Cadiz or Lifbon ; the fale of his corn there returns him his capital with
a {fecond accretion of profit. Here again he {peculates in like manner, and de-
termines to invelt this-accumulated capital in wines, fruits, &c. which at the
home market will again return his capital, with farther accretion of profit.
Has not every movement of this circuitous trade been a different operation ?
Fas not cach operation made a diftinét return of capital 2 Has not each return
given its peculiar profit? Has any expence been wafted f Any labour loft ?
Has there been any detention of capital unprofitably to Great Britain, while,
at its return, it affords either more revenue,, or, as capital, employs more pro=
ductive labour than otherwile it would.

Let us in another line {uppofe, that this merchant or factor receives tobac-
co, ritevindigo,os-pelery;wHICH fic brings direCtly home; with thele com=-
modities. at the Britith market he {peculates, whether he fhall take ready mo-
ney there for them, which; velting in Britith mannfactures, or foreign manu-
faftures bought with Britith produce, he will return directly to Virginia again
with. Or whether thefe commodities, which: reprefent his capital, with its
accretion of profit, might not {till more encreafe it, if -he himieif fent them
to that market where they are purchafed for confumption. We will {fuppofe,
that his prudence diretts him to the latter conduct. | He fends them then to
Ruflia or to Germany. They there return him his capital, with another ac-
cretion of profit. . We will, fuppofe, that he re-inve s his capital with hemp
or flax for the. Britith, ot in linnens for the American markets o He is by this
operation enabled to go back again to America, either with Rufiian or Ger-
man manufadtares, bought with Britith commaodities, or felling what  he
bought of Ruflia or Germany in the Britifh markets, with a ftill more in-
creafed quantity of Britith manufactures than what any direct trade between
America and Great Britain could have purchafed. Here again the fame quel=
tions may. be afked, and muft receive the fame anfwers.

On the contrary, wherever there is a round-about trade, there the commer-
cial operationg are obitructed, and  the advantages greatly defalcated, if not,

in




[ 26 ]

in many inflances, entircly loft. 'The obliging the merchant to bring rice from
the fouthern latitudes northward to Great Britain, which rice muft go back
again fouth to its market in the fouthern parts of Europe and the Streights, was
a round-about trade, it was labour loft, it was a wafte of expence, an unipro=-
fitable detention of capital, and the commodity was fent by Tom Leagz the
earrter to market. The monopoly therefore, in that ‘cafe, where it created
a round-about trade, hath been relaxed. Sugars are in the fame cafe; and a
like relaxation, under peculiar regulations relating to that peculiar article, have
been recommended, and might be fafely and beneficially given. There are
fome parts of the tobacco crops, which, in the affortment, might be admitted
to fomewhat a fimilar liberty withont danger, but with benefit, Nay, rdue
antermediate operation of the circuitous trade, mentioned above, which obli oes
the Virginian tobacco to come to England before it goes to Germany, and the
German linnens alfo to come to England before they go to America, 4 @
round-about trade, a2 needlefs and very difadvantageous operation, in which
fome relaxation ought to be made. I can fee, that the Englith merchant may
lofe a commiflion, but labour and expence would be faved to the community,
In like manner the obliging the Weft India fhips, which, fince the interrup-=
tion of the American trade, load ftaves, lumber and corn in England, which
articles are brought from foreign parts, is obliging them to take up thefe
things by a round-about trade; whereas, if they were permitted to fhip, in
Britith thipping only, thefe articles at the foreign markets direétly for the Weft
Indies, many inconveniencies, which the Britith part of the community expe=
riences, might be avoided, and both labour and expence faved to the coma
munity at large. If falt fith, which is intended for the fouthern markets,
was obliged to be brought northward firft to England, and o go round about
to the fouth, its proper market, it would create a round-about trade. If thefe
fhips loading with falt for their back carriage were obliged to come round by
England, it would create a round-about trade, and in either cafe would wafte
labour, and might lofe all the profit of the capital employed. ‘The monopoly
therefore does not take place in this.

The permitting, in certain cafes ftated, and under certain regulations fpe-
cified, the Americans who go with fith dire&ly to the Streight, Spain, or Por-
tugal, to purchafe there, if purc]mﬂ:d of Britifh merchants, certain articles,
and to carry the fame, fo purchafed, direttly back to America, fo far as it
would avoid the round-about trade, petlevering, and even extending at the
fame time the Britifh market, has been for twelve or fourteen years fucceflivel y
recommended.

I think in general on this fubje&, that wherever the monopoly would
create a round-about trade, it fhould not take place; and that wherever it
hath occafioned any fuch round-about operation, it fhould be relaxed; al-

ways
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ways however keepi ng in view this objeé dnd end, namely, that fo far as our
colonies are. to be confidered as an inftitution, eftablithed “and directed to'en-
creafe the naval if-'f'u_: of our m '1'|n; emp vire, and {o far as that force denves in

any du ree from the nlmﬂhf ns- of their commercial powers, o far that mo-
Hapc]} which engr: I.:Il.'b them upon our intérnal Llhmnﬂ]nh nt, is indifpenf{ible,
and ought never to be departed from or relaxed. The fovereign power, which
hath, the care of the defence and ftrength of the empire, ought never to per-
mil: any the moft flattering id lea of commercial opulence to come in compe-
tition with the folid grot ind of {rer ngth and .defence. In this way of realon-
ing Lfind myfelf 101111:11 by you, wlm reafon in'the fame way, and almoft in
the fame words, when {pL iking of the a&of navigation you fay, that, << al-
¢ though it be not favourable toforcign commerce, or to the growth
<« of that general opulence which 11115;11: arife from it, yet, as défence
¢ ig of much more importance than opulence, it is the wifelt of all the
“ commercial regulations of IJ;;Lmn . - On the ground and deriving my
reafoning from the fame ]‘-iil mp ¢, I fay, that the mormu!}r 15 of the L me
{pirit ; is not or nly wile, but is alio neceflar y, and that it is not the monopoly,

but the injudicious w Y liftinguithing application of it; without that reafon
vhich alum can jultify it, a nd in |_h=1 nels where it nt{.‘u!‘i:u'iij.' creates a round-~
about trade, which renders it difadvantageous, not only to the colonies, but
to the general community -:~.-[~ the empire,

As.no round:a L‘I_M-,_lli trades ume;s wherestheobliging the colony trade to {ub-
mit to fuch, 1sneceflary to the fyftem of defence, thould be occafioned, but
{hould even, where it has taken phr.., be relaxed, fo, on the contrary, * I
have always thought, that a circuitous npu:.w"n in the colony trade, as the
think which of all others tend moft to increafe and extend the American mar-
kets for Britith manufactures, thould be allowed and encouraged, provided
that trade in its circuition keeps its coucle in an orbit that bath Grea: Britain
for ts centers
Having thus thewn, fimply to t!m point of ftating the cafe, not arguing it,

that a circuitous commerce and a round<about trade are two very different

and diftinct things, having very dmuu t opera tions and very different effeéts :
having fhewn that the circaitous trade is very advantageous, while a roun d-
about trade 15 al v"}q detrimental, but that the circuitous commerce of the
colonies is not that hurtful round-about trade which you treat as occafioned
by the 1 rur}}m,}-f, I will now j'*lL-LLI..J to examine, under their feveral heads,

your app slication of the princi Pu.:, which you lay down in your nn;ﬂ}ih, as
what direéts your {ynthetic realonings on the commercial inftitutions which
have taken place in the Britifh ceconomy.

# Vide Adminift, of the Britifh colonies, Vol. I C, VIIIL,
H Although
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Although I perfetly agree with you, that,the refraints on the amfortation
of fuch foreign goods as can be produced cheaper at home are ufelefs ; and
that the laying reftraints on the importation of fuch as cannot be made fo
cheap at home, anfwers no good end, but may be hurtful ; although I allow,
that thefe meafures; as a kind of inftitution of monopoly in favour of in-
ternal induftry in preference, or to the exclufion of the produce of forcign
induftry coming to it, does not always tend to encourage the home induftry,
but, on the contrary, gives.a falfe turn to it, puts it on a falfe ground and
profit, and may have the effe@ of forcing an unprofitable labour: yet I am
unwilling to quit the principle of enconraging the firft efforts of home induf-
try, if employed on home commodities in the home market, as I think the
principle, applied only in cafes where it is wanted, may be very beneficial ;
I had rather, in my notions of political economy, abide by the principle, and
examine, upon each application of it, how it does or does not operate to en-
courage a profitable induftry, fkill and habit in peculiar branches of labour,
which the fociety has to learn, and which learnt will be profitable. Ifa fociety,
which once ufed to fend abroad its rude produce to purchafe manufaciares
made of that very rude produce fo fent out, and which it knew not how to
work up, had never been, by fome adventitious aid, over and above what the
{fources of the firlt efforts of its induftry could have given, encou raged to be-
gin in trials of its fIill; if the individual is not, while he is learning his trade,
and the {lkill of 1.'."_‘nr:<i|1g pl‘f_:J'EL.h]}' it I'lll:r[wo:'.-xu] in part, he ecan never at-
tempt to learn it ; if the {ociety does not pay for the learning, it can never have
it; althouzh it be true at ficlk that the apprentice (for by that name I will ex-
prefs the firft efforts of a manufaéture) is not employed to the greate(t advan-
tage, becaufe he might buy the articles which he is learning to make, cheaper
than he can make them ; although the community pays this difference ; al-
though thefe efforts, thus artificially forced, are at firft difadvantageous and
unprofitable to the community : yet by his induftry being fo direéted to, and
fo fupported-in a line of labour, which he could not naturally have gone into,
nor could have fupported himfelf by, thele firlt efforts, which the commu-
nity pays.for, do by repeated exercife produce {kill, which in time will work
as-well, and enable the home manufaéturer (if his labour is enipioyed on na-
tive fome rude produce) to. fell as cheap, and foon cheaper, than the foreizn
workman: and. manufadturer; his labour then will beconie profitable to him-
felf, and advantageous to the community of which heis a part. It was thus
our woollen and hardware manufaftures were firlk encouraged and fupported ;
but the very fame principle, and the fame reafoning upon it, hath always led
me to a perfuafion, that noaids of a monopoly in the home matket, nor o
bounties, gan ever force a manufacture founded and emtployed on fareign rude ma-
#iriale  Itis an attempt; by robbing Peter- to pay Paul; to eftablitb a trade,
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the natural profit of which cannot fupport the eftablithment, and the lofs of
which muft be made up to it by payments from the fociety at large. Againft
fuch your principle, in 1}* full force of its arguments, ffands t]l'l"l‘l'.'n. able.
Such is the linnen manufacture w -m ght on u.nrr: ]mﬂ and flax; fuch is
the filk in fome degree; this laft, however, fo far difters, as that rude ma-
terial may be imported full as cheap as any rival country in Europe can
raile 1it.

You think, the reflraints upon the im 1pot tation of live cattle and corn an un-
reafonable and ungenerous monopoly, for that the grazing and llrl‘mv- hu-
finefs of 'Great Britain could be but little affected by a frec importation of
thefe, and notin the leaft hurt. As, on the contrary, I think, any change in
this part of our fyftem might be atte :nded with the moft important confe-
quences, C‘{FILLHH‘.' to a clals of p: -up] e ‘who bear the chief burthen of all the
taxes, and are the fupport of the ftate of the community. I own, I tremble
for the cliantm, and fhould hap-= this matter may be a little more !]'!D]‘Di]}:‘hl}'
explored, in all the effets of its operation, before any fuch idea becomes a -
leading doctrine.

Y ou have with clear and pmf@und reafoning * fhewn, that in an improving
ftate of the community, the pnfﬁ of cattle and of butchers meat, and the
leffer articles of the tu yply muft ftart, and continue to rife unti il they come to
fich a rate, as thall :1.m. it worth the farmer’s.while to-cultivate the land,
which he-rentsy—te- the-putpofts el breeding and feeding fuch cattle, and to
the raifing thefe other am;‘L, tJl' the market; this you p m‘}:.rl} call 7be maru-
ral pro :r_,-’s of improvement, and thefe riling values the natural courfe of prices,
H' a free importation of cattle and of thefe lefler articles fhould be allowed,
this adventitious fupply coming fmm countries which have great ‘wafltes for
breeding cattle, which do not pay fuch heavy taxes; and W }1 ich are not ar-
rived at that d degree of improvement in which this L‘L'IL' itry is found, fuch im-
portation mufl aerange £ -;-If.-‘-r-.";' ¢of matural prices, and muft arrefl this progrefs of
smprovement in &5 courfe. If fuch foreign country can breed and .LLJ., and af-
ford to import and bring to market cattle and :'.'.c:L' leficr articles cheaper than
our grazer can, the grazing bufinels at home mulk ceafe. Well—but fay you,
if under thefe circumftanc o8 grazing will not anfwer, tln‘ land will be broken
up for tillage. But here again, if ‘a free l]I'IJ.-If'.I!".'.‘.TlU] of corn, on a like pid.l,
derived from fuch reafoning on thefe principles, is, as you recommend, per-
nmtud, that branch of bufinels, not c:rp‘h‘-‘ of farther extenfion, and met
at market by fuch importation, will be at a {tand, and finally become retro-
gade ; we {hall be obliged to rm up all our improvements, :.ri :M.LI.[u to our
wvafles and commons. In order to obviate in fome meafure thele objections,
a kind of diftinétion is made ;Lt\.*;-:::.'n the importation of lean and fat cattle.

The
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The importation of lean cattle would not, fays the arcument, hurt, hut he-
nefit the feeding farms. The breeding farms, however, would be ruined ; and
there is a link of connefion, which (o allies the whole progrels of country bu-
Iinefs in one chain of intercommunion, that all in the end would (uffer and
be undone.

A fecond palliative ufed to obviate thefe objections, which naturally arife
againft this idea of giving up our fyftem of reftraints on importation of cattle, *
15, that the importation of fai¢ provifisns could never come in eompetition with
the frefh provifions of the country, To try how this would operate, let us
fuppofe that the Victualling-Office. as the law now ftands, is in the ordinary
courfe of taking great quantities of cattle, and in the extraordinary demand
which war occafions, takes off a proportionate encrealed number; this of
coutfe raifes the price of the grazers fales, and countervails, in fome meafure,
with the landed intereft, the burthen of the encrealed taxes, Butifa free im-
portation of falt provifions is to take place as a fettled fyftem, the Englifh gra-
zer, while the war encreafes his burthens, and raifes the price of every article
which he purchafes, is himfelf ‘met at the market by a competition brought
againft him from a country that does not bear this encreafed burthen; and he
cannot therefore find that watural feale of price, which the maintenance of his
bulinefs and relative {tate in the country requires ; he muft be ruined, and the
land foon rendered incapable of paying its rents, and of raifing thofe very taxes.

In the fame train of reafoning you think, that a free importation of corn
could very little affect the intereft of the farmers of Great Britain, becaule
the quantity imported, even in times of the greateft icarcity, bears fo incon-
fiderable a proportion to the whole ftock raifed. From this argument, found-
ed in fact, you think the farmers could have nothing to fear from the freeft
importation ; and you reproach them on the account of the fyftem of reftraint
againft free importation of corn, as forgetting the generofity which is natural
to their flation, in demanding the exclufive privilege of fupplying their coun-
trymen. If here, Sir, you had weighed well a diftinétion which Monf,
Necker § has, with exquilite precifion, explained, you would have {pared this
reproach. Tt is not the ratio of the quantity of corn exported or imported,
and the quantity of the whole ftock raifed, but the ratio between the Jurplus
and this quantity exported or imported, which creates the effe; it is not a
ratio of i+, buta ratio of %, which acs and which operates on the market ;
it is not the <4+ part, but the % th part which would operate to the depreflion
of the market and the oppreffion of the farmer.

Chearful under the burthen of the taxes, and fpiritedly willing to pay them
in fupport of his country, he only withes to enable himielf to do fo from his
indultry, and the natural profits of it at his own market, without having that

market
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market loaded froman external {upply, and deprefled by a competition' from
countries which are not in that ftate of lmﬂrm'“mu:]t and do not pay thotc
taxes, which he muft add to his price, if he is to live and pay them ; he doe
not defire the exclufive lupp]'l,, but a fair and equal market on the natural ic=1::
of prices, which fhall give vent to his fupply; this furely he may do without
reproach., On the Luur.mn, were it poflible to fu pl,u[n. that ‘the country
fnh".th man could be PI.!iLIIELdLLi to change the iyftem, and give up the fecurity
which the reltraint on importation gives him in his J'It{,!'i_l;, he would de-
fervedly incur the real rep ru.-h of ]‘i.l'vl]‘l"" loft that practical fenfe, which the
country HL.LilulllLll have always hitherto been found to have, when t they come
to real bufinels.

But I think you rather mifreprefent our I:;.'i"mm of reftraint on i-npor tation of
corn 3 it does not abfolutely prohibit corn from being brought into the coun-
try, and does not eftablith az exelufive fipply in the country land-owner; it on-
ly reftrains fuch an importation as may either in quantity or price m_r.m: the
free and fair vent of our own fupply in our own market, at fuch prices as the
general fate of the improvement of the community and the feale of prices,
which 1s the natural Lrnlaqmnu,, require.

From the confideration of our reftraints onimportation ‘of corny swhofe ope-
rations act asa bounty, you proceed to the mnﬂtiurntiun of the direét BounTY
which our fyftem gives gn the cxportation of corn, to which you make the like,
but -_‘-.-.-._-;1_\1- objections.  As you [eem on Lm:, {ubject to have adopted the rea-
fnnmg which4iVvEr: N!:t:!ccr Wres, and to have copied it chILJ}f. and as his
book, as well as your’s, will carry great authority with it, I will in this place
L"'.ulnnu L"._-_|:| 'I. .l'..| 1*11]-;.1.. 100115 eHfer z.ll,.

Contrary to the comm on ule made of "the pepular argument in favour of the
mea le, you both fay, the meafure has a dirett tendency 7n the snffant to raife
the price of corn in the interior market, and to enable the merchant to introduce
it into the foreign market ata lower price. 'What you fay is fa, and the truth
rightly underftood ; and yetw hile thizs mealure encour ages a plenty, L'crfl'uwin;:_
with a conftant fucceffion of Iiurplm €5, it hath a tendenc CY, in.a _,r’. ries of times
taken together, to lower the price. 'That our meafure of the bounty has not
been the fole caufe of lowering the price of comn, Mr. Necker gives a decifive
proof in fa&, which you { copy. That the general IGWEE'iﬁE—" of t]m price of
corn is not owing to the Englifh meafure -of J."_'n' oounty on exportation, is [hﬁ
fays) 1‘-]41 1, becar ufe the fame general lowering of the p m,\, h 15 taken ph;c in
France in the fame period, w here a direét cor Jtr.:'. ﬁlu m, a fofal probs'stion of
exporéation, hath invariably prevailed till very I: -_]':.r 11' u add to his argu-
ment an aflection, *¢ that it railes however nor 1! | but nominal price only,
“ and 1s of no ule to the landed intereft.” In.,rv:.. 15}:.1111}1% {you fay) but one
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fet of men in the whole commonwealth to whom the bounty either was or
could eafily be ferviceable, thefe are the corn-merchants; it loads (you add)
the publick revenue with a vefy confiderable expence, but does not in any re-
{pect encreafe the real value of the landed man’s commedity.

Mr. Necker has alfo faid that the bounty is not neceflary ; for if there be a
furplus, and the foreign market wants it, it will have it withéut the aid of the
bounty. The difference only is, that if the merchant finds that he cannot
export it at the price of the Britith market, fo as to carry it to the foreign
market, he mult wait till it falls in price in England, or rifes in the foreign
market, as many thillings per quarter as the bounty would give : 78e he will
be equally able to export it weitbout as before with the bounty. In a corollary
of which argument you join him in faying, as he had faid, that if the fur-
plus quantity may be, by the aid of® the bounty, thus exported when cérn is
at a high price, the furplus of a plentiful year will always o go out, as
not to come in aid to relieve the fearcity of a defective one.

After having (in a manner indeed which rather has reference to the effed it
might have in France) reprobrated the mieafure of granting a bounty on the
exportation of corn, he gives an opinion, in which 1 ewn 1 was farprized to
find you following him ; that if an encouragement 1s neceffary to agriculture,
it thould be given nor on the exporiation, but on the proaudtion.

I will firft ftate what I think to be the real operations and end of the boun-
ty on corn exported, and then confider the pofitions above, not'by way of re-
ply, but by comparifon on fair examination, mark wherein they deviate and
differ from the real ftate of the cafe.

Any country rifing in that progreffive ftate of improvement, by which Eng-
land for near a century hath been rifing, muft have experienced @ continied in-

flux of riches; that continued influx muift have and hath created a2 continusd
progrefiive rife of prices. If the continuation of the influx was arrefted in its
courle, however great the quantity of riches which hath come in, however great
the glutof money; yet, after it hath fpread itfelf in all parts, and found its
general level, off prices will be proportionably raifed ; the original proportions
which they held, before the ftart of prices, will be reftored ; all therefore, how-

ever high, will be but neminal, and a greater or a Iefs quantity of the precious
metalsi will be totally indifferent ; but the cafe is very different, while thein-

flux isin continuance. During its operation it flarts the prices of things, but
of different'things with very different velocity in the motion of the rife. Objets
of fancy, caprice, luxurious ufe, and the lefler articles of food, which bore little
or no price, while the neceffaries muft always have born ‘a certain price, even
what may be called a high price in a poorand unimproved {tate of the commu-
nity, will, when the progreflion of improvement begins, ftart firlt in price, and
with a velocity that will continue to Jorerun the velocity of rife in the ]:r_'l_u-‘:_ of
neceflaries
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neceffiries. ‘The relative proportion of the feale of prices being changed, the
difference of the prices is real, and corn will be always laft and lowett in the fcale.
Although the price of corn may'and will rife, yet not rifing in proportion to
other things, and the rents of land and the wages of labour depending on the
price of corn, the price of every other thing muft not only rife before rent
and wages can fldrt in. price, but muft continue /3 fo foreryn in their rife, that
the landed man and labourer muft be in a continued ftate of oppreflion and
diftrefs : that they are fo in fac, the invariable and univerfal experience of all
improving countries, a@unating manufactures and trades, demonftrates. In the
end all muft equally partake of the general profperity ; corn muft rife in price;
rents muft rife ; wages mult be encreafed : but during the continuance of the
influx there muft be a partial diftrefs, which, although relative, is not the lefs
but the more aggravated from being relative, others being in the actual enjoy-
ment of a profperity which the landed man can but look up to and hope for in
the end. * if the operation was thort, and if the influx foon fpread itfelf into
a level, it would not be of much moment in what order the {cale of prices
arofe. In a country where the land-workers and owners are few, in propor-
tion to thofe employed in trade and commerce, s in rich commercial countries
of fmall extent, there this effect is foon produced ; there the landed intereft
cannot fuffer much from the difproportionate velocity of the rife of prices,
however accelerated 3 but in a trading and commercial country, of large extent,
the ipreading and level of the inflowing riches muik be an-operation of {0 long
time, and the efer T fémoved from the firlt caufe, that the land-worker
and owner can neyer receive a proportionate relief, much lefs the benefit of an
equable fcale of prices, wiile that caufe is in gperation. 1f the influx bea conti-
nued encreafing operation, the fcale will always be afcending. Ina country cir-
cumitaneced as thus defcribed, if the legiflator is ever tointermeddle, or can ever
do any good by meddling in thefe matters, his interference thould be directed to
relieve this opprefled order and clafs of the community. 'The Englith meafure
of the bounty does this, by aiding in its firft effe& the relative, and therefore
real price of the produce of the land witbout obfiructing the natural effects of
the advancing and improving ftate of the community. It relieves the relative
diftrefs, which the acceleration of the inflowing of riches occafions to the
land-worker ; it helps to accelerate the rifing of the price of his commodity,
and in fome meafure guards them from a greater diftrefs, which they would
otherwife feel ; as it is, the traders and merchants eat out the landed man : they
do fuffer, but much lefs than they would do. Ina country of this fort the ve-
locity of the influx of riches (elpecially if an artificial influx by paper money
i5 added to the real one) may have even too much acceleration, if care is not
taken at the fame time to accelerate alfo the diftribution of thele riches into
every channel and duct, In fuch a country as England, but more Lip..clul] yin
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France, if commerce be encouraged by the fofce of any artificial {pring, if a
difproportionate and * more #ban natural influx of riches comes in upon it, how
much foever (when this influx may in the end have taken its whole effect and
fpread itfelf into a level) the land and labourer muft neceffarily fhare in the
general profperity, yet if care is not taken to give acceleration to the motion of
the landed intereft, in fome proportion to the motion of the advance of commerce,
and the influx of riches, the landed intereft muft remain under a continued de-
preffion of circumftances.. Under this relative depreflion the land-worker, while
he is buying every thing he wants at an advanced price, requires fome adventiti-
ous force or {pring to aid the velocity of therife of the price of his commodity
which he hath to fell. The wifdom of our anceftors, men of bufinels, aét-
ing not from {clfith and ungenerous motives, not from any jealoufy of com-
merce, but from fecling and experience, gave this very encouragement, and
gave ity in the very way in which it could have the truelt effe&; in which it
could do the lealt harm, and the moft good. They encouraged the land-
worker without checking the operations of commerce, or retarding the pro-
grels of improvement: and-while in the dire@ inftant they effeGed by the
bounty a rife of price to the faleable commodity of the land-worker, and
gave that encouragement, which was thus become neceflary ; yet they (o gave
the bounty, as that in the remote effeét it would prevent the enhancing of
the general price, becaufe the bounty encouraged the raifing not only a furplus,
but a fuccefiion of furpluffes. They converted thefe furplufies even of our food
into an article of commerce, and encouraged, and made 1t the interelt of the
corn merchant to trade with it in every part of the world.

Thus aéted the homely underftanding of the country gentlemen upon prac-
tices men of refined and great abilities, fpeculating in the clofet, decide upon
theory, that it would have anfwered the fame ends better to have given the
bounty not on cxporsalion, but on produclion.

As the bounty on exportation goes only to the furplus exported, and as a
bounty on production muft have gone to the whole quantity raifed,. which

meafure do you, who made the objection, think would load the publick reve-
nue moft # But unlefs there was an aflured conftant vent by exportation of any
furplus that fhould be raifed, fuch a'bounty as you and Mr, Necker recom-
mend, would never encreafe the quantity, or raile a furplus, (lc _ L, B. IV,
C. V. P. 123) “ unlefs the furplus can in all ordinary cafcs xported, the
¢« grower will be careful never to grow any more than what the bare con-

* Either by an undue creation of paper motion, or by the bringing in great quantities of money

amafled by conqueft or by rapine, as. was the cale in Rome, Oy the money brought from Afia; ag

Was the cafe in Britain, by the money brought from Indoftan,
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 fump tion of the home market requires, and that ma "."u:t will be very fuin

e dom overftocked, but W ill be generally underftocked,” To what end,
I; {]:unhl the farmer work; it would be only making to himfelf Wr_zrk to

lofe profit, for the more he raifed, thelefs would be the price.
On the contrary, the bounty on the exportation, at the fame time that it
doth [.1:; you and Mr. Necker juftly obferve) actually and directly raife the

price of the commodity, it raifes (I [n}‘].,w; the nominal but the real price,
tor it |_11']i15ﬁ_1 that price ‘which was relatively too low, nearer to t 11':: level of the
general fcale of prices : At the fame time th-.1t it is (as you tru '4}?] fervicea=

ble to the corn-merchant, it enables him, without 1uwumfr thL price of corn
below the rate at which the farmer in the country can Iﬂ'md to produce it, to
throw it into the f"n_uu.ﬂ circulation of the commerce of Europe at anay Lnrrc
rate which {uits that commerce. This tends to encreale, and does encreafe the
quantity raifed, and yet preventing on one hand a difcouraging fall, or a difpro-
portionate inhancement of price on the other, keeps that price equable; and
b}-’ crcn[in a {ucceffion of furp]ulin:-: obviates your ﬁ,ar, that the pro1t'1tlml
of the J-I.E]'PIL!S of the p]cnhfnl year {hould prevent the ufe of a furplus, which
thould relieve, and come in-aid to, the-defeéts of a fearce one; for it doth
actually, by the fucceffion of furplufles, which the high priuus of ‘the home
market will alw: ays firft command, provide againft fuch fearcit y, which point
the regulations in the pflm’lt‘u]t r:clrnlu" of the I“T.l of ‘G. 111, on this
head do {till more effectually {ecure.

Let us.now.tryhowsyour's-and VM. INecker's objc&iﬁfls to the Englith mea-
fure of granting a bounty on corn E\[‘J{JLILJ bear againit thefe L}p:..mtmnn

Let 1.1:.1 try Mr. Necker's firft Ul eftion, viz. that it is 2 mealure th[]E.‘CLH"ll“.r be-
caufe, fays s he, if there be a fur nlub which the foreign market wants, it wil I take
it off, as foon as the home p:,L_f s, or the foreign prices rife, as many ﬂal]lmga
in the quarter of corn as the amount of the mluntﬁ, comes to.- We fhall fir 1d, that

if no 1'.]I1‘liLI.J 'u"I w ﬂs. :} a8 fur inftance » CA11 :;{..'I Out viTlx.jl oW in t]'ﬂ- 'Cl'.'l annels le ti'.l‘l.-

European market, at a higher price than 32 fhillings p per quarter, (the general
average Pm;,n;., of wheat in E lil(.-].'- Jt here will l._ r‘[‘.u fizch u.Il_‘n 1575 the fa TITIET, n
Ihcpmiu‘t] mproved ftate of England, loaded at the £ Ime time as it is with taxes,

cannot afford to raife wheat at that price : x'mi if the Britith merchant did
wait till the Englith-wheat “did fink-to that price, he might better never cx-
port it ; he would find, that the Dutch, Himbrongh or Dantzic merchant
had rrm to market before him, and had foreftalled it. On the other hand
cmmlhu g that, at the very Iﬂu eft eftimation, the 1 irmer cannot raife wheat at a
lower average ratethan 37 im]m]rra per quarter, the bountyadds the five thillings,
per i_l'l_l.l'll't':.'lj which is Juﬂ. fufficie ut on one hand to enable the merchant to
give the farmer a living price, and U[‘.I the other to carry it to the foreign mar-
M_t at the average rates of that market; fo that if the encouragement of the
farmer, and of ‘the fupply be proper, and if * the bufinels of the corn-mer-
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¢« chant be in reality that trade, (as you fay) which, if properly protected and
¢ encouraged, would contribute the moft to the raifing of corn.”# This
meafure of a bounty on export is every way not only beneficial, but necel-
fary : although you have faid, inone place, that it is ferviceable to the corn
merchant only, yet in this view you your[elf find, that this trade of the corn
merchant “ will fupport the trade of the farmer, in the fame manner as the
¢¢ wholefale dealer {upports that of the manufacturer.”

The next objection in which you and Mr, Necker join, is, that the doing
any thing to raife the price of corn (as you exprefs it, of fubfifance, as Mr.
Necker rather more logically) in the home-market, muft of courfe'raife the
expence of our mapufattures, and give advantage to the rival manufa&ures
of every part of Europe againft us, This objection takes rife from a total
mif-ftatipg of the calc.

If corn was the firft article which ftarted in price, fo that all other com-
modities followed it, then indeed both your pofitions would be true; firft,
that fo far as refpects the home market, we thould only raile the nommal
price, for all rifing proportionably, there would be no alteration in the ra-
tios of the Jeale = this would therefore be of no ule to the farmer on one hand,
but by raifing e/ the articles of fubfiflance and fupply, our manufactures mufit
become too dear for the average rates of the general market. But the con-
trary is the fact, Corn is the laftof all the articles of the market which
ftarts in its price, and sifes always with the flowelt morion.” It 15 only in
confequence of all other commodities having arifen, that 2 rife in this be-
comes neceflary, and when it does begin to rile, it follows with fuch une-
qual motion, that fome encouragement becomes neceflary, as a [pring to aid
the velocity of its rife in proportion to other things. It is not the rile of
the price of corn, but the general improved ftate of the country, railing the
rates of all things, and the burthen of taxes {ucceflively accumulated, which
raifes the price of our manufactures. On the contrary, encouraging the
raifing of corn by a good price in the dirc@ inflant, creates a plenty : a
plenty, with a fucceffion of furplufies, keeps down the price, taken I a ge-
neral feries of times ; and in {fome mealure it tends alio to lower the price of
manufaftures, by the number of hands whica plenty of {ubfiftance, 1f 1
may fo exprels mylelf, always creates.

Seeing then nothing narrow, invidious, felfith, or ungenerous in our fyf-
tem of reftraints and bounties on our corn trade, confidering it as a necel-
fary, wifc and beneficial {yftem, interwoven into the general meconomy of
our agriculture, manufadtures and commerce : perfuaded that a certam {ober
conviction of experience, arifing from practice, firft fuggeited the truth, 1
cannot but hape, that the fame wildom which gave the bounty, will ope-
rate with the country gentlemen, to doubt every fpeculation of clofet doc-

trine,
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trine, and to oppofe, on every occafion, every the moft diftant attempt to
lower, or to confine within narrower limits this bounty.

You have made feveral oblervations on, fome objections to, and pive ra-
ther a hafty and fummary judgment on the general fyftem of our corn
laws; I have made fome remarks on thefe parts alfo, but I (hall referve thele
to another place, where I {hall have occafion to examine all the regulations
relative to the fupply of the commuanity with bread-corn; and to the man-
ner in which the furplus of that fupply is converted intoan article of commerce.

I will now proceed to the confideration of your opinions and doctrincs
refpecting the mougpoly of ke colony trade.

You allow, * ¢ this colony-trade to be very advantageous, though not by
¢ means, yet in fpight, of the monopoly, and that the natural good effetts
¢ of it more than counterbalance to Great Britain the bad effe@s of the mo=-
¢ nopoly ; fo that, monopoly and all together, that trade, even as it 1§ car=-
« ried on at prefent, is not only advantageous, but greatly advantageous.”
Although you allow thiz, yet while you confider our colonies ¢ rather as a
caule of weaknefs than of {trength™, *“asa {ource of expence not revenue” 3
while you fuy, that 4 the invidious and malignant project of excluding other
nations from any fhare” in our colony-trade depreffes the induftry of all other
countries, but chiefly that of the colonies, without in the leaft encreafing,
but on the contrary diminifthing, that of the country in whofe favour it is
e{tablifhed ; that, in order to obtain a relative advantage, that country not
only givesup-an-abfolute-onein thie tradeitfelf, "but fubjes itfelf to both
an abfolute and relative difadvantage in every other branch 'of trade wherein
this monopoly does not operate. While you fay this, you conclude, § * that
& under the prefeit {ytem of management, Great Britain derives nothing
« but lofs from the dominion which fhe affumes over her colonies.” In
confequence of this doctrine, you are not only for brezking up the mono-
poly, but for a difmemberment of the empire, § by giving up the dominion
over our colonies, This prompt and hafty conclufion is very unlike the au-
thor of * the Treatife on the wealth of nations,” it {avours more of the puz-
zled inmexperience of an unpraéticed furgeon, who is more ready with his
amputation koife, than prepared in the kil of healing medicines. If we
Tofe our colonies, we muft fubmit to our fate; but the idea of parting with
them on the ground of fyftem, is much like the fyftem which anironical pro-
verb recommende, ¢ of dying fo_fave charges s When fuperficial importants
talk, write, or vend fuch their idle crudities, one 15 not furprized ; unwor-
thy of notice they are negleted : but when a man, who, like yourfelf,
hath joined practical Knowledge to the moit refined fpirit of fpeculation,
can {uffer himfelf {o to be miflead, an examination of thofe fpeculations, or
at lealt of their confequences, as they lead to practice, is due to him and to
the world : T will thercfore examine your objettions to the monopoly, and

the
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the realoning whereon you fourd them, by the actual operations and effects
of this colony-trade, aéted upon by this momopoly.

But firft I cannot but obferve, thata round affertion, ¢ that our colonies
“ have never yet furnithed‘any, military force for the defence of the mother
“ country, and that they have been a caufe rather of weaknefs than of
* ftrength”, is fuch as fhould have followed only from a deduétion of fals -
and T will beg leave to fuggeft to you fome facts that induce me, and'may
perhaps you alfo, to be of a veryrdifierent opinion. That very naval force,
which by their armed veflels they are now fo deftrutively exerting againt
our Welt-India trade and tranfports, they did very effectively in the twolate
wars, efpecially in the laft, exert to the ruin of the Welt Indian commerce
of France and Spain, and to the almoft total obftruGion of all communi-
cation of thofe countries with their refpective colonies. If you have not
heard of what they did then, judge of it by what they are able to do now,
againft the whole undiverted power of their mother country,

The mother country, with her own imm.diate force, muft always meet
the immediate force of its enemies, wherever exerted, If therefore France
fent its European forces to America, Great Eritain, with her European force,
muit meet them in that field, If the ftrength of our colonies, exerted againft
the colonial ftrength of France or Spain was effective ; or if it was ready
to ferve where it could e’ - ve, and where moft wanted ; if it was not
anly equal to its own defence, but did act againdt the enemy offenfively alfo,
with effeét, it did bring forth ¢ a military force for the defence of the
mother country.” The military force of the province of Maflachufett’s
Bay not only defended the dominions of the mother country in that pro-
vince, but for many years exerted itfelf in defending Accadia or Nova Sco-
tia. Inthe war which ended by the peace of Aix la Chapelle, the military
force of that province took Louifburg and Cape Breton, an acquifition which
purchafed for the mother country that peace. So far as my aflertion may
go in proof, I will venture to affert, that had France during the laft war ef-
fectuated a landing in Great Britain, and had been able‘to maintain them-
felves there until an account of it fhould have arrived in New England, I
fhould have been able to have brought over, or fent from the province,
Mafiachufett’s Bay (perhaps joined by Connecticut alfo) “¢¢ a military force
¢¢ for the defence of the mother country”,

On the point of revenue, I will alfo beg leave to repeat, becaufe T have now
{till ftronger reafon for it, an aflertion which I made in parliament, that be-
fore we went to decided war, a revenue might have been had upon compadt,
on terins which would have eftablithed the conftitutional fovereignty of this
country, regulating at the fame time the trade and naval powers of the co-
lonies, if thofe terms might have gone, at the fame time, to the fecuring
the rights of thofe colonies as granted by the government of that mother

country,
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country. As to the ways and means, of coming at the grounds of agreement,
and the nature of that revenue and compaét, an explanation never will be
withheld, if ever again events fhall render them practical:. The colonies did
always raile a revenue.in fupport of  that eftablithment of internal government,
which the mother country had fet over.them ; I do not fay that I approve the
manner in which they applied it. - As to their raifing, while under a flate of
minority, farther taxes, except port dutics, for the external purpofes of tie em-
pire at large,-1 will give no opinion, but {ubmit it to your judgment, who
have thoroughly confidered the different fructuation of f{urplus produce ex-
pended in.revenug, or vefted in. circulating capital, for further improve-
ments, which farther extend the Britith market in America, to decide, which
of the two were, in that ftate,. moft beneficial to the mother country. 1 rea-
{on here in the line in which you confider the fubject, the line of political
cconomy, not.of adminiftration of goverifment,

Your objections to the monopoly endeavour to prove, that, in the invidious
and malignant projeét. (as you fiile it) of excluding as much as-poffible all other
nations from any fhare in the :trade of our colonies, Great Britain {acrifices,
in a great degree;. an abfolute advantage, to enjoy in a lefler degree a relative
one : that if the trade had been free and open, the induftry of the colonies
would not.only have been lefs cramped, but the fource of all the advantages
deriving to Europe, from the {ertlement?~ ™ Liropeans in America, would
have been more abundant_and. moreproduclive of -advantage : and that, al-
tT*iE}ﬁ@fﬁFE:?f’fﬁTfﬁfﬁ'hﬂH Ticrificed a relative advantage which fhederived from
the exclufive trade, fhe would yet have had a greater abfolute advantage ; as an
explanatory proof you inftance in the monopoly of the article of tobacco,
The market opened for this article would, you think, prabably have. lowered
the profits of a tobacco-plantation nearer (g the level of a corn-farm ; the price
_of the commodity would probably have been lowered, and an egual quantity of
the commodities, either of England or of any other country, might have pur-
chafed a greater quantity of tobacco than it can at prefent. I will {uppolc with
you, that by this new arrangement, and the con fequential zew ratio in the feale of
prices betwixt Europe and America, that Great Britain as well as other coun-
tries would have derived a great abiolute advantage: yet as thefe other countries
would have derived the fame advantage from our colonies, this fancied abfolute
advantage could be but merely nominal; for although -England thus got more
tobacco for a lefs quantity of Briti(h commodities, yet as other countries alfo
got the fame on the fame terms dire@ly from Maryland ot Virginia, what
Great Britain thus got would not only be lefs in value, but would run the
rifque of being a drog upon her hands. In giving up therefore the: relative
advantage which fhe enjoyed by her exclufive trade, awbife fbe geined a nomi-
nal, fhe would lofe every real advantage. ' Befides, there is furely fome ma-
nagement to be obferved in the culture of an article of produce, whofe con-

L fumption .
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fumption hath arifen from whim and caprice into an habitual, but not a ne-
ceflary ufe : inftead of encouraging an unbounded produce of this, it were
beft, probabiy, that it fhould be limited. I'am fure itis an abfolute ‘advari-
tage to Great Britain, ‘¢hat Virginia and Maryland fhould find it moft to their
advantage to cultivate tobaeco, rice, indico, or any other exotick commodity,
than that by bringing the profits ‘of a tobaceo-plantation nearer upon a level
with thofe of a corn fiurm ; they fhould find their advantage in raifing corn to
the rivalling us at the European markets in our homie commiodity, and to the
depreflion of our agriculture. 8o far therefore ‘a5 this argument goes, it-de-
monftrates to me, at leaft, that by quitting ‘the relative, a rea/ advantage, We
fhould not even gain'a nominal advantage, but hould run every rifque of lofing
every advantage, both relative and gbfolute, real'and nominal, which is to be
derived from this fource zeftrained, and at the (ameé time of fetting up a rival
culture againft our own agriculture. If you fée the matter in this light in
which it appears to me; you will, T afy fure, feel how dangerons itis'to vend
ahefe novelties of fpeculation againft the fuber convidion of experience,

Your dargument goes on ‘to {late, ‘that there are very  proveble Teafins for be-
lieving, that although we do facrifice this abfolute advantage {which wonld,
it is fuppefed, prabably be drawn from a freé and open trade) for a narrow
mean relative advantage ; yet we do not poflefs even this relative advantage,
without fubjefting ourfelves, ‘at the ‘fame time, both to an abfolute and to'a
relative difadvantagein almoft every other branch of trade of which we have
not the monopoly.

It ftrikes me as material, and I am fure, therefore, you will excufe me
making, in this plice, one rémark even on the manner of your argument, and
how you fireteh your reafoning nicely. You in words advance upon the ground
of probable reafons for Lelieving only, you prove by probable fuppofitions only ;
yet moft people who read your book, will think you' mean to fet up an abio-
lute proof, and your conclulion is drawn as though you'had.

You proceed to deferibe thefe abfolute and relative difadvantages,

The monopoly of the colony trade, wherein the Englifh merchant was en-
abled to fell dear and buy cheap, gave a rate of profit in that trade much-above
the level of profit in any other,” and would therefore never fail of drawing ca-
pital from thofe other branches into this, as fift'as it conld employ fuch. This
double effe& of drawing capital from all othér branches of ‘trade, and of raif-
ing the rates of profit higher in our internal trades than it would otherwife
have been, arofe at the firlt eftablifhment of the menopoly, and hath conti-
nued ever fince. Having thus ftated the effe@®, you proceed to prove them to
be bad and difadvantageous.

By drawing, not through the natural effects of trade, but by the artificial ope-
rations of the monepely, capital from other trades, and other branches of
trade in Europe, which were greatly advantageous both in a commercial and

in
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3h a political view, this monopoly, it is prebable (you fay) may not have oc-
cafioned /6 mich an addition to the trade of Great Britain, as a rotal change in
‘!‘fd‘ drrellion.

Firlt, as to the affertion, that capital has been drawn from certain trades and
certain branches of trade in Europe, and turned by the monopoly inta the co-
lony trade, which without this would not have been {o diverted ; that {I an-
fwer) is a matter of fac, which muft not be eftablifhed by an argument, a
prisri—but on an actual deduction of facts. As I did not find the latter in
your book, I looked into the only records which we have of the progreflive
ftate of ‘out eoftiiéred, in a * feries of returns of the imports and exports of
Great Britain, as rhade to parliament. I cannot afcertain in our European
trade that fa& which your theory fuppofes. The tides and currents of com~
merce, like that of the ocean over which it pafles, are conftantly fhifting their
force and coutfe, but this comes not up to your fact, I find no deprivation,
but an encreafed ftate of our European trade; and at the fame time an im-
menfe multiplied encreafe of our colony trade, and of every branch of com-
merce conhected with it, * Suppofing, however, that this fa& was true; that
there hath been a total change in the dire&ion of our trade, by drawing capital
from feveral of the European trades, and by employing more of our general
capital in the colony trade than would naturally have gone to it, had all trade
been free and open: yet that fuppofition will never, againft fact, prove, that
this~momnopoly, thus-employing More capital in, and deriving more profits
from the colony-trade, hath occafioned a privation of adyantage to the trade of
Great Britain in general—Fact contradicts that pofition. Well, but as Great
Britain cannot have fufficient capital to attuate all, it muft occafion a priva-
tion in {ome of the branches of its trade; for, although there may not be an
abfolute decreafe in certain branches, there is a relative one, as they have not
increafed in the proportion in which they would have done. This is again
argument, & priori, 1n matters of fa&, wherein it cannot act as proof ; how-
ever, for the fake of your argument we will even fuppofeit, and afk the quel-
tion, what then ? To which, in my way of reafoning, I thould anfwer, that
as in the divifion of labour no one man can actuate all the branches of it, fo
in ‘the divifion of the commerce of the world, no nation nor no capital can
carry on all the branches of it in every channel in which it flows. That coun-
try then which, while it does lefs in thofe branches of trade wherein leait is to
be potten, but has the command in that which exceeds all others in profit,
doth furcly draw the greatelt poflible advantage from commerce. This part
then of your argument proves to me, aflifted by the reafoning which you ufe
in other parts of your work, the very reyerfe of the conclufion which you here
draw from if.

You
® A very uleful colletion, publifhed by Sir C. Whitworth, M. P
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You fay in the next place, that this monopoly has contributed to raife and
keep up the rates of profit in all the different branches of the Britifh trade
higher than they would naturally have been, or, which is the {ame thing, to
prevent them from falling fo low as they would otherwife have fallen ; and.
that this forced height of profit hath fubjected the country, where it takes ef-
fect, both to an abfolute and to relative difadvantage in every branch of trade,
in which it has not the monopoly, I could here anfier. in general by your
own reafoning, as you ufe it in the cafe of the profits. of grazing and corn
land ; as when the flate of the community is fuch, that it oocafions a greater
call for, and confequently‘a greater profit on the one than the other; that other
will foon be converted into the one which is in demand, and will give the
greater profits, till both come to a level: {6 in commerce, under. whatever
regulations, either thofe which the. natural wants or the political inftitutions of
men eftablith, it is carried on, will always {hift" about, and endeavour to
flow in thofe channels wherein moft profit is to be had. That country then
which is under thofe fortunate and powerful circumitances, and has the wif-
dom [o to profit of thofe circumftances, asto be able to maintain a monopoly
of the moft profitable channels ; and be able to maintain, at the fame time,
(notwithftanding the clog of its high rates.of profits) a fhare of other branches
of trade, even where it is.underfold; Has forely acquired that, afcendency in
trad- and commerce, which is always better underftood than explained. But
I will not reft within.thefe entrenchments, I will meet your argument in your
open field.

You fay #, that in confequence of thefe high rates of profit; under which
eur commodities and manufactures muft be brought to market, we muft in
our foreign trade ¢ both buy dearer: and * fell dearer, muft both buy lefs and
¢ fell lefs ;" but I deny the confequence;  that we muft profit lefs,” 4 be-
caufe, although thofe high rates may confine the extent, yet raifing the profit
of the dealing, we enjoy as much, and produce in trade as much, as if we did
more bufinefs of lefs profits : all is kept equal and level as to the foreign trade,
and our colony trade goes on, the mean while, in a ftill more rapid profperity.
Your conclufion therefore; ¢ that it isin this manner that the capital of Great
¢ Britain has partly been drawn; and partly driven from the greater part of the
¢ different branclies of trade, of which fhe has not the monopoly ; from the
“ trade of Europe in particular; and.'from that of the countrics which lie
‘“ round‘the Mediterranean fea,” is neither deducible from your argument, &
priors, nor will you find it juftified by fad:

Yet again that we; who think well of the

monopoly, may not derive any
fupport from thinking,

that as the colony-trade is more :u’.vznr:lg ous to Great
Britain than any other; fo'the capital being forced into that ¢

tannel, is of
more advantage to the country tl

un if employed any other wiy, That we

may
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15 comfort,

; you proceed to fhew it to be ¢ a na-
s« tural effcct of this monopoly; that it turns our capital from a foreian trade
ion with a neighbouring inte one with a more diftant c: untry.;
from a diredt trade of confamption inte a round-abl one,
¢¢ and in fome cafes from all foreign trade of confumption into a carrying one.”
And as in the analytick part of your work you have (hewn, that the direct

trade of confumption, efpecially that with a neighbouring. country, main-
tains the ereateft quantity of productive labour, by the direct and frequent re-

turns of its capital ; that a round about trade is always lefs advantageous, and
the carrying fiill Jealk fo-0f alls you draw,your conclulion, that therefore the
operation of the monopoly, thus acting, turns our capital into channels where
it employs lefs produétive labour than it would naturally have done, if the
rade was left to its free and natural operations, By your firtft polition you
mean, that it hath turned the capital from the European trade to the North
American and Weft Indian trade, from whence the returns are lefs frequent,
both on account of the greater diftance, but more efpecially on account of the
peculiar circumftances of America, An improving country, always dealing
beyond their capital, muft wait to pay their debts by their improvements, by
which means, although the merchant may repay himfelf by the profit he puts
upon his goods, and by other means, yet the capital of Great Britain is detain=-
ed and withheld ; and, thus detained, prevented from maintaining {uch a quan-
1ity of produdive lahoueasosd e : fwer to this ftate of
1the argument (which I hope I have ftated fairly) 1 fay, that thatpart of our
capital, which 1s fome while withheld in America, and does not return di-

rectly, is not withheld unprofitably to Great Britain : like that portion of the
harveft which is detained for feed, it is the matrix of a fucceeding and en-
creafed production ; by operating to advance {till farther thefe improvements,
and confequently the population of thefe countrics, it is creating and extinding
a new ma kely whofe demands for our productive labour calls forth that labour
fafter and to more advantage, than the fame capital direétly returned and

th woods could do s as it encreafes this market in a conflant pro-
= 3

veltedin Britifl
ion, at calls forth more manedallirers; E?--{‘;a.’.:: a 1111'151&'; to ag fculture; and

extends. the commerce.of Laseat Britain,
Well bat, fay
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you, ‘¢ [zcondly, the monopoly of the colony-trade has, in
, forced fome part of the capital of Great Britain from a dircct
de of confumption into a round-about one.” Wherever it does o,

rin the fyftem, it fhould be correéted and amended, fo far ag 15
‘as I faid above) with the eftablithment of the unity of empire in all

9 &
and fubordination of orders. Ihave in a former part of this letter,

nd many years ago on other occafions; pointed’ out fome of thefe errors and
their remedy; but I muft beg herel to apply thofe diftin&tions, which, in my
i ! part of your work, I thewed to exilt in nature and

a rowhid-about trade; angd to oblerve, ‘that whe
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your objections are pointed againft the circuitous operations of our colony-
trade, they do not act with effeéty for thefe are always advantageous, and
fhould be even more encouraged-thian they are.- Soch a feries of fuch eircuit-
ous operations as create and extend the market, accumulating by each opera-
tion a frefh profit, return home not only (by this accumulated capital) with
the means of employing more manufacturers, but with having created * an
encreafing demand for more and more manufactures. The encreafing market
of our improving colonics, ftill more and more rapidly improved by the cir-
cuitous trade, muflt, while wwe haveithe ‘command of that market, lllL:l'li.l_'fj}"
Britith manufa&urers: thefe manufacturers thus multiplied, - ** conftitate (as
¢ vou flate it truly) a new market for the produce of the land, the moft ad-
vantageous of all markets, the home market, for corn and cattle.”

Another objection yet remains, that in many cafes the colony-trade becomes,
by means of the regulations of the monopoly, merely a carrying trade. This
carrying trade, which you defcribe as a defect, would be fo, if the carrying
was the only part in which our capital was employed, and the hire of the
carriage the only profit that we derive from it; but inftead of that, joined as
it is with the circuitous trade, it becomes, in a political as well as a commer-
cial view, a beneficial part of the operations which employs our own {hipping.

Having gone through your argument of objedtion, you clofe with fome co-
rollary obfervations;—as—deriving fromit.  You think, that the unnatural
{pring applied to the colony-trade, has deftroyed the nauual Dulldice which
would otherwife have taken place amongit all the different branches of Britifh
induftry, and that the diretion of it is thus thrown too much into one chan-
nel. The idea then of a blood veflel, artificially fivelled beyond its natural
dimenfions, ftrikes your imagination, and you are brought under an apprehen-
fion of fome terrible diforder. As this diforder did not feize Great Britain in
the cafe you fuppofed, I you then fearch out five unforefeen and unthought-of
events (to which I could add another very perfectly forefeen and thoroughly
underftood) which fortunately occurred to prevent it. AsIam no malade imi-
ginair in politicks, and have no fears of thofe § ¢ convulfions, apoplexy, or
¢ death,” which have been fo often predicted, I know not how to go feri-
oufly, againft fact, into reafoning upon them. That our trade has felt, on a
great and fudden {hock, no fuch convulfions or apoplexy, but that its produc-
tive powers continue to be actuated, and its ciculation to run iz fome

* This is what, in she adminiffration of the Britifb colonies, Vol. 1. C, VIIL I call creating and
fecuring ** an encreafing nation of appropriated cultomers 3™ which idea you, from that (uperio-
rity that fpeaking & cathedra always infpires, treat with foveieign contempt; ** it is, you fay, a
¢ project fit only for a nation of fhop-keepers, governed by thop-keepers.” This idea, however,
upon the clofeft ‘and ftriteft analyfis is the onlyone I can find precifely to define the relation
shich a commergial country bears to its colonies, and to exprefs that inftitution of policy, in our

act of navigation, which you rather too lightly and too contemotuoufly call (p. 222.) * a truly
% fhop-keeper propofal.”

i Ibid. ‘2135, ) S § P, 210.
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othér channels, thongh our Amefican artery is obftructed, proves, that this
was not our principal, much lefs our {ole‘great channel of commerce; fome
part, perhaps great part, of our circulasion.-paffed through it into other re-

mater veflels, which is now perhaps full as “properly with more profit to the
Britith merchant, ]'muru_-;i through more direct channels. Tn fhort, the whole
ftate of our trade, 48 it (fands in fact, and is found in effe@, is to mea proot
in‘point againit your cafe 1n theory.

¢« # The effeét of the monopoly (you fay) has been not to encreafe the guan-
¢ tity, bat to alter tle quality of ‘the manufactures of Great Britain, fuited to
¢¢ 3 market from-which-the retarns are flow;"~inftead of keeping on in an old
trade, *° from which the returns are frequent.”

If we confider the effeét which the opening a new wiarket under a monspely,
or in a free trade, hath on a commercial country, we thall find, if 1t be a mar-
ket which calls for fome new affortment of manufacures of @ quality dijfférent
from the ordinary and accuftomed- fort, in which that commercial country
dealt before ‘this' new demand was opened, that a free and open market, into
which the operations of a competition comes, 7s #ore Jikely o alter the quality
of the manufadlures, than where any commercial country pofiefles that mar-
ket under a monopoly. In the former cafe they muft watch and fuit every
call, every fathion, and even caprice of their free cuftomers; in the latter
cafe they will oblige their appropri sted cuffomers, to take off fuch goods as they

o o v tlecmmynitlreithe-TOTTE GO NIOE 10 quality enfirely fuit that market ;
they will, under this monopoly, carry this {o far as to drive the country, which is
{ubject to the monopoly, into finuggling, not only on account of the price, buf
merely to get goods of a quality qhich fuits them. Your great knowledge in the
practick, as well as theoretick knowledge of our commerce, will be able to fupply
proofs of this fact from many revolutions of our manufaétures in different
periods of our commerce. It is not therefore the effect of a monspoly, fo much as
it would be 1/e effect of a free and opent trade, toclter the quaiity of the manufactures
of Great Britain, We will then next enquire, bow #his monopoly cperates as to toe
increafe or not of the quantity, In the firlt ftep we are agreed, that #his increafing
market of appropriated cuftomers doth at this one entrance encreafe the g.'f.rrJ.-'.-‘s"'_',r
of manufaétures demandeds -« Letus-next enguire, how *“ the furplus produce
¢ of the colonies, which (you juftly fay ) is the fource of all that encreafe of
¢ enjoyments and induflry, which Europe derives from the difcovery and colo-
¢« pization of America, operates under a mc:nupo]}', or would operate under
a free and open trade to encreafe the quantity of Britifh induflry and manufac-
tures, The articles of this produce are (it 1s needlefs to enquire how) become
of accuftorned demand in the markets of Europe, not only for its more plea-
{urable enjoyment, but in the line of indultry alfo. S0 far as Great [;T]:ELI.E;;I

hath

*. P, 216, + P, 193
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hath the monopely of thefe articles, The will become 4 neceffary trader in thefe
markets. She will not go to fuch markets with thefe articles only; fhe
will make up a cargo with affortments of her manufactures alfo; the one will
neceffarily introduce the others; and if the firt cannot be had without-the
latter it will introduce thole others, where, from the difadvantages of a high
fcale of prices, they would not otherwife have been introduced ; fo that oz
mengpoly of thefe American fources of enjoyments and induftry to the Euro-
peans, dotd not only tend to encreafe the quantity of our induftry and manufic-
tures pirtially, but ajfolurcly. As they are interwoven with our general com-
merce, they do actually tend to introduce and carry 6n onr commerce in. our
manufactures, even under thofe dil:hla.'.uu'.rgusr. which you. have defcribed as
the effe@ts of the monopoly ; this is one ground of that afcenduncy in conmerce,
vhich I rather referred to, than delcribed as enjoyed by Great Britain.

As to the fact about the reiurns of capital, if you will compare notes be-
tween the merchant trading in Britith manufactures to Germany, and the
m=rchant trading with Britith manufactures to America and the Weifl Indies,
you will find the returns of the latter upon the whole (if thefe goods go no
farther than North America, or cur Weit Indies) not flower than thofe from
Germany,  Credit has, even before the prefent war, been extended in Ger-
many, and fhortened towards America : inquire after this fa& in Norwich,
London, and the other great manufacturing places, and you will find it {o.

That the produciive Tabour of Gicut Diitain & ¥eprdawn by the monopoly ;
that this‘monopoly prevents its affording revenue fo much as it might; and
that rent and wages are always lefs abundant than otherwife they would be, is
a corollary of propofitions neither proved by reafoning nor eftablifhed by fact,
That the monopoly, raifing the rates of mercantile profit, difcourages the im-
provement of land, is ftill more aberrant from the line of reafon, and more
directly contrary to fact: the reafon you giveis, that the fuperior profits made
by trade will draw capital from improvements in land. It will fo in the firlt
inftance ; but as this encreafing advanced interet of trade ¢ conflitutes anew
¢ market for the produce of the land,” the rates of the price of the produce
the land will fo rife, and (o raife the profits made by improvements, that,
although at firft, as T have fhewn above, it fiffers a relative depreflion, the ap-
i"!]-:.”."'.i.:l-”]'j] of L‘.'-pf[:*.] to it will of courfe and h

tageous employment of {uch : but the

and .‘-1-_L?L1'_'.'.'.'fl}' become-a very advan-
new and daily encrealing market of
America, of which we have the 1‘,-‘|u:1t:pl.|1'.'J r::il]ng the rates of prohit in trade,

q

s aiter it the daily afcending rates of that land, which fupplies this mar-

et and the workmen in it; and is the very thing coincident with a general
perity, that hath given fuch a fpring to agriculture in this country,

When you fay in another wreath of this coroliary, that the high rates of

profit neccflarily keep up the high rate of intereft, which & confra muft lower

rie value of Jand. I anfiver, that the rate of intereft does not neceflarily de-

pend

i
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pend on the rates of prefit made by money, but on the proportion of de-
mand for the ufe of it to the quantity which, and the velocity with which,
the /nflux of riches, in confequence of an advancing i
brings it into circulation, High profits themfelves will occafion money to
come in to the market which wantg it; high profits, and an 1 ] '
mand, will open and give birth to a fecondary fource by paper
fo that the major of your fyllogifm is not founded in reafon ; 1
clufion, that the natural encreafe of rent, and the rife in the value of land,
is retarded by the effells of the monopoly, fact. do here diftinguifh tl
efieis-of the'monopoly from the effedts of the trade itlfelf: this, like al
other advantageous applications of capital, where great mercantile profits are
to be gotten, accelerates the rife of the profits of trade fafter than thofe of
land ; but thofe of land are in the effeét raifed alfo by it; and althongh in a
flower degree of velocity to that of the rife of mercantile profit, yet mor in
a retarded but accelerated welocity alfo.

Upon the whole, 1 fully and perfeftly agree with you, that any rcgu-
lation which gives a coufined courfe of dire étion, and keeps in that line of
direCion any operation, muft check and deftroy part of the vis motrix, with
which the body moyving would fly off in a dired courfe. Jult as the central
force, which confines any body to circulate round that center in any given
orbit, doth check and diminifh part of the projedtile force with which it
O ITIVE TIOWIr O TTOM that orbit : So the monopely, which requires the
colony-trade to obferve Great Britain as its center, doth ceftainty check and
diminith part of that commercial altivity with which it is at all pornts in
exertion to fly off in a tangent. Although Iagree in this truth, yet being
taught to think, that all feparate communities, until fome commercial mil-
lenium fhall melt down all into one, muft ever feck to give fuch a fpecifick
direction to the operations of their own fpecifick powers, as fhall maintain
the feparate and relative flate of exiftence in which each community Iis
placed ; and knowing it to be an univerfal law of nature, that in any ma-
chine, part of the original mementum mufl always find itfelf diminithed in
proportion as it becomes necefary to give a fpecyfick direftion to its operation:
So 1 confider the lofing or leffening part of the productive ativity, which the
culture and commerce of the colonies might give m a direft line, that is,
10 the world at large, but not to-Great Britain efpecially, as analogous to that
law of nature; as the very eflence of that combination of force, and con-
fequential fpecifick direction, which confines it circulating in an orbit round
Great Britain as its center ; and as the precife ftate of that theorem, which
no politician in the one cale, any more than any true mechanick in the
other, would deny as untrue, or condemn as'Wwrong.

I cannot therefore but remain, and do fancy, that every {ober man of bu-
finefs will remain in the perfuafion and conviction, confirmed by c.a‘puriunfe,

N that

mercantile profperity,
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vantage, and confpires in the means, together with ot h_. branches of trade,

of drawing forth cur utmoit _'|<>1-.-.n."i[z';: induftry : And that under the true'fyi-

teml of am wonopoly, Great Brita {1‘.-:.."*L derive from the dominion which
{lie | |, in her crlr*r‘n‘s (of w1"|:1 gormi TN THEFRUEre, “in“theie. due {ubog-
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I'hefe are the matters in which I thin i your book has erred. T have ex-
amined them with a view to fuch difcuflion, as may occalion 'a review of
them; becaufe I do reall Iy t“mJ\_, -....._}-. ur book, if correéted on thele poin ts,
ied and written as it is, nig 1
cipra of thofe laws of motion, t:;. whi

become an inftitate, contai

1-" [LJ'

ich_the {yftem of  the 1:u..1.'.11 cominu -
nity is framed and doth a®, AN INSTITUTE of political weons iy fuch as I
could heartily wifh, f'rn‘ E' 1¢ Teafons given at the [LJWHMS f this letter, that
fome vnderftanding Tutor in our L:'il.'.L.:lJ.'ua would take up, as a bafis of lec-
tures on this ful f:“i..

I thould here ha ave proceeded to the-conlideration of your plans of the fy(-
tcm, which you Tl T P_L L Diilain homa ﬂ-]n'*r'xr her fitars cand o th.
wards“America; Bt the p efent {tate of events (uf pmdq il political difeul~
fion on that head. If futare events (hall ever Iw a rational, found and true

ground of colonial government, the prop 1,,..u- of fuch ma ay then be proper,

and (hall not be withheld. At prefent jaffa :ﬂ wea, the fate of this coun-

try is now at the hazard of events, which force, and not reafon, is to de-
cide. I am afraid we are reafoning here about things which once were, and
were moft dear, but are no more
I cannot conclude this letter without f aying, that as T have 1mnr1,f‘u1 up-
on my mind the higheft opinion of your abilities, lea rning, and knowle: dge,
nd think well of your i.ur intentions, I hope I have never den-ﬂttﬁ from
the refpect which is"due to fuch. T have ta b;eq ]‘-"l"fl'-‘ to comprehend fully,

and 1...\1 meant to ftate fairly, your reafoping g; and to propole my own, L:'-:
1 ought, with difidence. If d.}r mprct]mn br L’Lllw the fpirit. of contro=
verfy, i-‘]l’r:ad of what I meant, fair difcuflion; 1 difavew it; for alth oug h

perfonally unknown to you, yet from what 1 ln. arn of you by };}Iu works, [
find mai;i in every fentiment of refpedt and efteem,

S IVRS
Your moft obedient,
R1cHMOND, And moft humble Servant,

Sept, 255 1776, *r. POWNATLL.
F I N I S.
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