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THE NATURE AND CAUSES OF

Tue particular confideration of thofe circumftances and of
that policy will divide this chapter into two parts.

Para L

Inequalities arifing from the Nature of the Employments themfelves.

FTHE five following are the principal circumftances which, fo
far as I have been able to obferve, make up for a fmall
pecuniary gain in fome employments, and counter-balance a great
one in others: firft, the agreeablenefs or difagreeablenels of the
employments themfelves ; fecondly, the eafinels and cheapnefs, or
the difficulty and expence of learring them ; thirdly, the conftancy
or inconftancy of employment in them; fourthly, the {mall or
great truft which muft be repofed in thofe who exercife them;
and, fifthly, ‘the probability or improbability of fuccefs in them.

FirsT, The wages of labour vary with the eafe or !1:!1't1ﬂ151‘.|,
the cleanlinels or dirtinefs, the honourablenels or difhonour-
ablenefs of the employment. Thus in moft places, take the year
round, a journeyman taylor earns lefs than a journeyman weaver,
His work is much eafier. A journeyman weaver earns lefs than
a journcyman fmith. His work is not always eafier, but it is
much cleanlier, A journeyman black{mith, though an artificer,
feldom earns fo much in twelve hours as a collier, who 1s only a
1abourer, does in eight. His work is not quite fo.dirty, is lefs
dangerous, and is carried on in day-light, and above ground.
Honour makes a great part of the reward of all honourable pro-
feflions.” In point of pecuniary gain, all things confidered, they
are generally under-recompenfed, as I fhall endeavour to fhow
The trade of a

butcher

by and by. Difgrace has the contrary effect.
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butcher is a brutal and an odious bufinefs ; but it is in moft places CHAP.

more profitable than the greater part of common trades. The
moft deteftable of all employments, that of public executioner,
is, in proportion to the quantity of work done, better paid than
any common trade whatever,

Huntine and fithing, the moft important employments of
mankind in the rude ftate of fociety, beconie in its advanced ftat.
their moft agrecable amufements, and they purfue for pleafure
what they once followed from neceflity. In the advanced ftate
of fociety, therefore, they are all very poor péople who follow
as a trade, what other people purfue as a paftime. Fifherinen
have been fo fince the time of Theocritus, A poacher is every
where a very poor man in Great Britain. In countries where the
j'igmu' of the law fuffers no poachers, the licenfed hunter is not
in a much better condition. The natural tafte for thofe employ-
ments makes more people follow them than can live cemfortably
by them, and the produce of their labour, in proportion to its
quantity, comes always too cheap to market to afford any thing but
the moft feanty fubfiftence to the labourers.

DisacrreaBLENEss and difgrace affeét the profits of flock
in the {ame manner as the wages of labour. The keeper of an
inn or tavern, who is never malfter of his own houfe, and who is
expofed to the brutality of every drunkard, exercifes neither a very
agreeable nor a very creditable bufinefs. But there is fcarce any
common trade in which a fimall ftock yields fo great a profit.

SEconDpLY; The wages of labour vary with the eafinefs and
cheapne(s or the difficulty and expence of learning the bufi-
nels,

WHEN
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Wren any expenfive machine is erefted, the extraordinary
work to be performed by it, before it is worn out, it muft be ex-
pected, will replace the capital laid out upon it, with at leaft 1ts
ordinary profits, A man educated at the expence of much labour
and time to any of thofe employments which require extraordinary
dexterity and fkill, may be compared to one of thole expenfive
machines. The work which he learns to perform, it muft be
expeted, over and above the ufual wages of common labour, will
replace to him the whole expence of his education, with at leaft the
ordinary profits of an equally valuable capital. It mult do this too
in a reafonable time, regard being had to the very uncertain du-
yation of human life, in the {fame manner as to the more certain.

duration of the machine,

Tre difference between the wages of fkilled Iabour and thofe
of common labour, is founded upon this principle.

Tue policy of Europe confiders the labour of all mechanicks,
artificers, and manufacturers, as {killed labour; and that of all
country labourers as common labour. It feems to fuppofe that of
the former to be of a more nice and delicate nature than that of:
the latter. It isfo perhaps in fome cafes; but in the greater part
it 1s. quite otherwife, as I fhall endeavour to fhew by and by. The
laws and cuftoms of Europe, therefore, in order to qualify any
perfon for exercifing the one {pecies of labour, impofe the necel-
fity of an apprenticefhip, though with different degrees of rigour
in different places. They leave the other free and open to every
body. During the continuance of the apprenticefhip, the whole
labour of the apprentice belongs to his mafter. In the mean time
he muft, in many cafes, be maintained by his parents or relations,
and in almoft all cafes muft be cloathed by them. Some money too
is commonly given to the mafter for teaching him his trade, They
% . who
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who cannot give money, give time, or become bound for more CHA P.
than the ufual number of years; a confideration which, though it «—~a

is not always advantagrous to the mafter, on account of the ufual
idlenefs of apprentices, is always difadvantageous to the apprentice.
In country labour, on the contrary, the labourer, while he is em-
ployed about the eafier, learns the more difficult parts of his bufinefs,
and his own labour maintains him through all the different ftages
of his employment. It is reafonable, therefore, that in Europe
the wages of mechanicks, artificers, and manufacturers, fhould be
fomewhat higher than thofe of commen labourers. They are fo
accordingly, and their fuperior gains make them in:moft places be
confidered. as a fuperior rank of people. This fuperiority, however,
is generally very fmall; the daily or weekly earnings of journeymen
in the more common forts of mdnufactures, fuch as thofe of plain
Linen and woollen cloth, c‘um;?ut{-d at an average, are, in moft
places, very little more than the day wages of common labourers.
Their employment, indeed, is more fteady and uniform, -and the
fuperiority of their earnings, taking the whole year together, may
be fomewhat greater. It feems evidently, however, to be no
greater than what is fufficient to compenfate the fuperior expence
of their education,

EpucaTioN in the ingenious arts and in the liberal profef-
fions, is f{till more tedious and expenfive. The pecuniary re=
compence, therefore, of p;Lintcrs and ﬁ‘ulptm's, of lawyers and
phyficians, ought to. be much more liberal, and it is fo accord=

ingly.

Tuz profits of ftock feem to be very little affected by the eafi-
nefs or difficulty of learning the trade in which it is employed.
All the different ways in which ftock is commonly employed in
great towns feem, in reality, to be almoft equally eafly and
equally.




126

e T

==

e

THE NATURE’' AND- CAUSES OF

BOOK equally difficult folearn.  One branch either of foreign or domef-

== tick trade,. canfiot well bela much more intiicate bufinefs than

anather.

Trirbry, The wages of labour in different occupations vary
with the conftancy or inconftancy of employment.

EiprowMekT 15 much more conftant in. fome trades than in

others, 'In the greatér part of manufactures, a journeyman may

be pretty fure of employment almoft every day in the year that
: Pio} yaa) 3

Al
il

is able to work: ‘A mafon or bricklayer, on the contrary, can

work neither in hard frolt nor in foul weather, and his employ=

i
1

ment at all other times depends upon the ‘occafional calls of his: eu-

ftomers. -He is liable, in confequence, to be frequently without

any. ‘What he earns, therefore, while: he 1s' employed, muft not

only maintain him whilele is idlé, but make him {fome compenfation
for thofe anxious and defponding momnients which: the thought of
fo precarious a fituation muft fometimes occafion.  Where the
computed carnings of the greater part of manufacturers, accord-
ingly, are nearly upon a level with the day wages of common la-
bourers, thofe of mafons and bricklayers are generally from one-
half more to double thofe wages. Where commeon labourers earn
four and five fhillings a week, ' mafons and bricklayers frequently
earn feven and eight; where the former earn fix, the latter often
earn nine and ten; and where the former earn nine and ten, as in
London, the latter commonly earn fifteen and eighteen. No {pecies
of fkilled labour, however, feems more eafy to learn than that of
mafons and bricklayers, Chairmen in London, during the fum-
mer feafon, are faid fometimes to be employed as bricklayers.
The high wages of thofe workmen, therefore, are not fo much the
recompence of their fkill, as the compenfation for the inconftancy
of their employment,

A HoUsE
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A nouvsk carpenter  feems to exercife rather a nicer and more CHA P,
ingenious;trade than a mafon. Ini.moft places, however, for it s

is not univerfally 4o, - his day-wages' are fomewhat lower. His
employment, though it depends much, does not depend fo en-
tirely upon the occafional calls of his cuftomers; and it is not
liable to be interrupted by the weather.

Wauen the trades which generally afford conftant employment,
happen in a particular place not to-do fo, the wages of the work-
PE P P g

men. always rife a good deal above their ordinary proportion to-

thofe of common labour. In London almoft all journeymen ar-
tificers ‘are liable to be called upon and difmiffed by their mafters
from day to day, and from week to week, in the fame manner as
day-labourers in other places. The loweft order’ of artificers,
journeymen taylors, - accordingly earn there ‘half a crown a-day,
though eighteen-pence may be reckoned the wages of common
Jabour. In f{mall towas and country villages, the wages of
journeymen taylors frequently fcaree equal thofe of common labour;
but in' London' they are often many weeks without employment,
particularly during the fummer.

Whex the inconftancy of employment is combined with the
hardfhip, difagreeablenefs and dirtinefs of the work, it fometimes
raifes the wages of the moft common labour above thofe of the moft
fkilful artificers. A collier working by the piece is fuppofed, at
Newcaftle, to carn’ commonly about double, and in many parts of
Scotland about three times the wages of common labour. His
high wages arife altogether from the hardihip, difagreeablenefs,
and dirtinefs of his work. His employment may, upon moft:oc-
calions, be as conftant as he pleafes. The coal-heavers in Lon--
don exercife a trade which in hardfhip, dirtinefs, and difagreeable-
nef§, almoft equals that of collicrs; and from the unavoidable

» irregularity
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irregulatity in the arrivals of coal fhips, the employment of the
greater part of them is neccflarily very inconftant. If colliers,
therefore, commonly earn double and triple the wages of common
labour, it ought not to feem unreafonable that coal-heavers {hould
fometimes earn four and five times thofe wages. In the enquiry
made into their condition .a few years ago, it was found that at
the rate at which they were then paid, they could earn from fix
to ten fhillings a-day. Six fhillings are about four times the wages
of common labour in London, and in every particular trade, the
loweft common earnings may always be confidered as thofe of the -
far greater number. How extravagant foever thole earnings may
appear, if they were more than fufficient to compenfate all the
difagreeable circumftances of the bufinefs, there would foon be
fo great a number of competitors as, in a trade which has
no exclufive privilege, would quickly reduce them to a lower
rate.

Tue conftancy or inconftancy of employment cannot affect
the ordinary profits of ftock in any particular trade. Whether the
frock is or is not conftantly employed depends, not upon the trade,
but the trader.

FourTHLY, The wages of labour vary according to the fmall
or great truft which muft be repofed in the workmen,

TuEe wages of goldfimiths and jewellers are every where {uperior
to thofe of many other workmen, not only of equal, but of much
fuperior ingenuity; on account of the precious materials with which
they are intrufted,

We truft our health to the phyfician; our fortune and fome-

times our life and reputation to the lawyer and attorney, Such
confidence
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confidence could not fafely be repofed in people of a very mean or CHKﬁ P.
low condition. Their reward muft be fuch, therefore, as may ——

give them that rank in the fociety which fo important a truft re.

quires. The long time and the great expence which muft be
laid out in their education, when combined with this cir-
cumftance, neceflarily enhance ftill further the price of their la=
bour.

Waen a perfon employs only his own ftock in trade, there is
no truft; and the credit which he may get from other people,
depends, not upon the nature of his trade, but upon their opi=
nion of his fortune, probity, and prudence, The different
rates of profit, therefore, in the different branches . of trade,
cannot arife from the different degrees of truft repofed in the
traders.

Firrury, The wages of labour in different employments
vary according to the probability or improbability of fuccefs in
them.

Tue probability that any particular perfon fhall ever be qualified
for the employment to which he is educated, is very different in
different occupations. In the greater part of mechanick trades,
fuccefs is almoft certain; but very uncertain in the liberal profef-
fions. Put your fon apprentice to a fhoemaker, there is little
doubt of his learning to make a pair of fhoes: But fend him to
{tudy the law, it 1s at leaft twenty to one if ever he makes fuch
proficiency as will enable him to live by the bufinefs. In a per-
fedtly fair lottery, thofe who draw the prizes ought to gain all
that is loft by thofe who draw the blanks. In a profeflion
where twenty fail for one that fucceeds, that one ought to gain
all that fhould have been gained by the unfuccefsful twénty, The
Vor. I, § counfellor
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counfellor at law who, perhaps, at near forty years of age, beging
to make fomething by his 1}:'&11‘3:[31011, ought to receive the retribu-
tion, not only of his own fo tedious and expenfive education, but
of that of more than twenty others who are never likely to make
any thing byit. How extravagant foever the fees of counfellors at
law may fometimes appear, their real retribution is never equal
to this. Compute in any particular place, what is. likely to be
annually gained, and what is likely to be annually fpent, by all the
different workmen in any common trade, fuch as that of theemalkers
or weavers, and you. will find that the former fum will generally
exceed the latter. But make the fame computation with regard to
all the counfellors and ftudents of law, in all: the different inns of
court, and you will find that their annual gams bear but-a VEry
fmall proportion to their annual expence, even though: you rate
the former as high, and the latter as low, as can well be done.
The lottery of the law, therefore, is very far from being a
perfectly fair lottery; and that, as well as many other liberal
and honourable profeflions, are, in point of pecuniary gain,
evidently under-recompenced.

THosE profeflions keep their level, however, with other occu-
pations, and, notwithftanding thefe difcouragements, all the mofk
generous and hberal fpuits are eager to erowd. into them. Twe
different caufes contribute to recommend them. Firfl, the defire
of the reputation which attends upon fuperior excellence in any
of them; and, fecondly, the natural confidence which every man
has more or lefs, not only in his own abilities, but in his own. good
fortune.

To excel in any profeffion, in which but few arrive at medio-
crity, is the moft decifive mark of what is called genius or fuperior
talents, The publick admiration which attends upon fuch dif-

tinguifhed
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tingtifhed: abilities, makes always a part of their reward ; a greater
or fmaller in proportion as it is higher or lower in degree. It
makes a confiderable part of it in the profeffion of phyfick; a
flill greater perhaps in that of law; in poetry and philofophy
it makes almoft the whole.

THERE are fome very agreeable and beautiful talents of which
the pofleflion commands a certain fort of admiration ; but of which
the exercife for the fake of gain is confidered, whether from redfon
or prejudice, as a fort of publick proftitution., The pecuniary re-
compence, therefore, of thofe who exercife them in this manner,
muft be fufficient, not only to pay for the time, labour, and
expence of acquiring the talents, but for the difcredit which attends
the employment of them as the ‘means of fubfiftence. = The exor-
bitant rewards of players, opera-fingers, opera-dancers, &c. are
founded upon thofe two principles; the rarity and beauty of the
talents, and the difcredit of employing them in this manner. It
feems abfurd at firft fight that we fhould defpife their perfons, and
yet reward their talents with the moft profufe liberality.” While
we do the one, however, we muft of necefity do the other.
Should the publick opinion or prejudice ever alter with regard to
fuch occupations, their pecuniary recompence would = quickly
diminifh. More people would apply to them, and the competition
would quickly reduce the price of their labour. Such talents,
though far from being common, are by no means fo rare as is
imagined. Many people pofiels them in great perfeftion, who dif-
dain to make this ufe of them; and many more are capable of
acquiring them, if any thing could bz made honourably by them,

TuE over-weening conceit which the greater part of men have
of their own abilities, is an antient evil remarked by the philefo-

phers and moralifts of all ages. Their abfurd prefumption in
: S 2 their

IJI
CHAP.
X.
h
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B 010 K “their own good fortune, has been lefs taken notice of. It is, how-
N~ ‘gver, if poffible, ftill more univerfal. ‘There is no man living

who, when in tolerable health and {pirits, has not fome fhare of
it; The chance of gain is by every man more or lefs over-valued,
and the chance of lofs is by moft men under-valued, and by fcarce
any man, who is in tolerable health and fpirits, valued more than
it 15 worth.

TuaT the chance of gain is naturally overvalued, we may
learn from the univerfal fuccefs of lotteries. The world neither
ever faw, nor ever will fee, a perfectly fair lottery ;. or one in which
the whole gain compenfated the whole lofs ; becaufe the undertaker
eould make nothing by it. In the ftate lotteries the tickets are
really not worth the price which is paid by the original fubfcribers,
and yet commonly fell in the market for twenty, thirty, and
fometimes. forty per cent. advance. The vain hope of gaining
fome of the great prizes is the fole caufe of this demand. The
fobereft people fcarce look upon it as a folly to pay a fmall fum
for the chance of gaining ten or twenty thoufand pounds ; though
they know that even that {fmall fum is perhaps twenty or thirty per
eent. more than the chanceis worth. Inalottery in which no prize
exceeded twenty pounds, though in other refpelts it approached
much nearer to a perfectly fair one than the commen ftate lot-
teries, there would not be the fame demand for tickets. In order
to have a better chance for fome of the great prizes, fome people:
purchafe feveral tickets, and others, fmall fhares in a ftill greater
number. There is not, however, a more certain propofition in
mathematicks than that the more tickets you adventure upon, the
more likely you are to be a lofer. Adventure upon all the tickets
in the lottery, and you lofe for certain; and the greater the number
of your tickets the nearer you approach to this certainty,

THAT
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Tuar the chance of lofs is frequently undervalued, and fcarce C F;cﬂ P.
ever valued more than it is worth, we may learn from the very ey

moderate profit of infurers. In order to make infarance, either
from fire or fea nfk, a trade at all, the common premium muft be
fufficient to compenfate the common loffes, to pay the expence of
management, and to afford fuch a profit as might have been drawn:
from an equal capital employed in any comimon trade. The perfon
who pays no more than this, evidently pays no more than the real
value of the rifk, or the loweft price at which he can reafonably expeét
to infure it. But though many people have made a little money by
infurance, very few have made a great fortune ; and from this confi-
deration alone it feems evident enough that the ordinary balance of
profit and lofs is not more advantageous in this than in other com-~
mon trades by which fo many people make fortunes, Moderate,
however, as the premium of infurance commonly is, many people
defpife the rifk too much to care to pay it. Taking the whole
kingdom at an average, nineteen houfes in twenty, or rather per-
haps ninety-nme m a hundred, are not infured from fire. Sea
tilk is more alarming to the greater part of people, and the pro-
portion of fhips infured to thofe not infured is much greater.
Many fail, however, at all feafons and even in time of war, with-
out any infurance. ‘This may fometimes, perhaps, be done without
any imprudence. 'When a great company, or even a great mer-
chant, has twenty or thirty fhips at fea, they may, as it were,
infure one another. The premium faved upon them: all, may
more than compenfate fuch loffés as they are likely to meet with in
the common courfe of chances. The negleft of infurance upon
fhipping, however, in the fame manner as upon houfts, is, in
moft cafes, the effe& of no fuch nice calculation, but of mere
thoughtlefs rafhnefs and prefumptuous contempt of the rifk.

Tur contempt of rifk and the prefumptuous hope of fueccefs,
are in no period of life more active than at the age at which young

PUUEIE:
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e pcopu, chufe their profeffions. ~ How little the fear of misfortune
'---»,-—--J is then capable of balancing the hope of good luck, appears {till

more evidently in the readinefs of the common people to enlift as
foldiers or to go to fea, than in the eagernefs of thofe of better
fathion to enter into what are called the liberal profeflions.

Wuat a common foldier may lofe is obvious enough. With-
out regarding the danger, however, young volunteers never enlift
{o readily as at the beginning of a new war; and though they
have fearce any chance of preferment, they figure to themiclves n
their youthful fancies a thoufand occafions of acquiring honour and
diftinfion which never occur. ‘Thefe romantick hopes make the
whole price of their blood. Their pay is lefs than that of common
Yabourers, and in actual fervice their fatigues are much greater.

Tue lottery of the feais not altogether fo difadvantageous as
that of the army. The fon of a creditable labourer or artificer
may nu]_u-"nt]}r oo to {ea with his father’s confent; but if he enlifts
as a {oldier, it is always without it. ~Other people fee fome chance
of his making fomething by the one trade: Nobody but himfelf
fees any of his making any thing by the other. The great
admiral is lefs the objeét of imlvlicl' admiration than the great
general, and the higheft fuccefs in the fea fervice promifcs a lefs
brilliant fortune and reputation than equal fuccefs in the land.
The fame difference runs through all the inferior degrees of prefer-
ment in both. By the rules of precedency a captain in the navy
ranks with a colonel in the army : but he does not rank with him
in the common eftimation. As the great prizes in the lottery are
lefs, the fmaller ones muft be more numerous. Common failors,
therefore, more frequently get fome fortune and preferment than
common foldiers ; and the hope of thofe prizes is what principally
recommends the trade, ‘Though their fkill and dexterity are much
{fuperior
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fuperior to that of almoift any artificers, and though their whole CHAP,
hife is one continual {cene of hardfhip and danger, yet for all this s

dexterity and fkill, for: all thofe: hard(hips and dangers, while they
remain in the condition of common failors, they receive fearce any
other recompence but the pleafure of exercifing the one and of
furmounting the other. - Their wages are not greater than thofs
of common labourers at the port which regulates the rate. of fea-
mens wages. As they are continually going from port to port,
the monthly pay of thole who fail from all the: different ports of
Great Britain,. is more nearly upon a level than that of any other
workmen in thofe different places; and the rate of the port to and
from which the greateft number fail, that is the port of London,
regulates that of all the reft. At London the wages of the greater
part of the different clafles of workmen are about double thofe of
the fame claffes at Edinburgh. But the. failors who fail from the
port of London {eldom earn above three or four fhillings a month
more than thofe'who fail from the port of Leith, and the difference
15 frequently not fo great. In time of peace, and in the merchant
fervice, the London price is from a guinea to about feven and
twenty fhillings the calendar month. A common labourer in
London, at the rate of nine or ten fhillings a week, may earn in
the calendar month from forty to five and forty fhillings.. The
failor, indeed, over and above his pay, is fupplied with provifions.
Their value, however,. may not perhaps always exceed the diffe-

rence between his pay and that of the common labourer ; and’

though it fometimes {hould, the excels will not be clear gain to
the failor, becaufe he cannot fhare it with his wife and family,
whom he muft maintain out of his wages at home.

Tue dangers and hair-breadth efcapes of a life of adventures,,
inftead of difheartening young people, feem frequently to recom-
mend a trade to them. A tender mother, among the inferior.
ranks
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BOOK ranks of people, is often afraid to fend her fon to {chool at a fea-
bk port town, left the fight of the fhips and the converfation and

adventures of the failors fhould entice him to go to {fea. The
diftant profpect of hazards, from which we can hope to extricate
ourfelves by courage and addrefs, is not difagreeable to us, and
does not raife the wages of labour in any employment. It is
otherwife with thefe in which courage and addrefs can be of no
avail. . In trades which are known to be very unwholefome, the
wages of labour are always remarkably high. Unwholefomenefs
is a {pecies of difagreeablenefs, and its effets upon the wages of
labour are to be ranked under that general head.

I~ all the different employments of ftock, the ordinary rate of
profit varies more or lels with the certainty or uncertainty of the
returns. Thefe are in general lefs uncertain mn the inland than in
the foréign trade, and in fome branches of foreign trade than in
others ; in the trade to North America, for example, than in that
to Jamaica. The ordinary rate of profit always rifes more or lefs
with the ritk. It does not, however, feem to rife in proportion
to it, or fo as to compenfate it compleatly. Bankruptcies are
moft frequent in the molt hazardous trades. The moft hazardous
of all trades, that of a fmuggler, though when the adventure
fucceeds it is likewife the moft profitable, 1s the infallible road to
bankruptcy. The prefumptuous hope of fuccels feems to at here
as upon all other occafions, and to enftice fo many adventurers into
thofe hazardous trades, that thewr competition reduces the profit
below what is fufficient to compenfate the rifk. To compenfate it
compleatly, the common returns ought, over and above the ordi~
nary profits of ftock, not only to make up for all occafienal lofles,
but to afford a furplus profit to the adventurers of the fame nature
with the profit of infurers, Butif the common returns were fuf-
7 ficient
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ficient for all this, bankruptcies would not be more frequent in CHAP.
¥

thele than in other trades.

Or the five circumftances, therefore, which vary the wages of
labour, two only affeét the profits of ftock; the agreeablenefs or
difagreeablencfs of the bufinefs, and the rifk or fecurity with which
it is attended. In point of agreeablenefs or difagreeablenefs, there
is little or no difference in the far greater part of the different
employments of ftock ; but a great deal in thofe of labour; and
the ordinary profit of ftock, though it rifes with the rifk, does not
always feem to rife in proportion to it. It fhould follow from all
this, that, in the fame fociety or neighbourhood, the average and
ordinary rates of profit in the different employments of ftock
fhould be more nearly upon a level than the pecuniary wages of
the different forts of labour. They are fo accordingly. The dif-
ference, between the earnings of a common labourer and thofe of
a well employed lawyer or phyfician, 1s evidently much greater,
than that, between the ordinary profits in any two different
branches of trade. The apparent difference, befides, 1n the profits
of different trades, is generally a deception arifing from our not
always diftinguithing what ought to be confidered as wages, from
what ought to be confidered as profit.

APOTHECARIES profit is become a bye-word, denoting fomething
uncommonly extravagant. ‘This great apparent profit, hewever,
is frequently no more than the reafonable wages of labour, The
fkill of an apothecary is a much nicer and more delicate matter
than that of any artificer whatever ; and the truft which 1s repofed
in him is of much greater importance. He is the phylfician of thg
poor in all cafes, and of the rich when the diftrefs or danger is
not very great. His reward, therefore; ought to be fuitable to
his {kill and his truft, and it arifes generally from the price at

Yor. I. B which
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Bﬂlﬂ K which he fells his drugs, But the whole drugs which the beft

«—— employed apothecary, in a large market town, will fell in a year,

may not perhaps coft him above thirty or forty. pounds. Though

he fhould fell them, therefore, for three aor four hundred, or at a

thoufand per cent. profit, this may frequently be no more than the

\ reafonable wages of his labour charged, in the only way in which
i he can charge them, upon the price of his drugs. The greater
part of the apparent profit is real wages difguifed in the garb of

profit.

In a {mall fea-port town, a little grocer will make forty or fifty
per cent. upon a ftock of a fingle hundred pounds, while a con-
{iderable wholefale merchant in the fame place will fcarce make
eight or ten per cent, upon a ftock of ten thoufand. The trade of
the grocer may be neceflary for the conveniency of the inhabitants,
and the narrownefs of the market may not admit the employment
S of a larger capital in the bufinefs. The man, however, muft not
'[:']?i b only live by his trade, but live by it fuitably to the qualifrcations
which it requires. Befides poflefling a little capital; he muft be
able to read, write, amd account, and muft be a tolerable judge
too of, perhaps, fifty or fixty different forts of goods, their prices,
qualities, and the markets where they are to be had cheapeft. He
, nuft have all the knowledge, in fhort, thatis neceflary for a great
A merchant, which nothing hinders him from becoming but the
1 : - want of a fufficient capital. Thirty or forty pounds a year cannot
: be confidered as too great a recompence fer the labour of a. perfon
| fo accomplifhed. Deduét this from the feemingly great profits of
.Z: Ii his capital, and little more will remain, perhaps, than the ordinary
profits of ftock. The greater part of the apparent profit is, in
this cafe too, real wages.

Taug difference between the apparent profit of the retail and
il that of the wholefale trade, 1s much lefs 1 the capital than in
' {fmall




THE WEALTH OF NATIONS.

fmall towns and country villages, Where ten thounfand pounds CHXA P.
can be employed in the grocery trade, the wages of the grocer's

labour make but a very trifling addition to the real profits of fo
great a ftock.  The apparent profits of the wealthy retailer, there-
fore, are there more nearly upon a level with thofe of the wholefale
merchant. It 1s upon this account that goods fold by retail are
generally as cheap and frequently much cheaper in the capital than
in fmall towns and country villages, Grocery goods, for example,
afe generally much cheaper ; bread and butcher's-meat frequently
as cheap. It cofts.no more to bring grocery goods to the great
town than to the country village; but it cofts a great deal more
to bring corn and cattle, as the greater part of them muft be
brought from a much greater diftance. The prime coft of grocery
goods, therefore, being the fame'in both places, they are cheapeft
where the leaft profit is charged upon them. The prime coft of
bread and butcher's-meat is greater in the great town than in the
country village ; and though the profit is lefs, therefore, they are
not always cheaper there, but often equally cheap. In fuch
articles as bread and butcher's-meat, the fame caufe, which
diminifhes apparent profit, increafes prime coft, The extent of
the market, by giving employment to greater ftocks, diminifhes
apparent profit; but by requiring fupplies from a greater diftance,
it increafes prime coft. This diminution of the one and increafe
of the other feem, in moft cafes, nearly to counter-balance one
another; which is probably the reafon that, though the prices of
corn and cattle are commonly very different in different parts of
the kingdom, thofe of bread and butcher’s-meat are generally very
nearly the fame through the greater part of it.

Tuouven the profits of flock both in the wholefale and retail ®
trade are generally lefs in the capital than in f{mall towns and
country villages, yet great fortunes are frequently acquired from
T 2 fimall
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BO.OK - {mall beginnings in the former, and fearce ever in the latter, In
ey {mall towns and country villages, on account of the narrownels

of the market, trade cannof always be extended as ftock extends.
In fuch places, therefore, though the rate of a particular perfon’s
profits may be very high, the fum or amount of them can never be
very great, nor confequently that of his annual accumulation. In
great towns, on the contrary, trade can be extended as ftock
increafes, and the credit of a fiugal and thriving man in-
creafes much fafter than his fteck. His trade is extended m pro-
portion to the amount of both, and the fum .er amount of his
profits is in proportion to the. extent of his trade, and his annual
accumulation in propertion to theamount of his profits. It feldom
happens, however, that great fortunes are made even in great
towns by any one regular, eftablithed, and well known branch of
bufinefs, but in confequence of a long life: of induftry, frugality,
and attention.  Sudden fortunes, indeed, are formetimes made in
fuch places. by what is called the trade of fpeculation. The fpe-
culafive merchant exercifes no one regudar, eftablithed, or well
known branch of bufinek. Heis a covn merchant: this year, and
a wine merchant the next, and:a fugar, tobaceo, or tea merchant
the year after. = He enters into every trade when he forefees that it
is likely to be more than commonly profitable, and he quits it
when he forefees. that itscprofits are Ekely to return. to thelevel of
other trades. His profits and loffes;. therefore; can- bear no regu-
lar, propeition to thofe of any one eftablithed and well known
branch of bufinefs, A boldi adventurer may fometimes- aequire a
confiderable fortune by two. or three fuocefsful {peculations; but is
juft as likely to lofe one by two.or three unfuccefsful- ones. This
trade can be carried oni no where but in great towns. It is only
in places of the moft extenfive commeree: and correlpendence that
the intelligence requifite for it can be had.

Tue five circam{tances above mentioned, though they occafion
confiderable inequalities in the wages of labour and profits of ftock,
7 accalion
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occafion mone in the whole of the advantages and difadvantages, C HXJ\ P.
réal or imaginary, of the different employments of either. The w—

nature of thofe circumftances is f{uch, that they make up for a
{fmall pecuniary gain in fome, and counter-balance a great one in
others.

In order, however;, that this equality may take place in the
whole of their advantages or diladvantages, three things are re-
quifite even where there is the moft perfect freedom. Firft, the
employments muft be well known and long eftablifhed in the néigh-
bourhood ; fecondly, they miuft be in théir ordinary, or what may
.be called their natural ftate; and, thirdly, they muft be the fole
or principal employments of thofe who occupy them.

FirsT, this equality can take place only in thofe employments
which are well known, and have been long eftablifhed in the
neighbourhood.

Wuere all other circumfances are equal, wages are generally
higher in new than in old trades. When a projetor attempts to
eftablifh a new manufaéture, he muft at firft entice his work-
nien from other employments by higher wages than they can either
earn in their own trades, or than the nature of his work would
otherwife require, and a confiderable time muft pals away before
he. can venture to'reduce them to the common level. Manufac-
tures for which the demand arifes altogether from fafhion and-
fancy, are continually changing, and feldom lalt long enough to
be. confidered as old: eftablithed manufadtures. Thole, on the con-
trary, for which the demand arifes chiefly from ufe or neceflity, are
lefs liable to change, and the fame form or fabrick may eontinue
in demand for whole centuries together, The wages of labour,

therefore, are likely to be higher in manufattures of the former,
than
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than in thofe of the latter kind, Birmingham deals chiefly in ma-
nufactures of the former kind ; Sheffield in thofe of the latter; and
the wages of labour in thofe two different places, are faid to be
{witable to this difference in the nature of their manufactures.

Tur eftablithment of any new manufatture, of any new branch
of commerce, or of any new praétice in agriculture, is always a
{peculation, from which the projector promifes himfelf extraordi-
nary profits. ‘Thefe profits fometimes are very great, and fome-
times, more frequently, perhaps, they are quite otherwife; but
in general they bear no regular proportion to thofé of other old
trades in the neighbourhood. If the project fucceeds, they are
commonly at firlt very high. When the trade or practice becomes
thoroughly eftablifhed and well known, the competition reduces
them to the level of other trades.

SEcoNDLY, thisequality in the whole of the advantages and dif-
advantages of the different employments of labour and ftock, can
take place only in the ordinary, or what may be called the natural
ftate of thofe employments.

Tue demand for almoft every different {pecies of labour, is
fometimes greater and fometimes lefs than ufual. In the one
cafe the advantages of the employment rife above, in the other
they fall below the common level. The demand for country labour
is greater at hay-time and harveft, than during the greater part
of the year; and wages rife with the demand. In time of war,
when forty or fifty thoufand failors are forced from the merchant
fervice into that of the king, the demand for failors to merchant
{hips neceffarily rifes with their fcarcity, and their wages upon
fuch occafions commonly rife from a guinea and feven and twenty
fhillings, to forty fhillings and three pounds a month, In a de-
caying
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eaying manufature, on the contrary, many workmen, rather CHAP.

than quit their old trade, are contented with f{maller wages
than would otherwife be fuitable to the nature of their employ-
ment.

Tue profits of ftock vary with the price of the commodities i
which it 1s employed. As the price of any commodity rifes above
the ordinary or average rate, the profits of at leaft fome part of
the ftock that is employed in. bringing it to market, rife above
their proper level, and as it falls they fink below it. All com-
modities are more or lefs liable to variations of price, but fome
are much more {o than others. In all commodities which are pro-
duced by human induftry, the quantity of induftry annually em-
ployed is neceflarily regulated by the annual demand, in fuch a
manner that the average annual produce may, as nearly as
poflible, be equal to the average annual confumption. In fome
employments, it has already been obferved, the fame quantity of in-
duftry will always produce the fame, or very nearly the fame quan-
tity of commoditics. In the linen or woollen manufactures, for
example, the fame number of hands will annually work up very
nearly the fame quantity of linen and woellen cloth. The varia-
tions in the market price of fuch commodities, therefore, can arife
only from fome accidental varation in the demand. A publick
mourning raifes the price of black cloth, But as the demand for
moft forts of plain linen and woollen cloth is pretty uniform, fois
likewife the price. But there are other employments in which the
fame quantity of induftry will not always produce the fame quantity
of commodities. The fame quantity of induftry, for example, will, in
different years, produce very different quantities cf corn, wine, hops;
fugar, tobacco, &c. The price of fuch commodiiies, therefore, varies
not only with the variations of demand, but with: the much greater
and more frequent variations of quantity, and is confequently ex-
treamly fluCtuating, But the profit of fome of the dealers mufd
neceffarily,

L
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BO QK neceffarily fluftuate with the prce of the commodities. The ope-
i o

rations of the fpeculative merchant are principally employed about
fuch commodities. = He endeavours to buy them up when he fore-
fees that their price is likely to rife, and to fell them when it 1s
likely to fall.

TmirpLY, This equality in the whole of the advantages and
difadvantages of the different employments of labaur and ftocks
can take place only in fuch as are the fole or principal employments
of thofe who occupy them.

Wasn a perfon derives his fubfiftence from one employment,
which does net occupy the greater part of his time; in the inter-
vals of his léifure he is often willing to work at another for
lefs wages than would otherwife fuit the nature of the employ-
ment.

Tuere il {ubfifts in many parts of Scotland a fet of people
called Cotters or Cottagers, though they were more frequent fome
years ago than they are now. They area fort of out-fervants of
the landlords and farmers. The ufual reward which they receive
from their mafkers is a houfe, a fimall garden for pot-hexbs, as
much grafs as will feed a cow, and, perhaps, an acre or two of
bad arable land, When their mafter has occalion for thew labour,
be gives them, befides, two pecks of catmeal a week, worth about
{ixteen-pence fterling. Dusing a great part of the year he has
httle or no occafion for their labour, and the cultivation of their

wn little pofleffion is not fufficient to occupy the time which is
left at their own difpofal.  When fuch occupiers were more nu-
merous than they: are at prefent, they are faid to have been willing
to give their fpare time for a very fmall recompence to any body,
and. to have wrought for lefs wages than other labourers. In an-
tient
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tient times they fcem to have been common all over Europe. “In CHAP.
R ' -1 513
gountries ill cultivated and worfe inhabited, the greater part of

landlords and farmers could not otherwife provide themfelves with
the extraordinary number of hands, which country labour requires
at certain feafons. The daily or weekly recompence which fuch
labourers occafionally received from their malters, was evidently
not the whole price of their labour. Their {fmall tenement made
a confiderable part of it. - This daily or weekly recompence, how-
ever, feems’ to have been confidered as the whole of it, by many
writers who have collected the prices of labour and provifions: in
antient times, and who have taken pleafure in reprefenting both as
wonderfully low,

Tue produce of fuch labour comes frequently cheaper to market
than 'would otherwife be fuitable tolits:nature. Stockings in many
parts of Scotland are knit much cheaper than they can any where be
wrought upon the loom. They arethe work of fervants and la-
bourers, who derive the principal part of  their fubfiftence from
fome other employment. More than a thoufand pair of Shetland
ftockings are annually imported into Leith, of which the price
is from five-pence to feven-pence a pair. At Learwick, the fmall
capital of the Shetland iflands, ten-pence a day, I have been af-
fured, is a common price of common labour. In the fameiflands
they knit worfted ftockings to the value of a gumnea a paw and
upwards.

Tue fpinning of linen yarn is carried on in Scotland nearly in
the fame way as the kmitting of ftockings, by fervants who are
chiefly hired for other purpofes. They earn but a very fcanty {ub-
fitence, who endeavour to get their whole livelihood by either of
thofe trades. In moft parts of Scotland {he is a good {pinner who
can earn twenty-pence a week.
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In opulent countries the market is génerally fo extenfive, that

s~ any one trade is fufficient to employ the whole labour and ftock of

thofe who occupy it. Inftances of people’s living by oncemploy-
ment, and at the fame time deriving fome little advantage from
another, occur chiefly in poor countries. The following inftance,
however, of fomething of the fame kind 'is to be found in the
capital of a very ricli ‘one. ' There is no' city in Europe, I believe,
in-which loufe=rent is dearer than in London, and yet I know no
capital in which a farnifhed apartment can be hired fo cheap.
Lodging is not only much cheaper in London than in Paris; it
is'much cheaper thanin Edinburgh of the fame degree of goodnefs;
and what may feem extraordinary, the dearnefs of houfe-rent is the
caufe of the cheapnefs of lodging. The dearnefs of houfe-rent in
London, arifes, not only from thofe caules which render it dear
in-all great eapitals, the dearne(s of labour, the dearnefs of all the
miateridls of bunilding, which muft generally be brought from a
great diftanee, and above all thie dearnels of ground-rent, every
kiidlord acting the part of a monopolift, and frequently exaCting
a higher rent for a fingle acre of bad land in a town, than can be
had for a hundred of the beft in the country; but it arifes in pare
from the prcaliar manners and cuftoms of the people, which oblige
every mafter of a family to hire a whole houfe from top to bottom.
A dwelling-houfe in England means every thing that is contained
under the fame roof. In France, Scotland, and many other parts
of Europe, it frequently means no more than a fingle ftory. A
tradefman in London is r;h]lged to-hire a whoele houfe in that part
of the town where lns cultomers live. His {hop is upon the ground-
floor, and he and his family {fleep in the garret; and he endeavours
to pay a part of his houfe-rent by letting the two middle ftories to
lodgers, He expects to maintain. his family by his trade, and not
by his lodzers. ‘i"r’hcruas, at Paris and Edinburgh, the people
who let lodgings, have commonly no other means of {ubfiftence;

1 and
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