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B cI‘.-JJ K Great Britain. They are, however, the principal ones, and there
—y— may not perhaps be warchoufes proper for this purpofe in the

greater part of the others. = Some proviﬁml 15 thus made for the
eftablithment of the carrying trade.

So far this law feems evidently an improvement upon the
antient fyftem,

But by the fame law exportation. is prohibited as foon as the
price of wheat rifes to forty-four fhillings the quarter, and that
of other grain in proportion. The price feems to be a good deal
too low, and there feems to be an impropriety befides in ftopping ex-
portation altogether, at the very fame price at which that bounty
which was given in order to force. it, is withdrawn. The bounty
ought certainly either to have been withdrawn at a much lower
price, or exportation ought to have been allowed at a much
higher, So far, therefore, this law feems to be inferior to the
ancient fyftem.

CHAP., VL

Of treaties of commerse,

HEN a nation binds itfelf by treaty either to permit

the entry of certain goods from one foreign country which

it prohibits from all others, or to exempt the goods of one coun-
try from duties to which it fubjects thofe of all others, the
country, or at leaft the merchants and manufatturers of the
country, whofe commerce is fo favoured, muft neceffarily derive
8 great
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great advantage from the treaty. Thofe merchants and manufic- CHAP.
turers enjoy a fort of monopoly in the country which is fo indule e

gent to them. That country becomes a market both more ex-
tenfive and more advantageous for their goods: more extenfive,
becaufe the goods of other nations being either excluded or fiub-
jected to heavier duties, it takes off a greater quantity of theirs :
more advantageous,. becaufe the merchants of the favoured coun-
try, enjoying a fort of monopoly there, will often fell their goods
for a better price than if expofed to the free competition of all
other nations.

Sucn treaties, however, though they may be advantageous to
the merchants and manufacturers of the favoured, are neceffarily
difadvantageous to thofe of the favouring country, A monopoly
is thus granted againt them to a foreign nation; and they muft
frequently buy the foreign goods they have occafion for dearer than
if the free competition of other nations was admitted. That part of
its own produce with which fuch a nation purchafes foreign goods,
muft confequently be fold cheaper, becaufe when two things are ex-
changed for one another, the cheapnefs of the one is a neceflary
confequence, or rather is the fame thing with the dearnefs of the
other. The exchangeable value of its annual produce, therefore, is
likely to be diminifhed by every fuch treaty. This diminution, however,
can fcarce amount to any pofitive lofs, but only to a leflening of
the gain which it might otherwife make. Though it fells its goods
cheaper than it otherwife might do, it will not probably fell
them for lefs than they coft ; nor, asin the cafe of bounties, for
a price which will not replace the capital employed in bringing
them to market, together with the ordinary profits of ftock, The
trade could not go on long if it did. Even the favouring coun-
try, therefore, may ftill gain by the trade, though lefs than if
there was a free competition.
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Some treaties of commerce, however, have been fuppofed ad-
vantageous upon principles very different from thefe ; anda com=
mercial country has fometimes granted a monopoly of this kind
againft itlelf to certain goods of a foreign nation, becaufe it
expected that in the whole commerce between them, it would
annually fell more than it would buy, and that a balance in gold
and filver would be annually returned to it. It is upon this
prineiple that the treaty of commerce between England and Por-
tugal, concluded in 1703 by Mr. Methuen, has been fo much
commended. The following is a literal tranflation of that treaty,
which confifts of three articles only.

005 oy R

His facred royal majefty of Portugal promifes, both in his own
name, and that of his fucceffors, to admit, for ever hereafter,
into Portugal, the woollen cloths, and the reft of the woollen
manufatures of the Britifh, as was accuftomed, till they were:
prohibited by the law:; neverthelefs upon this condition :

ART,"H,

TuaT is to fay, that her facred royal majelty of Great Britain
fhall, in her own name, and that of her fucceffors, be obliged
for ever hereafter, to admit the -wines of the growth of Portu-
gal into Britain ; {o that at no- time, whether there fhall be peace
or war between the kingdoms of Britain and France, any thing
more fhall be demanded for thefe wines by the name of cultom
or duty, or by whatfoever other title, directly ox indireétly, whe-
ther they fhall be imported into Great Britain in pipes’ or hogl=
heads, or other cafks, than what fhall be demanded for the like
quantity or meafure of French wine, deduéting or abating a third-
part of the cuftom or duty. But if at any time this deduction. of
abatement of cuftoms, which is to be made as aforefaid; fhall-m
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any .manner be attempted and prejudiced, ‘it fhall be jaft and CHAP.
Iawful for his facred royal majelty of Portugal, again to pro- JVI-...J

hibit the woollen cloths, and the reft of the Britifh woollen
manufactures.

A RT IIE

TrE moft excellent lords the plenipotentiaries promife and take
upon themfelves, that their above-named mafters fhall ratify this

treaty, and within the fpace of two months, the ratifications

fhall be exchanged.

By this treaty the crown of Portugal becomes bound to admit

the Englifh woollens upon the fame footing as before the prohi-

bition, that is, not to raife the duties which had been paid before

that time. But it does not become bound to admit them upon
any better terms than thofe of any other nation, of France or
Holland, for example. The crown of Great Britain, on the
econtrary, becomes bound to -admit the wines of Portugal, upon

paying only two-thirds of the duty, which is paid for thofe of
France, the wines moft Iikely to come into competition with them..

So far this treaty, therefore, is evidently advantageous to Portu-
gal, ‘and difadvantageous to Great Britain.

It has been celebrated, however, as a mafter-piece of the
commercial policy of England. Portugal receives annually from
the Brazils a greater quantity of gold than can be employed in
its domeitick commerce, whether in the fhape of coin or of
plate. The furplus is too valuable to. be allowed to lie idle and
locked up in coffers, 4nd as it can find no advantageous market
at home, it muft, notwithitanding any prohibition, be fent abroad
and exchanged: for fomething fm which there 1s a more advan-
tageous market at home. A large fhare of it comes annually to
England, in return either for' Englifh goods,, or for thofe of other

European
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European nations that receive their returns through England.
Mr. Baretti was informed that the weekly packet-boat from
Libon brings, one week with another, more ‘than fifty thoufand
pounds in gold to England. The fum had probably been exag-
gerated, It would amount to more than two millions fix hun-
dred thoufand pounds a year, which is more than the Brazils are
fuppofed to afford.

Our merchants were fome years ago out of humour with
the crown of Portugal.  Some privileges which had been granted
them, not Dby treaty, but by the free grace of that crown,
at the folicitation, indeed, it 1is probable, and in return for much
greater favours, defence and protettion, from the crown of Great
Britain, had been cither infringed or revoked. The people,
therefore, ufually moft intereftcd in celebrating the Portugal trade,
were then rather difpofed to reprefent it as lefs advantageous
than it had commonly been imagined. The far greater part,
almoft the whole, they pretended, of this annual importation of
gold, was not on account of Great Britain, but of ether European
nations; the fruits and wines of Portugal annually imported into
Great Britain nearly compenfating the value of the Britith goads
fent thither.

Ler wus fuppofe, however, that the whole was on account
of Great Britain, and that it amounted to a ftill greater fum
than Mr. Baretti feems to imagine : this trade would not, upon
that account, be more advantageous than any other in which for
the fame value fent out, we received an equal value of confum-
able goods in return.

IT is but a very fmall part of this importation which, it can be
{uppofed, is employed as an annual addition either to the plate or
to the coin of the kingdom. The reft muft all be fent abroad and
exchanged
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exchanged for confumable goods of fome kind or other, But if
thofe confumable goods were purchafed directly with the produce of
Englith induftry, it would be more for the advantage of England
than firlt to purchafe with that produce the gold of Portugal, and
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afterwards to purchafe with that gold thofe confumable goods,

A direct foreign trade of confumption is always more advantageous
than a round-about one; and to bring the fame value of foreign
goods to the home market, requires'a much fmaller capital in the
cne than in the other. If a fmaller fhare of its mduftry, there-
fore, had been employed in producing goods fit for the Portugal
market, and a greater in producing thofe fit for the other markets
where thofe confumable goods for which there is a demand in.
Great Britain are to be had, it would have been more for the
advantage of England. To procure both the gold, which it wants
for its own ufe, and the confumable goods, would, in this way,.

employ a much fmaller capital than at prelent. There would be a.
fpare capital, therefore, to be employed for other purpofes, in

exciting an additional quantity of induftry, and in raifing a
greater annual produce,

THovucwn Britain were entirely excluded from the Portugal trade,
it could find very Jittle difficulty in procuring all the annual fup-
plies of gold which it wants, either for the purpofes of plate, or

of coin, or of Fm'cign trade. Gold, like every other commodity, i§

always fomewhere or another to be got for its value by thofe who
have that value to give for it. The annual furplus of gold in Por-
tugal, befides, would ftill be font abroad, and, though not carried
away by Great Britain, would be carried away by fome other nation,
which would be glad to fell it again for its price, in the fame man-
ner as Great Britain does at prefent. In buying gold of Portu-
gal, indeed, we buy it at the firft hand ; whereas, in buying it of
any other nation, except Spain;, we fhould buy it at the fecond,

and
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and might pay fomewhat | dearer. © This difference, " however,
would furely be too infignificant to deferve the publick attention.

ArmosT all our gold, it is faid, comes from Portugal. With
other nations the balance of trade is either againft us, or not much
in our favour. But we fhould remember, that the more gold
we import from one country, the lefs we muft neceffarily import
from all others. The effettual demand for gold, like that for every
other commodity, 1s in every country limited to a certain quan-
tity. If nine-tenths of this quantity are imported from one coun-
try, there remains a tenth only to be imported from all others.
The more gold befides that is annually imported from fome parti~

cular countries, over and above what is requifite for plate and for

coin, the more muft neceffarily be exported ‘to fome others; and
the more, that moft infignificant object of modern policy, the ba-
lance of trade, appears to be in our favour with {fome particular
countries, the more it muft neceffarily appear to be againft us with
many others.

I was upon this filly notion, however, that England could
not {ubfift without the Portugal trade, that, towards the end af
the late war, France and Spain, without pretending either offence
ot provocation, required the king of Portugal to exclude all Bri-
tifh {hips from his ports, and for the fecurity of this exclufion,
to receive into them French or Spanifh garrifons.. Had the
king of Portugal fubmitted to thofe ignominious terms  which
his brother-in-law the king of Spain propofed to him, Britain
would have been freed from a much greater mconventency than

the lofs of the Portugal trade, the burden of fupporting: a: yery
weak ally, fo unprovided of every thing for his own defence;
that the whole power of England, bad it been directed to that
fingle purpofe, could fearce perhaps have defended him for another

campaign.
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campaign. ' The lofs of the Portugal trade would, no doubt, have
occalioned a confiderable embarraffiment to the merchants at that
time engaged in it, who might not, perhaps, have found out, for a
year or two, any other equally advantageous method of employing
their capitals; and in this would probably have confifted all
the inconveniency which England could have fuffered from this
notable piece of commercial policy.

Tur great annual importation of gold and filver is neither for
the purpofe of plate nor of coin, but of foreign trade. A round-
ahout foreign trade of confumption can. be carried on more advan-
tageoufly by means of thefe metals than of almoft any other
goods.. As they are the univerfal inftrumerits of commerce, they
are more readily received in return for all commodities than any
other goods ; and on account of their fmall bulk and great value,
it cofts lels to tranfport them backward and forwards from one
place to another than almoft any other fort of merchandize, and
they lofe lefs of their value by being fo tranfported. Of all the
commodities, therefore, which are bought in one foreign country,
for no other purpofe but to be fold or exchanged again for fome
other goods in another, there are none fo convenient as gold and
~ filver. In facilitating all the different round-about foreign trades
of confumption which are carried on in Great Britain, confifts the
principal advantage of the Portugal trade; and though it is not a
capital advantage, it is, no doubt, a conliderable one.

Tuat any annual addition which, it can reafonably be fup-
pofed, is made either to the plate or to the coin of the kingdom,
could require but a very fmall annual importation of gold and
filver, feems evident enough; and, though we had no direét trade
with Portugal, this fmall quantity could always, fomewhere or
‘another, be very ealily got,

Tuoucu the goldimiths trade be very confiderable in.Great Bri-

tamn, the far greater part of the new plate which they annually
Vor. Il. T fell,
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B {f E.EJ K fll, is made from other old plate melted down; fo that the addi«
v~ tion annually made to the whole plate of the kingdom cannot be
very great, and could requiré but a very fmall annual importation.

It is the fame cafe with the coin. Nebody imagines, 1 believe,
that even the greater part of the annual coinage, amounting, for ten
years together before the late reformation of the gold coin, to up-
wards of eight hundred thoufand pounds a year in gold, was an
annual addition to the money before current in the kingdom. In a
country where the expence of the coinage is defrayed by the govern-
ment, the value of the coin, even when it contains its full {tandard
weight of gold and filver, can never be much greater than that of
an equal quantity of thofe metals uncoined ; becaufe it requires only
the trouble of going to the mint, and the delay perhaps of a few
weeks, to procure for any quantity of uncemned gold and filver an
equal quantity of thofe metals in coin. But, in every country, the
greater part of the current coin is almolt always more orlefs worn,
or otherwife degenerated from its ftandard. In Great Britain it was,

before the late reformation, a good deal fo, the gold being more than
two per cent. and the filver more than eight per cent. below its ftand-
ard weight. But if forty-four guineas and a half, containing their
full ftandard weight, a pound weight of gold, could purchale
. very little more than.a pound weight of uncoined gold, forty-four
' guineas and a half wanting a part of their weight could not pur-
‘ chafe a pound weight, and fomething was to be added in order to
make up the deficiency. The current price of gold bullion at
market, therefore, inftead of being the fame with the mint price, or
461, 145. 6d. was then about 471. 14s.and fometimes about forty-
eight pounds. When the greater part of the coin, however, was
in this degenerate condition, forty-four guineas and a half, fre(h
from the mint, would purchafe no more goods in the market than
e any other ordinary guineas, becaufe when they come into the cof-
| fers of the merchant, being confounded with other money, they
could
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could not afterwards be diftinguifhed without more trouble than
the difference was worth., Like other guineas they were worth no
more than 461. 14s. 6d. If thrown into the melting pot, how-
ever, they produced, without any fenfible lofs, a pound weight of
ftandard gold, which could be fold at any time for between 471, 14s.
and 481, either in gold or filver, as fit for all the purpofes of coin
as that which had been melted down. There was an evident pro-
fit, therefore, in melting down new coined money, and it was
done fo inftantancoufly, that no precaution of government could
prevent it. The aperations of the mint were, upen this account,
fomewhat like the web of Penelope; the work that was done in
the day was undone in the night. ‘The mint was employed, not
fo much in making daily additions to the coin, as in replacing the
very beft part of it which was daily melted down.

Were the private people, who carry their gold and filver to the
mint, to pay themfelves for the comage, it would add to the value
of thofe metals in the fame manner as the fafhion does to that
of plate. Coined gold and filver would be more valuable than
uncoined. The feignorage, if it was not exorbitant, would add to
the bullion the whole value of the duty; becaufe, the government
having every where the exclufive privilege of coining, no cein can
come to market cheaper than they think proper to afford i, If
the duty was exorbitant indeed, that is, if it was very much above
the real value of the labour and expence requifite for coinage,
falfe coiners, both at home and abroad, might be encouraged, by the
great difference between the value of bullien and that of “coin, to
pour in fo great a quantity of counterfeit money as might reduce
the value of the government money, In France, however, though
the feignorage is eight per cent. no fenfible inconveniency of this
kind is found to arife from it. The dangers to which a falfe coiner
is every where expofed, if he livesin the country of which he coun-

T 2 terfeits
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terfeits the coin, and to which his agents or correfpondents. are
expolfed if he lives in a foreign country, are by far too great to be
incurred for the fake of a profit of fix or feven per cent.

Tue feignorage in France raifes the value of the coin higher
than in proportion to the quantity of pure gold which it contains.
Thus by the edi€t of January, 1726, * the mint price of fine gold
of twenty-four carats was fixed at feven hundred and forty livres,
nine fous and one denier one-eleventh, the mark of eight Paris
ounces. The gold coin of France, making an allowance for the
remedy of the mint, contains twenty-one carats and three-fourths
of fine gold, and two carats one-fourth of alloy. The mark of
ftandard gold, therefore, is worth no more than about fix hundred
and feventy-one livres ten deniers. But in France this mark of
ftandard gold is coined into thirty Louis d’ ors of twenty-four
livres each, or into feven hundred and twenty livres. The coinage,
therefore, increafes the value of a mark of ftandard gold bullion,
by the difference between fix hundred and feventy-one livres ten
deniers and feven hundred and twenty livres; or by forty-eight
livres, nineteen fous, and two deniers.

A sr1GNoRAGE will, in many cafes, take away altogether, and
will, in all cafes, diminif(h the profit of melting down the new coin.
This profit always arifes from the difference between the quan-
tity of bullion which the common currency ought to contain, and
that which it actually does contain. If this difference is lefs than
the feignorage, there will be lofs inftead of profit. . If it is equal
to the feignorage, there will neither be profit nor lofs. If it is
oreater than the feignorage, there will indeed be fome profit, but

# See Diclionaire des Monnoies, tom. i. article Seigneurage, p. 489, par M. Abaot
de Bazinghen, Confeiller-Comiffaire en la Cour des Monnoies 4 Paris,

Tels
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fefs than if there was no feignorage. If, before the late reforma-
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tion of the gold coin, for example, there had been a ﬁ:lgnmage Of  tmmymd

five per cent. upon- the coinage, there would have been'a lofs of
three per cent, upon the melting down of the gold coin, If the
feignorage had been two per cent. there would have been neither
profit -nor lofs.. . If the feignorage had been one per cent. there
would have been a profit, but of one per cent: ‘only inftead of
two: per cent. . ‘Wherever. money is received by. tale, therefore, and
not by weight, a feignorage is the moft effectual preventative of the
melting down of the coin, and, for thc fame reafon, of its expor-
tation. It is the beft and heavieft pieces that are commonly either
melted down ‘or exported ; becaufe it is upon fuch that the largeft
profits are made. 1

Tue law for the encouragement of the coinage, by rendering it
duty-free, was firft enacted, during the reign of Charles IT. for a
limited time; and afterwards continued, by different prolonga-
tions, till 1769, when it was rendered perpétual. The bank of
England, in order to replenifh their coffers with money, are fre-
quently obliged to carry bullion to the mint ; and it was more for
their intereft, they probably iinagined, that the coinage fhould: be
at the expence of the government, than at their own., It was,
probably, out of complaifance to this great company that the go-
vernment agreed to render this law perpetual.  Should the cuftom
of weighing gold, however, come to be difufed, as it is very likely
to be ‘on account of its inconveniency; fhould - the ' gold coin of
Enzland come to” be received by tale, as it 'was before:the late re-
coinage,. this great ‘company may, perhaps, find that they have
upon this, as upon fome other occafions, miftaken their own inte=
veft not a little,

Berore the late re-coinage, when the gold currency of Eng-
tand was two per-cent. below its ftandard weight, as there was
8 nw
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H?EK no fGgnorage, it was twe per cent. below the value of that
o quantity of ftandard gold bullion which it ought to have con~
tained, < When this great company, therefore, bought gold bul-
lion in order to have it'coined,  -they were obliged to pay for it
two per cent. more than it was worth after the coinage. But if
there had been a féeignorage of two per cent. upon the coinage,
the common gold currency, though two per cent. below its ftand~
ard weight, would notwithftanding have been equal in value to
the quantity of ftandard gold which it ought to- have contained ;
the value of the fafhion compenfating in this cafe the diminution
of the weight. ‘They would indeed have had the feighorage to
pay, which being two per cent. their lofs upon the whole tranf-
ation would have been two per cent. exacCtly the fame; but ne

greater than it actually was.

Ir the feignorage had been five per cent. and the geold cur-
rency only two per cent. below its ftandard weight, the bank
would in this cafe have gained three per cent. upon the price of
the ballion ; but as they would have had a feignorage of five per
cent. to pay upon the coinage, thew lofs upon the whole tranfac-
tion would, in the fame manner, have been exaCtly two per
cent.

I Ir the feignorage had been only one per cent. and the gold
currency two per cent. below its ftandard weight, the bank
would in this cafe have loft only one per cent. upon the price of
the bullion; but as they would likewife have had a feignorage of

5 one per cent. to pay, their lofs upon the whole tranfaétion would
have been exallly two percent. in the fame manner as in all
other cafes.

Ir there was a reafonable feignorage, while at the fame time

the coin contained its full ftandard weight, as it has dome very
nearly
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carly fince the Hate re-coinage, whatever the bank misht lefe by
the feignorage, they would gain upon the ‘price of the bullion ;
and-whatever they might gain upon the price of the buflion, they
.would lofe by the feignorage.. They would neither lofe nor gain,
thercfore;, upon the whole tranfattion, and they would in flils; as
in all the foregoing cales, be exactly in the fame fituation as if
there was no feignorage.

Wauen the fax upon a commodity is fo moderate as not to
encourage fmuggling, the merchant, who deals in it, though he
advances, does mot properly pay the tax, as he gets it back in
the price of the commodity. The tax is finally paid by the laft
purchafer or confumer. But money is a. commedity with regard:
to which every man 18 a merchant, Nobody buys it but in
. oxder to fell it again; and with regard to it . there is in ordinary
eafes no laft purchafer or confumer. When the tax upon coin-
age,. therefore, 1s fo moderate as not to encourage falfe coin-
ing, theugh every body advances the tax, nobody finally pays- it 3
becaufe every body gets it back in the advanced value of the
coin.

A MODERATE feignorage, therefore; would not in any cafe:
augment the expence of the bank, or of any other private per-
fons who carry their bullion to' the mint in order to be coined,
and the want of a moderate feignorage does not in any cafe dimi-
nifh it. Whether there is or is net a feignorage, if the currency
contains its full ftandard weight, the coinage cofts nothing to
any body, and if it is flhert of that weight, the coinage muft
always coft the difference between the quantity of bullion which-
ought to be contained in:it, and that which aftually is con-
tained in it,.

Tue government, therefore, when it defiays the expence of.

coinage,. not. only incurrs fome fmall expence, but lofes fome
fmall:

X4
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BOOK {mallirevenire which it might get by a proper duty; and, neither
i—— the bank nor any other private perfons are in the {malleft degree

benefited by this ufelefs piece of public generofity.

Tue diretors of the bank, however, would probably be unwilling
to agree to the impofition of 2 [eignorage ‘upon the authority of a
{peculation which promifes them no gain, but only pretends to in-
fure them from any lofs. In the prefent ftate of the gold coin,
and as long as it continues fo be received by weight, they cer-
tainly would gain nothing by fuch a change: = But if the cuftom
of weighing 'the gold coin fhould ever go into difufe, ‘as it is very
likely to do, and if the gold coin {hould ever fall into the fame
ftate of degradation in which it was before the late re-coinage,

the gain, or more propeily the favings of the bank, in confequence

of the impofition of a feignorage, would probably be very confi-
derable. 'The bank of England is the only company which fends
any confiderable quantity of bullion to the mint," and the bur-
den of the annual coinage fails entirely or almoft entirely upon
st. “If this annual coinage had nothing to do but to repair the
unavoidable loffes and neceflary tear and wear of the coin, it
could feldoim ‘exceed fifty thoufand or at moft a hundred thoufand
pounds. ~ But 'when the -coin is degraded below its {tandard
weight, -the  annual, coinage muft,, befides; this, fill up the large
wvacuities which exportation. and -the melting pot- are continually
making in the current eoin.. It was upon this account that dur-
ing the ten or twelve years immediately preceeding the late refor-
mation of the gold coin,  the annual coinage amounted -at an
average . to! more than eight hundred and. fifty thoufand pounds.
But if there had been a. feignorage of four or five per cent. upon
the gold coin, it would probably, evenin the {tate in which things
then were, have put an effectual ftop to the bufine(s both of
exportation and of the melting pot. The bank, inftead of loling

. every
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every year about two and a half per cent. upon the bullion CHAP.
which was to be coined into more than eight hundred and fifty «

thoufand pounds, or incurring an annual lofs of more than
twenty one thoufand two hundred and fifty pounds, would not
probably have incurred the tenth part of that lofs.

Tue revenue allotted by parliament for 'dcfm}ri_ng the expence
of the coinage is but fourteen thoufand pounds a year, and the
real expence which it cofts the government, or ‘the fees of the
officers of the mint, do not upon ordinary occafions, I am
affured, exceed the half of that fum, The faving of fo very
fmall a fum, or even the gaining of another which could not
well ‘be much -larger, are objeéts too inconfiderable, it may be
thought, to deferve the ferious attention of government. But
the faving of eighteen or twenty thoufand pounds a year in cafe
of an event which is not improbable, which has frequently hap-

pened before, and which is very likely to happen again, is furely

an object which well deferves the ferious attention even of fo great
a company as the bank of England.

Some of the foregoing reafenings and. obfervations might per-
haps have been more properly placed in thofe chapters of the
firlt book which treat of the origin and ufe of money, and of
the difference between the real and the nominal price of com-
modities. . But as the law for the encouragement. of coinage de-
rives -its -origin from- thofe vulgar prejudices which. have been. in-
tioduced by the: mercantile fyftem ; I judged it, more proper to
referve them for this chapter. Nothing could be more agreeable
to the fpirit of that fyftem than afort. of bounty upon the pro-
duction-of money, the very thing which, it fuppofes, conftitutes
the wealth of every nation: It is one of its many admirable ex-
pedients for enriching the country,

Vor. 1L i
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