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fmult very earneftly entreat both the pzmulcc and attention of the CHA P,
reader : his patience in order to examine a detail which may per- u-v--if

haps in fome places appear unneceflarily tedious ; and his attention
in order to underftand what may, perhaps, after the fulleft expli-
cation which I am capable of giving of it, appear ftill in fome
degrec obfcure. Iam always willing to run fome hazard of being
tedious in order to be fure that I am perfpicuous; and after taking
the utmoft pains that I can to be perfpicuous, fome obicurity may
{till appear to remain upon a fubjett which 1s i its own mature
extremely abftracted.

SELA PV

Of the real and nominal Price of Commodities, or of their Price
in Labour, and their Price in Money.

VERY man is rich or poor according to the degree in which

he can afford to enjoy the neceffaries, conveniencies, and
amufements of human life. But after the divifion of labour has
once thoroughly taken place, 1t is but a very fmall part of
thefe with which a man’s own labour can fupply him. The far
greater part of them he muft derive from the labour of other
people, and he muft be rich or poor according to the quantity of
that labour which he can command, or which he can afford to
purchafe, ‘The value of any commodity, therefore, to the perfon
who pofleffes it and who means not to ufe or confume it himfelf,
but to exchange it for other commodities, is equal to the quantity
of labour which it enables him to purchafe or command. Labour,
therefere, is the real meafure of the L\chmwmble value of all

commodities,
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16 THE NATURE AND CAUSES OF

EUI.DK THE real price of every thing, what every thing really .cofts to
“—~ the man who wants to acquire it, is the toil and trouble of ac-
g quiring 1t. What every thing is really worth to the man who

has acquired 1t, and who wants to difpofe of it or exchange it for
fomething elfe, is the toil and trouble which it can fave to him-

felf, and which it can impofe upon other people. What is bought

with money or with goods is purchafed by labour as much as

what we acquire by the toil of our own body. That money or

thofe goods indeed fave us this toil. They contain the value of

a certain quantity of labour which we exchange for what is
fuppofed at the time to contain the value of an equal quantity,
Labour was the firft price, the original purchafe money that was
paid for all things. It was not by gold or by filver, but by
labour, that all the wealth of the world was originally purchafed ;
and its value, to thole who pofiels it and who want to exchange
it for fome new productions, is precifely equal to the quantity of
labour which it can enable them to purchafe or command.

But though labour be the real meafure of the exchangeable
value ‘of all commodities, 1t 15 not that by which their value is
commonly eltimated. It is often difficult to ‘afcertain the pro-
portion between two different quantities of labour. 'The time fpent
in two different forts of work will not always alone determine this
proportion.  The different degrees of hardfhip endured, and of
ingenuity exercifed muft likewife be taken into account. There
may be more labour in an hour’s hard work than in two hours
eafy bufinefs ; or in an hour's application to a trade which it coft
ten years labour to learn, than in a month’s induftry at an ordinary
and obvious employment. But it is not eafy to find any accurate
meafure either of hardfhip or ingenuity. In exchanging indeed the
different productions of different forts of labour for one another,
fome allowance is commonly made for both. It is adjufted, how-

CVer,
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ever, not by any accurate meafure, but by the higgling and CHVH P.
bargaining of the market, according to that fort of rough equality «———

which, though not exalt, is fufficient for carrying on the bufinefs
of common life.

Every commodity befides, is more frequently exchanged for,
and thereby compared with, other commeodities than with labeur.
It 1s - more natural, therefore, to eftimate its exchangeable value by
the quantity of fome other commodity than by that of the labour
which it can purchafe. The greater part of people too underftand
better what is meant by a quantity of a particular commedity, than
by a quantity of labeur. The one is a plain palpable objeét; the
other an abftraét notion, which, though it can be made Tufficiently
intelligible, is not altogether'fo' natural and obvious.

Bux. when barter ceafes, and money lias become the' comtrion
inftrument . of commerce, every particular commodity is more
frequently exchanged for money than for any other commadity.
The butcher feldom carries his beef or his mutton to the baker, oF
the brewer, in order to- exchange them for bread or for beer'
but he carries them to the market, where he exchanges them for
money, and afterwards excharges that money for bréad and for
beer. The quantity of money which he gets for them regulates
too the quantity of bread and beer which he can afterwards pur-
chafe. Itis more naturaland obvious to him, therefore, to efti-
mate - their value by the quantity of money, the commodity for
which he immediately exchanges them; than by that of bread and
beer, the commodities for which he'can exchange them only by the
intervention of  anotheér commodity; and’ rather “to fay ' that his
butcher’s meat is' worth  threepétice or’ fourpence' a pound, than
that it is worth three  or four pounds of bread, or'thtés or four
quarts of fmall beer.  Hence it comes to pals that the exchange-
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28 TiIE NATURE AND CAUSES OF

B UID K able value of every commeodity is more frequently eftimated by -the
=== quantity of money, than by the quantity either of labour or of any

thet commodity which can be had in exchange for it.

Gorp and filver, however, like every other Cm‘nmodit}', vary in
their value, are fometimes cheaper and fometimes dearer, fometimes
of eafier and fometimes of more difficult purchafe. ‘The quantity
of labour which any particular quantity of them can purchafe or
command, or the quantity of other goods which it will exchange
for, depends always upon the fertility or barrennefs of the mines
which happen to be known about the time when fuch exchanges
are made. The difcovery of the abundant mines of America
reduced, in the fixteenth century, the value of gold and filver in
Europe to about a third of what it had been before.  As it coft
lefs labour to bring thofe metals from the mine to the market, fo
when they were brought there they could purchafe or command
lefs labour; and this revolution in their value, though perhaps the
greateft, is .by no means the only one of which hiftory gives fome
account. But as a meafure of quantity, fuch as the natural foot,
fathom, or handful, which is continually varying in its own quan-
tity, can never be an accurate meafure of the quantity of other
things ;. fo .a commodity which is itlelf continually varying in its
own value, can never.be an accurate meafure of the value of other
commodities. Equal quantities of labour muft at all times and places
be of equal value to the labourer. He muft always lay down the
fame portion of his eafe, his liberty, and his happinefs. The price
which he pays muit always be the fame, whatever may be the quan-
tity of goods which he reccives in return for it,  Of thefe, indeed, it
may fometimes purchafe a greater and fometimes a fmaller quantity ;
but it is their value which varies, not that of thedabour which pur-
«hafes them. At all times and places that is dear which it is difficult
0 come at, or which it cofts much labour to acquire ; and that cheap
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which is to be had eafily, or with very little labour. Labour alone € ks

therefore,. never varying in its own value, is alone the ultimate and «———~

real ftandard by which: the value of all commodities can at all times

and places be eftimated and compared. It is their real price; money
is their nominal price only.

Bur though equal quantities of Iabour are always of equal
value to. the labourer, yet to-the perfon who:employs Him they
appear fometimes to be of greater and- fometimes of  fmaller
value. He purchafes themy fometimes with a greater-and fome=
times with a fmaller ‘quantity of goods, and to him the price of
labour feems: to- vary like that of all other things. It appears to
him dear” in"the one cafe,. and cheap in the other. In reality,
hewever, it is: the goods which are cheap in the one cafe, and
dear in the other.

In this popular’ fénfe, therefore, Labour; like comimodities,

may be faid to have a real and a nominal price. Its real price may’
be faid to confift in the quantity of the neceffaries and conveniencies:

of life which are given. for it; its-nominal price, in the quantity
of money. The labourer is rich or poor, is well or ill rewardeéd,
in proportion-to the real, not to the nominal price of his labour;

Taue diftinction between the real and the nominal price of com=
modities and labour, is net a matter of mere fpeculation, but may-
fometimes be of confiderable ufein practice. The fame real price is
always of the fame value;- but on account of the variations in the
value of gold and filver, the fame nominal price ‘is- fometimes of
very different values. When: a landed eftate, therefore, is fold-
with a refervation of a. perpetual rent, if it is- intended that* this:
rent fhould always be of the fame value, it is of importance to the
family.in.whofe favour it.is referved,. that it fhould not confift in-

a particular
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a particular fum of money. Its value would in this cafe be liable
to variations of two different kinds; fir(t, to thofe which arile from
the different quantities of gold and filver which are contained at
different times in coin of the fame denomination; and, fecondly,
to thofe which arife from the different values of equal quantities
of gold and filver at different times.

Princes and fovereign ftates have frequently fancied that they
had a temporary intereft to diminifh: the quantity of pure metal
contained in their coins; but they feldom have fancied that they
had any, to augment it. ‘The quantity of metal contained,in the
coins, I believe, of all nations has, accordingly, been almoft con-
tinually diminifhing, and hardly, ever augmenting. Such variations
therefore tend almoft always to diminifh the value of a money rent.

Tue difcovery of the mines of America diminifhed the value
of gold and filver in. Europe. This diminution, it is commonly
{fuppofed, though, I apprehend, without any certain proof, is flill
going on, gradually, and is, likely to continue to do fo for a long
time. Upon this fuppofition, therefore, fuch variations are.more
likely to . diminifh, than.to augment the value of a money rent,
even. though it fhould be flipulated to be. paid, not.in.fuch a
quantity of coined money of fuch a denomination, (in fo many
pounds. fterling, for example) but in fo many ouncés cither of
pure filver, orof filver of a certain ftandard,

Tue rents which have been referved in corn have preferved their
value much better than thofe which have -been referved in-money;,
even where the denomination: of the coin has not been altered.
By the 18th of Elizabeth it was enaéted; That.a third of the rent
of all college leafes fhould be referved in corn, to bepaid, either
in kind, or according to the, current prices at the neareft publick

market.
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rtiarket. " 'The money arifing from this corn rent, though originally
but a third of the whole, is' in the prefent times, according to
Doétot ‘Blackftone, commonly near double of what arifes from
the ‘other two-thirds. The old money rents of colleges muft,
according to this account, have funk almoft to a fourth part of
their antient value; or are worth little more than a fourth part
of the corn which they were formerly worth. But fince the reign
of Philip and Mary the denomination of the Englifh coin has
undergone little or no alteration, and the fame number of pounds,
fhillings and pence, have contained very nearly the fame quantity
of pure filver, This degradation, therefore, in the value of the
money rents of colleges, has arifen altogether from the degradation
in the value of filver.

Wuen the degradation in the value of filver 1s combined with
the diminution of the quantity of it contained in the coin of
the fame denomination, the lofs i1s frequently fhill greater. In
Scotland, where the denomination of the coin has undergone much
greater alterations than it ever did in England, and in France,
where it has undergone ftill greater thanit ever did in Scotland,
fome antient rents, originally of confiderable value, have in this
manner been reduced almoft to nothing.

EquaL quantities of labour will at diftant times be purchafed
more nearly | with equal quantities of corn, the fubfiftence of the
Jlabourer;, than with equal quanfities of gold and filver, or perhaps
of 4ny other commodity. ' Equal quantities of corn, -therefore,
will, at diftant times, be more nearly of the fame real value, or
enable the pofleffor to purchafe or command more nearly the fame
quantity. of the labour of other people. ~They will do this, I fay,
more nearly than equal quantities of almeft any other commodity ;
for even equal quantities of corn will not do it exactly. The fub-
fiftence of the labourer, or the real price of labour, as I {hall

Yoyl G endeayour
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BOOK endeavour to {fhow hereafter, is very different upon different occa-

w—— fions; more liberal in a fociety advancing to opulence than in

one that is ftanding (ill; and in one that is ftanding {till than
in one that is going backwards. Every other commodity, how-
ever, will at any particular time purchafe a greater or fmaller
quantity of labour in proportion to the quantity of fubfiftence
which it can purchafe at that time. A rent therefore referved in
corn is liable only to the variations in the quantity of labour
which a certain quantity of corn can purchafe. But a rent referved
in any other commodity 1s liable, not only to the variations in
the quantity of labour which any particular quantity of corn' can
purchafe, but to the variations in the quantity of corn'which can
be purchafed by any particular quantity of that commodity,

Tuouvcu the real value of a corm rent, it 15 to be obferved
however, varies much lefs from century to century than that of a
money rent, it varies much more from year to year. The money
price of labour, as 1 {hall endeavour to fhow hereafter, does not
fluGtuate from year to.year with the money price of corn, but
feems to be every where accommodated, not to the temporary or
occafional, but to the average or ordinary price of that neceffary of
life. The average or ordinary price of corn again is regulated, as I
thall likewife endeavour to thow hereafter, by the value of filver, by
the richnefs or barrennefs of the mines which fupply the market
with that metal, or by the quantity of labour which muft be em-
ployed, and confequently of corn which muft be confumed, in
order to bring any particular quantity of it from the mine to the
market. But ‘the value of filver, though it fometimes varies
ereatly from century to century, feldom varies much from year to
year, but frequently continues the fame or very nearly the fame
for half a century or a century together. The ordinary or average
money price of corn, therefore, may, during fo long a period,

continue
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continue the fame or'very mearly the fame too, and along with C 1‘{,1”!1 P
it the money price of labour, provided, at leaft, the fociety con- ey

tinues, in other refpells, in the fame or nearly in the fame condition.
In the mean time the' témporary and occafional price of comn,
may frequently be double, one year, of what it had been the
year before, or fluétuate from five and twenty to fifty fhillings
the quarter, for-example. ' But when corn is.‘at the latter price,
niot only ' the nominal, but the real  valae of a corn rent will be
double of what'it 18 when' at the former, or will command double
the quantity either of - labour or of the greater part of other
commedities ; the money price of labour, and along with it that

of moft other things, continuing the fame during all thefe fluc-
tuations.

Lasour, therefore, ‘it appears’ evidently, is the only univerfal,
as'well as the only accurate meafure of value, or the only ftandard
by which we can compare the' values of “different commodities
at all times and at all places. "'We cannot eltimate, it is allowed,
the real’ value of different commadities from century to century
by the quantities of flver which were given for them. ‘We cannot
eftinvate it from yéar to year by the quantities of corn. By
the quantities of labour we can, with the greateft accuracy; efti-
mate it béth ‘from century to century and from: year to year.
From cefitury to century, eorn is a better meafure than filver,
becaufe, from century to century, equal quantities of corn will
command the fame quantity of labour more nearly than equal
quantitias of filver. From yeartoyear, on the contrary, filver is
a’ better meafure than corn, becaufe equal quantities of it will
more nearly command the fame quantity of labour.

But though in cftablifhing perpetual rents, or even' in letting
very long leafes, it may be of ufe to diftinguifh between real fmd
G 2 nominal
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B{}IC}K nominal price; it is of none in buying and felling, the more
\ common and ordinary tranfactions of human life.

A the fame time and place the real and the nominal price of
all commodities are exactly in proportion to one another. The
more or lefs money you get for any commedity, in the London
market, for example, the more or lefs labour it will at that time
and place enable you te purchafe or command. At the fame
time and place, therefore, money is the exalt meafure of the
real exchangeable value of all commodities.  Itis fo, however, at
the fame time and place only.

Tiaovewm at diffant places, there is no regular proportions
Between. the real and the money price of commodities, yet the:
merchant who carries goods fromthe-one to the other has nothing
to confider but their money price, or the difference between the.
quant'ltj,r of filver for which he buys them, and that for which he
is likely to:fell them.. Half an ounce of filver at Canton.in China.
may command.a greater quantity both of labour and.of the necef~
faries. and conveniencies. of life, than'an ounce at London. A:
commodity, therefore, which fells for half an ounce: of filver at
Canton- may there be really dearer,, of more real  importance to
the man who . poflefles it there, than one which fells for an ounce
at London: to the man who poffeffes it at London: If a London:
merchant, however, can buy at Canton for half an ounce of
filver, a commodity: which he can afterwards fell' at. London.for.
an ounce, he gains a hundred per cent by the bargain juft-as much
as if an ounce of filver was at London exaétly of the fame value as
LS at Canton. It is.of no importance to him that half an ounce of
i "-] 1 filver at Canton would have given him the command of more
labour and of a greater quantity of the neceffaries and conve-

niencies of life than an ounce can do at London.. An ounce at
London

ha .--.-.-.;..-_-u L, W S
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London will always give him the command of double the quantity C I{rﬁu P.
of all thefe which half an ounce could have done there, and this —y—

15 prr:ciiély what he wants,

As- it is the nominal or money price of goods, therefore, whiclh
finally determines.the prudence or imprudence of all purchafes and’
fales, and' thereby regulates almoft the whele bufinefs of common:
life in which price is concerned, we cannot wonder that it fhould:
liave been fo much more attended to than the real price.

In fuch a work as this, however, it' may fometimes be of ufe
to compare the different real values of a particular commodity. at
different times and. places, or the different degrees. of power over
the labour of other people-which it. may, upon different occafions,
have given to thofe who poflefled 1it.  We muit in. this cale com-
pare, not fo.much. the different quantities of filver for which it
was- commonly fold, as the different quantities of labour which
thofe different quantities of filver could have purchafed.  But the
current prices of labour at diftant times and places can {carce ever
be known. with any degree of exactnefs.. Thofe of corn,. though
they have in few places been regularly recorded, are in general
better known and Have been' more frequently taken notice of 'by
hiftorians and other writers. We muft generally, therefore, con-
tent ourfelves with them, not as being always exaétly in the fame
proportion as the current prices of labour, but as being the neareft
approximation which can.commonly be had to that proportion.
I: fhall hereafter have occafion to make feveral comparifons of this
kind,

In the progrels of induftry, commercial nations have found it
convenient to coin feveral different metals into money; gold-for
larger payments, filver for purchafes of*moderate value, and copper

Qr
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B UIC' K or fome other coarfe metal, for thofe of ftill fmaller confideration.
My They | have always, however, confidered one of thofe metals as
more peculiarly the meafure of value than any of the other two;
and this preference feems generally to have been given to the metal
which they happened firft to. make ufe of as the inftrument of
commerce. Having once begun toufe it as their ftandard, which they
mult have done when they had no other money, they have gene-
| i rally continued to do fo even when the neceflity was not the fame.

e ||| | Tre Romans are faid to have had nothing but copper money

A till within five years before the firlt Punic war; when they firft
began to coin filver. Copper, therefore, appéars to have con-
tinued always the meafure of value in that republick. At Rome
all accounts appear to have been kept, and the value of all eftates
to-have been computed either in s or in Seffertii.  The As
was alivays' the denomination of a copper coin. The word Ss/-
| I gertius fignifies two Afes and a half.: Though the Sefersius,
| therefore, was always a filver coin, its value was eftimated in
copper. At Romé, one who owed a great deal of money, was
faid to have a great deal of other people’s copper.

TuEe northern nations who cftablithed themfelves upen the ruins
of the Roman empire, {feem to have hadfilver money from the fii{t
beginning of their {fettlements, and not to have known either gold
or copper coins for feveral ages thereafter. There were filver coins
in_England in the time of the Saxons; but there was little gold
coined till the time of Edward III. nor any copper till that of
James I. of Great Britain. In England, therefore, and for tle
fame reafon, I believe, in all other modern nations™ of Europe,
..;_I IS - all accounts are kept and the value of all goods and of all eftates
B il is generally computed in filver: and when we mean to expiefs
} - the amount of a perfon’s festune, we feldom mention the number

5 of
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of guineas, but the number of pounds which we fuppofe would CHAP,
Y.

be given for it.

In all countries, I believe, a legal tender of payment could
originally be made in the coin of that metal only which was pecu-
lLarly confidered as the ftandard or meafure of value. In England
gold was not confidered as a legal tender for a long time after it
was coined into meney. The proportion between the values of
gold and filver money was not fixed by any publick law or pro-
clamation; hut was left to be fettled by the market. If a debtor
offered payment in gold, the creditor might either reject fuch pay-
ment altogether, or accept of it at fuch a valuation of the gold
as he and his debtor could agree upon. Copper is not at prefent
a legal tender, except in the change of the fmaller filver coins.
In this ftate of things the diftinction between the metal which was
the ftandard; and that which was not the ftandard, was fomething
more than a nominal diftinétion.

In proce(s of time, and as people became gradually more familiar
with the ufe of the different metals in coin, and confequently better
acquainted with the proportion between their refpective values,
it has, in moft countries I believe, been found convenient to afcer-
tain this proportion, and to declare by ‘a publick law that a guinea,
for example, of fuch a weight and finenefs, (hould exchange for
one and twenty fhillings, or be alegal tender for a debt of that
fum. In this ftate of things, and during ‘the continuance of any
orie regulated proportion of this kind, the diftinction between the
metal which is the ftandard and that which is net the (tandard,

becomes little more than a nominal diftinétion.

In confequence of any change, however, in this regulated propor-

tion, this diftinétion becomes; or at leaft feems to become, fomething
more

e
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BGID K more than nominal again. Tf the regulated value of a guinca,
w—— for example, -was either reduced to twenty, or aifed to twe

and twenty fhillings, all accounts being kept and almoft all obli-
zations for debt being expreffed in filver money, the greater part
of payments could in either cafe be made with the fame quantity
of filver money as before; but would require very different quan-
tities of gold money; a greater in the one cafe, and a fmaller in
the other. Silver would appear to be more invariable in its value
than gold. Silver would appear to meafure the value of gold, and
gold would not appear to meafure the value of filver. The value
of gold would feem to depend upon the quantity of filver which
it would exchange for; and the value of filver would not feem
to depend upon the quantity of gold which it would exchange
for. This difference however would be altogether owing to the
cuftom of keeping accounts and of exprefling the amount of all
great and {mall fums rather in filver than in gold money. One
of Mr. Drummond’s notes for five and twenty or fifty guineas
would, after an alteration of this kind, be flill payable with five
and twenty or fifty guineas in the fame manner as before. It
would, after fuch an alteration, be payable with the fame quan-
tity of gold as before, but with very different quantities of filver.
In the payment of fuch a note, gold would appear to be more
invariable in its value than filver. Geold would appear to mea-
fure the value of filver, and filver would not appear to meafure
the value of gold. If the cuftom of keeping accounts, and of
expreffing promiffory notes and other obligations for money in
this manner, fhould ever become general, gold, and not filver,
would be confidered as the metal which was peculiarly the {tandard
or meafure of value,

In reality, during the continuance of any one regulated pro-
portion between the refpective values of the different metals in
coln,
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toin, the value of the moft precious metal regulates the value Cl{,ﬁ s
of the whole coin. Twelve copper pence contain half a pound, ==t

avoirdupois, of copper, of not the beft quality, which, before
it is coined, is feldom worth fevenpence in filver. But as by
the regulation twelve fuch pence are ordered to exchange for a
fhilling, they are in the market confidered as worth a fhilling,
and a fhilling can at any time be had for them. Even before the
late reformation of the gold coin of Great Britain, the gold, that
part of it at leaft which circulated in London and its neighbour-
hood, was in general lefs degraded below its ftandard weight
than the greater pact of the filver. One and twenty worn and
defaced . fhillings, hewever, were confidered as equivalent to a
guinea, which ‘perhaps, indeed, was worn and defaced too, but
feldom fo much fo. The late regulations have brought the gold
Ccoln as near pcrlmpz to its ftandard weight as it 1s pnﬁihle to bring
the current coin of any nation; and the order, to receive no
gold at the publick offices but by weight, is likely to preferve it fo
as long as’ that order is enforced, The filver coin fhll continues
in the fame worn and degraded ftate as before the reformation of
the gold coin. In the market, however, one and twenty fhillings
of this degraded filver coin are ftill confidered as worth a guinea
of this excellent gold coin.

Tue reformation of the gold coin has evidently raifed the value
of the filver coin which can be exchanged for it.

In the Englifh mint a pound weight of gold is coined into forty-
four guineas and a half, which at one and twenty fhillings the
muinea, is equal to forty-fix pounds fourteen fhillings and fixpence.
An ounce of fuch gold coin, therefore, is worth 3/ 174 104 %
in filver. In England no duty or feignorage is paid upon the
coinage, and he who carries a pound weight or an ounce weight of

Vor. I, H ftandard
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E'DID K ftandard gold bullion to the mint, gets back a pound weight, or

= an ounce weight of gold in coin, without any deduction. Three
pounds feventeen ﬂliﬂlngs and ten-pence ]mlf'pmm}r an  ounce;
therefore, is faid to be the mint price of gold i1 England, or
the ‘quantity of gold coin which the mint gives in return for
ftandard gold bullion.

Berore the reformation of the gold coin, the price of ftandard
gold bullion in the market had for many years been upwards of
47, 185, fometimes 32 19s. and very frequently 4/. an ounce;
that fum itis probable, in the worn and degraded gold coin, feldom
containing more than an ounce of ftandard gold.  Since the reform-
ation of the gold coin, the market price of ftandard gold bullion
{eldom exceeds 3/ 17+ 7d. an ounce. Before the reformation
of the gold coin the market price was always more or lefs above
the mint price.  Since that r-:;'fn::rm:ltion the market price has

been conftantly below the mint price. But that market price
is the {ame whether it is paid in gold or in filver coin. The late
reformation of the gold coin, therefore, has raifed not only the
value of the gold coin, but likewife that of the filver comn in_pro-
portion to gold bullion, and probably too in proportion to all other
commodities ; though the price of the greater part of other com-
modities being influenced by fo many other caufes, the rife in the
value cither of gold or filver coin in proportion to them, may not
be fo diftinét and fenfible.

Ix the Englifh mint a pound weight of ftandard filver bullion:
is coined into fixty-two fhillings, containing, in the fame manner,
a pound weight of ftandard filver. Five fhillings and two-pence
an ounce, therefore, is faid to be the mint price of filver in
England, or the quantity. of filver coin which the mint gives in
ceturn for ftandard filver bullion. Before the reformation of the
gold coin, the market price of {tandard filver bullion was, upon

B different




THE WEALTH OF NATIONS.

different occafions, five fhillings and four-pence, five fhillings and CH AP

five-pence, - five fhillings and fixpence, five fhillings and -feven-
pence, and very often five fhillings and eight-pence an ounce.
Five fhillings and feven-pence, however, feems to have been the
moft common price.  Since the reformation of the gold coin, the
market price of ftandard: filver bullion has fallen occafionally. to
five fhillings and three-pence, five fhillings and four-pence, and
five fhillings and five-pence an ounce, which laft price it has fcarce
ever exceeded. Though the market price of filver bullion has
fallen confiderably. fince the reformation of the gold coin, it has
not fallen fo low as the mint price.

In the proportion. between the different :metals in the Englifth
coin, as copper is rated very much above its real value, fo filver
1s rated fomewhat below it. In the market of Europe, in the
Erench coin and in the Dut¢h c¢oin, an ounce of fine pold ex-
changes for about fourteen ounces of fine filver. - In the Englifl
coin, it exchanges for about fifteen ounces, that is, for more filver
than it is worth according to the common eftimation of Europe.
But as the price of copper in bars is not, :even in England, raifed
by the high price of copper in Englifh cein, fo the price of filver
in bullion is not"funk by the low rate of filver in Englifh coin-
Silver in bullion ftill preferves its proper proportion to gold ; for
the fame reafon that copper in bars prelerves its proper proportion
to filver.

Uron the reformation of the filver coin in the reign of William
I11. the price of filver bullion ftill continued to be fomewhat above
the mint price.. Mr. Locke imputed this high price to the per-
miflion of exporting filver bullion, and to the prohibition of ex-
porting - filver coin. This permiflion of exporting, he. faid,
rendered the demand for filver bullion greater than the demand
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for filver coin. But the number of people who want filver coin
for the common ufes of buying ‘and felling at home, 1s furely
much greater than that of thofe who want filver bullion either for
the ufe of exportation or for any other ufe. There fubfifts at pre-
fent a like permiffion of exporting gold bullion and a like prohibi~
tion of exporting gold coin; and yet the price of gold bullion
has fallen below the mint price. But in the Englith coin filver
was then, in the fame manner as now, under-rated in proportion
to gold ; and the gold coin (which at that time too was not {up-
pofed to require any reformation) regulated then, as well as now,
the real value of the whole coin. As the reformation of the
filver coin did not then reduce the price of filver bullion to the
mint price, it is not very probable that a like reformation will do
fo now.

Were the filver coin brought back as near to its ftandard
weight as the gold, a guinea, it is probable, would, according
to the prefent proportion, exchange for- more filver in coin than
it would purchafe in bullion. The filver coin containing its
full ftandard weight, there would in this cafe be a profit in
melting it down, in order, firft, to fell the bullion for gold coin,
and afterwards to exchange this gold coin for filver coin to be
melted down in the fame manner. Some alteration in the prefent
proportion feems to be the only method of preventing this incon-

veniency.

Tz inconveniency perhaps would be lefs if filver was rated in
the coin as much above its proper proportion to gold as it is at
prefent rated below it; provided it wasat the fame time enacted
that filver fhould not be a legal tender for more than the change
of a guinea; in the fame manner as copper s not a, legal tender

for more than the change of a fhilling, No creditor could in:
4 this

4
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this cafe be cheated in confequence of the high valuation of filver € H‘tﬁ P.
incoin; as no creditor can at prefent be cheated in confequence of eyt

the high valuation of copper. The bankers only would fuffer by.

this regulation. When a run comes upon them they fometimes

endeavour to gain time by paying in fixpences, and they would be:

precluded by this regulation from this difereditable method of evad-

ing immediate payment.. They would be obliged in confequence

to keep at all times in their coffers a greater quantity of cafh than
at prefent; and- though this might no doubt be a confiderable in-
conveniency to them, it would at the fame time be a confiderable
fecurity to their creditors.

Turee pounds. feventeen fhillings and ten-pénce halfpenny
(the mint price of gold). certainly does not contain, even i our
prefent excellent gold coin, more than an ounce of {tandard gold,
and it'may be thought, therefore, fhould neot purchafe more ftan-
dard bullion. But gold in coin is more wonveniéntthan gold in
bullion, and though, in England, the comage is free, yet. the
gold which is carried in bullion to the mint, can feldom be
returned in coin to the owner till after a delay of feveral weeks,
In the prefent hurry of the mint, it could not be returned till after

a delay of feveral months. This delay is equivalent to a finall.
duty, and renders gold in coin fomewhat more valuable than an.

equal quantity of gold in bullion: If in the Englifh coin filver
was rated according to its proper proportion to gold, the price of
filver bullion would probably fall below the mint price even without
any reformation of the filver coin; the. value even-of the prefent

worn and defaced filver coin being regulated by the value of. the:

excellent gold coin for which it can be changed.

A smMALL feignorage or duty upon the coinage of both' gold and
filver. would. probably increafe fill more the faperiority of thofe

metalss
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metals in coin above an equal quantity of either of them in bul-
lion, = The coinage would in this cafe increafe the value;of the
metal coined in proportion to the extent of this fmall duty; for the
fame reafon that the fathion increafes the value of plate in propor-
tion to the price of that fafhion, The fuperiority of coin above
bullion would prevent the melting down of the coin, and would
difcourage its exportation. If upon any publick exigency it {hould
become neceffary to export the coin, the greater part of it would
foon return again of its own accord. Abroad it could fell only for
its weight in bullien. At home it would buy more than that
weight. There would be a profit, therefore, in bringing it home
again. In France a feignorage of about eight per ceat. is im-
pofed upon the coinage, and the French coin, when exported, is
faid to return home again of its own accord.

Tue occafional fluGtuations in the market price of gold and
filver bullion arife from the fame caufes as the like fla¢tuations in
that of all other commedities. The frequent lofs of thofe metals
from various accidents by {ea and by land, the continual wafte of
them in gilding and plating, in lace and embroidery, in the tear
and wear of coin, and in the tear and wear of plate; require, in
all countries which poflefs no mines of their own, a continual
importation in order to repair this lofs and this wafte. = The mer-
chant importers, like all other merchants, we may believe, endea-
vour, as well'as they can, to fuit their occafional importations to
what, they judgze, 1s likely to be the immediate demand. With
all their attention, however, they fometimes over-do the bufinefs,
and fometimes under-do it. ' When they import more bullion than
15 wanted, rather than incur the nifk and trouble of exporting it
again, they are fometimes willing to fell a part of it for fomething
lefs than the ordinary or average price. -~ When, on the other hand,
they import lefs than is wanted, they get fomething more than this

price,
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price.  But when, under all thofe occafional fluétuations, the mar- © HV*“* P,
ket price either of gold or filver bullion continues for feveral YEATS Aemmymd

together fteadily and conftantly, either more or lefs above, or more
or lefs below the mint price; we may be affured that this fteady
and conftant, either {fuperiority or inferiority of price, is the effeét
of fomething in the ftate of the coin, which, at that time, renders
a certain quantity of coin either of more value or of lefs value
than' the precife quantity ‘of bullion which it ought to contain.
The conftancy and fteadinefs of the effect, fuppofes a propor-
tionable conftancy and fteadinefs in the caufe.

Tur money of any particular country is, at any particular time

-and place, ‘moreor lefs an accurate meafure of value according as-

the current coin is more or lefs exatly agreeable to its ftandard, or
contains more or lefs exactly the precife quantity of pure gold or
pure filver which it ought to contain. If in England, for example,
forty-four guineas and a half contained exaétly. a pound weight
of ftandard gold, or eleven ounces of fine gold and one ounce of
alloy, the gold coin of England would be as accurate a meafure of
the atual value of goods at any particular time and place as the
nature of the thing would admit. ~ But if, by rubbing and wearing,
forty-four guineas and a half generally ‘contain lefs than a pound
weight of ftandard gold; the diminution, however, being greater
in fome pieces than in cthers; the meafure of value comes to be
hable to the fame fort of uncertainty to which all other weights
and ‘meafures arc commonly expofed. As it rarely happens that
thefe are exactly agreeable to their ftandard, the merchant adjufts
the price of his goods, as well as he can, not to what thofe weights
and meafures ought to be, but to what, upon an average, he
finds by experience, they attually are. In confequence of a like
diforder in the coin, the price of goods comes, in the fame rﬁalmcr,
to be adjulted, not to the quantity of pure gold or filver which the

coin
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