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THE WEALTH OF NATICNS.

CiH A Pl

Of the Rent of Land.

Ig ENT, confidered as the price paid for the ufe of land, is CEA 2.
naturally the higheft which the tenant can afford to pay in the  «———J

aftual circumftances of theland. In adjufting the terms of  the

eafe, the landlord endeavours to leave him no greater fhare of the

produce than what is fuflicient to keep up the ftock from which he

farnifhes the feed, pays the labour, and purchafes and main-

tains the cattle and other inftruments of hufbandry, together with

the ordinary profits of farming ftock in the neighbourhood. Thisis

evidently the fmalleft fhare with which the tenant can content himfelf
without being a lofer, and the landlord feldom means to leave him any

more. Whatever part of the produce, or, what 1s the fame thing,

whatever part of its price, is over and above this {hare, he naturally
endeavours to referve to himfelf as the rent of his land, which 1s

evidently the higheft the tenant can afford to pay in the
aftual circumftances of the land. Sometimes, indeed, the
liberality, more, frequently - the ignorance, of . the landlord,
makes him accept of fomewhat lefs than this portion; and
fometimes too, though more rarely, the ignorance of the tenant
makes him undertake to pay,fomewhat more, or to content himfelf
with fomewhat lefs than the ordinary profits of farming ftock in
the neighbourhood. This portion, however, may {till be confidered
as the natural rent of land; or the rent for which it is naturally,
meant that land fhould for the moft part be lett..

Tur rent of land, it may be thought, is frequently no more-
than a reafonable profit or intereft for the ftock laid out by the land-
lord upon its improvement. This, no doubt, may be partly the
cafe upon fome occafions; for it can fcarce ever be more than partly
Aaz the
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BOOK the cafe. The landlord demands a rent even for unimproved land,

——~— and the fuppoled intereft or profit upon the expence of improvement
is generally an addition to this original rent. Thole improvements,
befides, are notalways made by the ftock of the landlord, but{ome-
times by that of the tenant. When the leafe comes to be renewed,
however, the landlord commonly demands the fame augmentation
of rent, asif they had been all made by his own.

He fometimes demands rent for what is altogether incapable of

human improvement. Kelp is a fpecies of fea-weed, which, when

burnt, yields an alkaline falt, ufeful for makmmg glafs; foap, and

for feveral other [:T.l:'j:u.f;uﬁ-s. It grows in feveral parts of Gredt
Britain, particularly in Scotland, upon fiich rocks only as lie within
the high water mark, which are twice every day covered with the
fea, and of which the produce, therefore, was never dugmented
by human mduaftry. The landlord, however, whofe eftate is
bounded by a kelp fhore of this kind, demands a rent forit as much

as for his corn fields.

Tur feain the neighbourhood of the iflands of Shetland is more
than commonly abundant in fith, which make a great patt of the fub-
fiftence of their inhabitants. But m order'to profit by the produce of
the water, they muft have a habitation upon the neighbouring land.
The rent ‘of the landlord is m proportion, not to what the farmer
can make by ‘the Faind, But to what he can make both by ‘the land
and the water. It is partly paid in fea fith; dnd one of the very
few inftances in which rent makes a part of the price of that com-
modity, 45 to be found in that country.

Tue rent of land, therefore, confidered as the price paid for
the ufc of the lénd, is naturally a monopoly price. It is not atall
proportioned to what the landlord may have laid out upon the
improvement
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improvenient of the land, or to what he can afford to take; but to
what the farmer can afford to give.

Sucu parts only of the produce of land can commonly be
brought to market of which the ordinary price is fufficient to replace
the ftock which muft be employed in bringing them thither, together
with its ordinary profits. If the ordinary price is more than this, the
furplus part of it will naturally go to the rent of the land, Ifit is
not more, though the commodity may be brought to market, it can
afford no rent to the landlord. Whether the price is, or is not
more, depends upon the demand.

Tuere arc fome parts of the produce of land for which the
demand muft always be fuch as to afford a greater price than what
is fufficient to bring them to market; and there a® others for
which it either may or may not be fuch as to afford this greater
price. The former muft always afford a rent to the landlord,
The latter fometimes may, and {fometimes may not, according to
different circum{tances.

RexT, it is to be obferved, therefore, enters into the compo-
fition of the price of commodities in a different way from wages
and profit. High or low wages and profit, are the caufes of high
of low price 5 high or low rent is the effect of it. Itis becaufe high
of low wages and profit muft be paid, in order to bring a particular
commeodity to market, that its price is high or low. But itis be-
catife its;price is high orlow ; agreatdeal more, or very little more,
o ne more, than what 1s fufficient to pay thofe wages and
profit, othat it affords a high rent, or a low rent, or no rent
at all.

Tue particular confideration, firft, of thofe parts of the produce
of land which always afford fome rent; fecondly, .of thofe which
' fometimes

18§
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BOOK fometimes may and fometimes may not afford rent; and, thirdly,

hieh, in the different periods of improvement,
naturally take place, 1 the relative value of thofe two different forts
of rude produce, when compared both with one another, and with

ties, will divide this chapter into three

manufactured commeodi

parts.

Panrt. Lk
Of the Produce of Land which always ajffords Rent,

AS men, like all other animals, naturally multiply in propertiomn:
to the means of their fubfiftence, food is always, more or Iefs,

in demand. It can always purchafe or command a greater or fmaller

qunntlty &f labour, and fomebody can always be: found who 1s

willing to do fomething in order to obtain it. ‘The quantity of
labour, indeed, which it can purchaf¢, is not always equal to what
it could maintain, if managed in the moft ceconomical manner,
on account of the high wages which are fometimes given to labour.
But it can always purchafe fuch a quantity of labour as it can
maintain, according to the rate at which that fort of labour is com-
monly maintained in the neighbourhood.

But land, in almoft any fituation, produces a greater quantity
of food than what is fufficient to maintain all the labour neceffary
for bringing it to market, in the moft liberal way ‘in which that
labour is ever maintained. The furplus too is always more than
fufficient to replace the ftock which employed that labour, together
with its profits. = Something,. thercfore, always remains for, a rent

to the landlord.

Tize mofk defart moors in Norway and Scotland produce fome
fort of pafture for cattle, of which the milk and the increafe are
4 always
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always more than fufficient, not only to maintain all the labour C“fl"u P
neceflary for tending them, and to pay the ordinary profit to the ———

farmer or owner of the herd or flock ; but to afford fome fmall
rent to the landlord. The rent increafes in proportion to the good-
nels of the pafture. The fame extent of ground not only main-
tains a greater number of cattle, but as they are brought within
a fmaller compafs, lefs labour becomes requifite to tend them, and
to colleét their produce. The landlord gains both ways; by the in-
creafe of the produce, and by the diminution of the labour which
muft be maintained out of it,

Tue rent of land varies with its fertility, whatever be its pro-
duce, and with its fituation, whatever be its fertility. Land in the
neighbourhood of a town, gives a greater rent than land equally
fertile in a diftant part of the country. Though it may coft no more
labouir to cultivate the one than the other, it muft always colt more
to bring the produce of the diftant land to market. A greater
quantity of labour, therefore, muft be maintained out of it ; and
the furplus, from which are drawn both the profit of the farmer
and the rent of the landlord, muft be diminifhed. But in remote
parts of the country the rate of profit, as has already been {hown,
is wenerally higher than in the neighbourhooed of a large town, A
fimaller proportion of this diminifhed furplus, therefore, mutft be-
leng to the landlord,

Goop roads, canals, and. navigable rivers, by diminifhing the
expence of carriage, put the remote parts of the country more
nearly upon a level with thofein the neighbourhood of the tewn.
They areupon thataccount the greateft of all improvements. They
encourage the cultivation of the remote, which muft always be the
moft extenfive circle of the country. They are advantageous to

the town, by breaking down the monopoly of the country in its
neighbourhood,

13'3
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Ii B 010 K neighbourhood. They are advantazeous even to that ‘part of the
il ! —~— -country. Though they ‘introduce fome ‘rival commuoditics into-the
W ol market, they open ‘many new markets to its preduce.  Mono-

poly, befides, is a great enemy to good management, which can

e

never be tniverfally eftablifhed but in conféquence of that free and
univerfal competition which ‘forces ‘every -body to have recourfe to
i 1y bl it for the fake of felf-defence. It is not'more thanififty years ago
il f that fome of the counties in the neighbourhood of ‘London, peti-
| ) tionied ‘the parliament againft the extenfion of ‘the ‘turnpike roads
into the remoter counties. Thofe remoter counties, ‘they pre-
! tended, from the cheapnefs of labour, would be able to {ell their
i grafs and comn cheaper in the London market thanthemfelves,
; and would thereby reduce their rents and ruin their cultivation.
Their rents, however, have rifen, and ‘their -cultivation ‘has -been

improved fince that time.

A corn field of moderate fertility produces a much greater
quantity of food for man, than the beft' pafture of equal extent.
_ Though its cultivation requires much more labour, 'yet the furplus
i which ‘ remains -after replacing the feed and maintainingall that
labour, is likewife much greater. If a'pound of butcher’s meat,
therefore, was never fuppofed to be worth more than a pound of

' | ! bread, this greater furplus would every where be of greater value,
i (1) . and conftitute a greater fund both for the profit of the farmer
:{1!_ | and the rent of the landlord. It feems to have done fo univerfally

1 i
H el in the rude beginnings of agriculture.

BuT the relative values of thofe two different fpecies of food,

bread'and butcher’s-meat, are very different in the different periods

- of agriculture. In its rude beginnings, the unimproved wilds,
which then occupy the far-greater part of the country, are all
. abandoned to cattle, ‘There is more butcher's-meat than bread,
i 7 and
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and bread, therefore, is the food for which there is the greiteft
competition,  and ‘which confequently brings the greateit price,
At Buenos Ayres, we are told by Ulloa, four reals, one and
twenty pence halfpenny fterling; was, forty or fifty years ago, the
ordinary price of an ox, chofen from a herd of two er three hun-
dred.. He fays nothing of the price of bread, probably becaufe he
found nothing remarkable about it. An ox there, he fays, cofts
little more than the labour of catching him. But corn can no
where be raifed without a great deal of labour, and in a country
which liecs upon the river Plate, at that time the diret road from
Europe to the filver mines of Potofi, the money price of labour
could not be very cheap, It is otherwife when cultivation is ex-
tended over the greater part of the country. Thereis then more
bread than butcher's-meat. The competition changes its direCtion,
and the price of butcher's-meat becomes greater than the price
of bread. i

Bv the extenfion befides of cultivation, the unimproved wilds
become infufficient to fupply the demand for butcher’s-meat. A
great part of the cultivated lands muft be employed in rearing and
fattening cattle, of which the price, therefore, muft be fuflicient to
pay, not only the labour neceffary for tending them, but the rent
which the landlord and the profit which the farmer could have
drawn from fuch land employed in tillage. The cattle bred upon
the moft uncultivated moors, when brought to the fame: market,
are, in proportion to their weight or goodnefs, fold at the fame
pr’n:c'as thofe which are reared upon the moft improved land. ‘The
proprietors of thofe moors profit by it, and raife the rent of their
land in proportion to the price of their cattle.. It is not more than
a century ago that in many parts of the highlands of Scotland,
butcher’s-meat was as cheap or cheaper than even bread made of
oatmeal. 'The union opened the market of England to the high-
V_m.; I, ' Bb land

i85
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B 'C'I‘-'J K land cattle. THheir ordinvdry price s at prefent about three times
tw—y— greater tham at the beginning, of theé céntury, and the rents of many

highland effates have beén tripléd and quadrupled i the faie time,
Iy almoft every part of Great Britain a pound of the beft butcher’'s<
medt is, in tlhe prefent times, generally worth more than twe
pounds of the beft white bread; and m- plentiful years it is fome~
fimes worth threee or four pounds,

I'r isthus that in the progréfs of improvement the rent and profit
of unimproved pafture ¢ome to be regulated i Ome mealiire by
the rent and profit of what is improved, and thefe again by the
rent and profit of corn. * €orn 1s anf annual crop. - Batcher’s-meat,
& crop which requires four or five years to grow. Asan acre of
kind, therefore; will produce a much fmaller quantity of the one
fpecies of food than of the other, the inferiority of the quantity muft
be compenfated by the fuperiority of the price. If it was more thar
compenfated, more corn land would be turned into pafture; and
if it 'was not compenfated, part of what was in pafture would be
brought back into corn.

Tuirs equality, however, between the rent and profit of grafs and
thofe of corn; of the land of which the immediate produce is food
for cattle; and of that of which the immediate produce is food for
men; muft be underftood to take place only through'the greater
part of the improved lands of a great country. In fome par=
ticular local fituations it is quite otherwife, and the rent and profit
of grafs are much fuperior to what can be made by corn.

THus 1n the néighbourhood of a great town, the demand for
milk and for forage te horfes, frequently contribute, along with the
high price’ of butcher’s-meat, to raife the value of grals above
what may be called its natural l]]'uportlgn to that of corn, This

7 local
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local advantage, it is evident, cannot be communicated to the lands
at a diftance.

ParTicutar circumftances have fometimes rendered fome
countries {o populous, that the whole territory, like the landsin the
neighbourbood of a great town, has not been fufficient to produce
both the grals and the corn neceflary for the fubfiftence of their
inhabitants. ‘Their lands, therefore, have been principally em-
ployed in the produdtion of grafs, the more bulky commodity, and
which cannot be fo.eaflily brought from a great diftance; and corn,
the food of the great body of the peaple, has been chiefly imported
from foreign countries. Holland is at prefentin this fituation, and
a confiderable’ part of antient Italy fiems to have been fo during
the profperity of the Romans. To feed well, old Cato faid, as we
are told by Cicero, was the firfk and moft, profitable thing in the
management of aprivate eftate; tofeed tolerably well, the fecond
and to feed ill, the third. To plough, he ranked only in the fourth
place of profitand advantage. Tillage, indeed, in that part of antient
Italy 'which lay in the neighbourhood of Rome, muft have been
very much difeouiaged by the diftibutions of corn which were fre-
quently smatle to the  people, either gratuitoufly, o1 at;a very low
price. This corn was brought from the conguered provinees, of
which feveral, inftead of taxes, swere obliged to furnifh a tenth
pat of their produce at a ftated price, about fixpence a peck, 1o
the republick. The low jprice at which this corn was ditributed
to:the people, muft neceflarily have funk the price of what could
be -brought tothe Roeman market from Latium, or the antient
territory of Rome, and muft have difcouraged its cultivation in
that country.

Iy ﬁn open country top, .of which the principal preduce is corn,
“a-well enclofed piece. of grafs wall frequently rent higher than any
Bb 2 corn

CHAP,
x f
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3010 K c¢om field in its neighbourhood. It is convenient for the mainte-
b——~ mance of the cattle employed in the cultivation of the corn, and
its high rent is, in this cafe, not {o properly paid from the value of
its own produce, as from that of the corn lands which are culti-
vated by means of it. It is likely to fall, if ever the neighbouring
lands are compleatly enclofed. The prefent high rent of enclofed
land in Scotland feems owing to the {carcity of enclofure, and will
probably laft no longer than that fcarcity. ‘The advantage of en=
clofure is greater for pafture than for corn. It faves the labour of
guarding the cattle, which feed better too when they are not liable

to be difturbed by their keeper or his dog.

But where there is no local advantage of this kind, the rent
ofit of corn, or whatever elfe is the common vegetable food
of the people, muft naturally regulate, upon the:land which is

and pr

fit for producing if, the rent and profit of pafture.

Tun ufe of the artificial grafles, of turnips, carrots, cabbages;
and the other expedients which have been fallen'upon to make an:
equal quantity of land feed a greater number of cattle than when
in natural grafs, ‘fhould fomewhat reduce, it might be expected;
the fuperiority which; in an improved' country, the: price of.
butcher’s-meat naturally has over that of bread. It feems: ac-
cordingly to have donefos and there is fome reafon” for believing
that, at leaft in the London market, the price of butcher’s meat
in proportion to the price of bread is a good deal lower in the
prefent times than it was in the beginning: of the laft cen-

tury.

In the appendix to the Life of prince Henry, Dottor Birch
has given us an account of the prices of butcher’s meat as com-
monly paid by that prince. It is there faid, that the four quarters
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of an ox weighing fix hundred pounds ufually coft him nine CHXﬁf P.
pounds ten- fhillings or thereabouts ; that is, thirty-one fhillings ey

and eight pence per hundred pounds weight. Prince Henry died
on the 6th of November, 1612, in the nineteenth year of his age.

In March, 1764, there was a parliamentary enquiry into the
caufes of the high price of provifions at that time. It was then,
among other proof to the fame purpofe. given in evidence by a
Virginia merchant, that in March, 1763, he had vittualled his
thips for twenty-four or twenty-five fhillings the hundred weight
of beef, which he confidered as the ordinary price ; whereas, in that
dear year he had paid twenty-feven fhillings for the fame weight and
fort. This high price in 1764, is, however, four fhillings and
eight-pence cheaper than the ordinary price paid by prince Henry ;
and it is the beft beef only, it muft be obferved, which is fit to be
falted for thofe diftant voyages..

Tue price paid by prince Henry amounts'to 334, per pound
weight- of - the whole carcafe, coarfe and -choice pieces. taken toge-
ther ; and at that rate the choice pieces could not have been fold.
by retail for lefs than 4.} d. or 54. the pound..

In the parliamentary enquiry-in- 1764, the witnefles {tated the
price.of the choice pieces of ithe beft beef  to be to the.confumer 4 d.
and 4 d. the pound ; and the coarfe:pieces in general to be from
feven farthings to 2.d. and 2 2d.; and this they faid was in
general one half-penny dearer than the fame fort of pieces had
ufually been fold in the month of March.. But even this high
price is ftill a good deal cheaper than what we can well fup-
pofe;. the ordinary retail price.to have been in the time of prince:
Henry,

During:
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I BOOK Durinc the twelve firlt years of the laft century, the average

i | = price of the beft wheat at the Windfor market was 1. 18s. 314,
the quarter of nine Winchefter bufhels,

L}

11 HIGIERE Bur in the twelve years preceeding 1764, including that year,

| | the average price of the fame meafure of the beft wheat at the fame
il i market was 2/, 14 9zd.

Ny | In the twelve firfk years of the laft century, therefore, wheat
' appears to have been a good deal cheaper, and butchers meat 3
good deal dearer than in the twelve years preceeding 1764, ms-
e | h cluding that year.

i In all great countries the greater part of the cultivated lands
' are employed in producing either food for men or food for cattle.
The rent and profit of thefe regulate the rent and profit of all
i i other cultivated land. If any particular produce afforded lefs,
il I the land would foon be turned into corn or pafture; and if any
afferded more, fome part of the lands in corn or pafture would
foon be turned to that produce.

I Tuose produétions, indeed, which require either a greater

l[,'l l original expence of improvement, or ‘a greater annual expence of

ga SRR cultivation, in order to fit the land for them, appear commonly
Vi: | to afford, the one a greater rent, the other'a greater profit than
L4 i corn or pafture. This fuperiority, however, will feldom be found

_ to amount to more than a reafonable intereft or compenfation for
i _ this fuperior expence,

FE‘M' el 4 In a hop garden, a fruit garden, a kitchen garden, both the
HER I iy rent of the landlord, and the profit of the farmer, are generally
e ! greater than in a corn or grafs field, But to bring the ground into
this
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this condition requires more expence. Hence a greater rent be- CHAP.
comes due to the landlord. It requires too a more attentive and e
|, {kilful management. Hence a greater profit becomes due to the

farmer. The crop too, at leaft in the hop and fruit garden; is

more precarious, Its price, thereforé, befides compenfating all
occafional Joffes, muft afford fomething Iike the profit of infu-

rance. The circumftances of gardeners, generally mearn, and always
moderate, may fatisfy us that their great ingenuity is not conimonly
over-recompenfed, Their delightful art i1s practifed by fo many

5 fich peoplé for amufement, that little advantage is to be made

by thofe who practife it for profit ; bécaufe the perfons who fhould
naturally be their beft cuftomers, fupply thenifelves with all their

moft précious productions.

Tne advantage which thé landlord derives from fuch improve-

. ments feems at no tine to have been gréatér than what was fuf-
! ficient to compenfate the original expence of making them. In
the antient hufbandry, after the vineyard, a well watered kitchen

garden feems to have been the part of the farm which was fup-

pofed to yield the moft valuable produce. But Demoeritus, who

wrote upon hufbandry about two thoufand years ago, and who

i was regarded . by the antients as one of the fathers of the art,
thought they did not act wilely who enclofed a kitchen garden,
The profit, he faid, would not compenfate the expence of a ftone
wall; and bricks (he meant, I fuppofe, bricks baked in the fun)
mouldered with the rain, and ‘the winter ftorm, and required
continual repairs. Colamella, who reports this judgement of
emocritus, does not controvert it, but propofes a very frugal
meéthod of enclofing with a hedge of thortis and briars, which,
he fays, he had found by cxperience to be both a lafting and an
| impenetrable fence; but which, it feems, was not commonly known
in the time of Democntus. Pilladits ‘adopts the ‘opinion of
Columella,
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B f'?'lfl' K Columella, which had before been recommended by Varro. In
—~— the judgement of thofe antient improvers, the produce of a

kitchen garden had, it feems, been little more than fufficient to

pay the extraordinary culture and the expence of watering ; for

in countries fo near the fun, it was thought proper, in thofe times
as in the prefent, to have the command of a ftream of water,
which could be conduéted to every bed in the garden. Through
the greater part of Europe, a kitchen garden is not at prefent
fuppofed to deferve a better enclofure than that recommended by
Columella, In Great Britain, and fome other northern countries,
the finer fruits cannot be brought to perfetion but by the affil-

tance of a wall. Their price, therefore, in fuch countries muft

be fufficient to pay the expence of building and maintaining what
they cannot be had without. The fruit-wall frequently furrounds
the kitchen garden, which thus enjoys the benefit of an inclofure
which its own produce could feldom pay for.

Trat the vineyard, when properly planted and brought to
perfection, was the moft valuable part of the farm, feems to have
been an undoubted maxim in the antient agriculture, as it s in
the modern through all the wine countries. But whether 1t was
advantageous to plant a new vineyard, was a matter of difpute
among the antient Italian hufbandmen, as we learn from Colu-
mella.  He decides, like a true lover of all cuarious cultivation,
in favour of the vineyard, and endeavours to fhow, by a com-
parifon of the profit and expence,, that it was a moft advantageous
improvement. Such comparifons, however, between the profit
and expence of new projeéls, are commonly very fallacious ; and
in nothing more fo than in agriculture. Had the gain aCtually
made by fuch plantations been commonly as great as he imagined
jt might have been, there could have been no dilpute about it.
The fame point is frequently at this day a matter of controverly
4 n
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in the wine countries. Their writers on agriculture, indesd, the
lovers and promoters of high cultivation, feem generally difpofed
to decide with Columella in favour of the vineyard. In France
the anxiety of the proprietors of the old vineyards to prevent
the planting of any new ones, feems to favour their opinion, and
to indicate a confcioufnefs in thofe who muft have the experience,
that this fpecies of cultivation is at prefent in that country more
profitable than any other. It feems at the fame time, how-
ever, to indicate another opinion, that this fuperior profit can
laft no longer than the laws which at prefent reftrain the free
cultivation of the vine. In 1731, they obtained an order of
council prohibiting both the planting of new vineyards, and the
renewal of thofe old ones of which the cultivation had been in-
terrupted for two years; without a particular permiffion from
the king, to be granted only in confequence of an information
from the intendant of the province, certifying that he had exa-
mined the land, and that it was incapable of any other culture.
The pretence of this order was the fcarcity of corn and pafture, and
the fuper-abundance of wine. But had this fuper-abundance been
real, it would, without any order of council, have effetually
prevented the plantation of new vineyards, by reducing the profits.of
this fpecies of cultivation below their natural propertion to thofe of
corn and pafture. 'With regard to the fuppofed fearcity of corn
occafioned by the multiplication of vineyards, corn is no where
in France more carefully cultivated than in the wine provinces,
where the land is fit for producing it; as in Burgundy, Guienne,
and the Upper Languedoc. The numerous hands employed in
the one fpecies of cultivation neceffarily encourage the other, by
affording a ready market for its produce. To diminifh the number
of thofe who are capable of paying for it, is furely a moft unpromifing
expedient for encouraging the cultivation of corn, Tt is like the

Mor: I Ec : policy

193
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or

BOORK policy which would promote agriculture by difcouraging . manu-
b~ factures.

Tue rent and profit of thofe productions, therefore, which
require either a greater original expence of improvement in order
to fit the land for them, or a greater annual expence of culti-
vation, though often much fuperior to thofe of corn and pafture,
yet when they do no more than compenfate fuch extraordinary
expence, are in reality regulated by the rent and profit of thofe
COMMOn crops.

It fometimes happens, indeed, that the quantity of land
which can be fitted for fome particular produce, is too fmall to
fupply the effectual demand, The whole produce can be dif-
pofed of to thofe who are willing to give fomewhat more than
what is fufficient to pay the whole rent, wages, and profit ne-
ceffary for raifing dnd bringing it to market, according to their
natural rates, or according 'to the rates at which they are paid
in the greater part of other ‘cultivated land. “The furplus part
of the price which remains’ after defraying the whole expence of
improvement and cultivation may commonly, in this cale, - and
in this cafe only, bear no regular proportion to the hike furplus
in- corn: or pafture, but may exceed it in almoft any degree; and
the greater part’ of this excefs. naturally goes to the rent of the
landlord.

Tue ufual ‘and natural proportion, for example, between the
rent and profit of wine and thofe of corn and pafture, muft be
‘underftood to take place only with regard to thofe vineyards whicli
produce nothing but good common wine, {uch as can be raifed
almoft any where upon any light, gravelly, or fandy foil, and
which has nething to recommend it but its ftrength and wholefom=

7 nefs,
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nefs.  Itis with fuch vineyards only that the common land of the C H}{fu P.
country can be brought into''competition ; for 'with thofe of a4 =
peculiar quality it is ‘evident that it cannot.

Tue vine is more affeCted by the difference of foils than any
other fruit tree. From fome it derives a flavour which ne culture
or management can equal, it is fuppofed, upon any other, This
flavour, real or imaginary, is fometimes peculiar to the produce of
a few vineyards ; fometimes it extends through the greater part of
a fmall diftrit, and fometimes through a confiderable part of a
large province. The whole quantity of fuch wines that is brought
to market falls fhort of the effetual demand, or the demand of
thofe who would be willing to pay the whole rent, profit, and
wages neceflary for preparing and bringing them thither, according
to the ordinary rate, or according to the rate at which they are
paid in common vineyards. The whole quantity, therefore, can
be difpofed of te thofe who are willing to pay more, which necef-
farily raifes their price above that of common wine. - The difference
is greater or lefs according as the fafhionablenef(s and fcarcity of the
wine render the competition of the buyers more or lefs eager.
Whatever it be, the greater part of it goes to the rent of the land-
lord. - For though fuch vineyards are in general more carefully |
cultivated than moft others, the high price of the wine feems to
be, not fo much the effet, as the caufe of this careful cultivation.
In fo valuable a produce the lofs occafioned by negligence is fo
great as to force even the moft carelefs to attention. = A fmall part
| of this high price, therefore, is fufficient to pay the wages of the
extraordinary labour beftowed wupon their cultivation, and the
profits of the extraordinary ftock which puts that labour into
motion.

Tux fugar colonjes poflefled by the European nations m the
Weft Indies, may be compared to thofe precious vineyards. Their
Ccaz whole
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B UIO K. whole produce falls {hort of the effe¢tual demand of Europe, and
W~ can be difpofed of to thofe who are willing to give more than what

is fufficient to pay the whole rent, profit, and wages neceffary for
preparing and bringing it to market, according to the rate at which
they are commonly paid by any other produce. In Cochin-china
the fineft white fugar commonly fells for three piaftres the quintal,
about thirteen fhillings and fixpence of our meney, as we are told
by Mr. Poivre, a very careful obferver of the agriculture of that
country. What is there called the quintal weighs from a hundred
and fifty to two hundred Paris pounds, or a hundred and feventy-
five Paris pounds at a medium, which reduces the price of the
hundred weight Englith to about eight fhillings fterling, not a
fourth part of what is commonly paid for the brown or mufkavada
fugars imported from our colonies, and not a fixth part of what
is paid for the fineft white fugar. The greater part of the culti-
vated lands in Cochin-china are employed in producing corn and
rice, the food of the great body of the people. The refpective
prices of corn, rice, and fugar, are there probably in the natural
proportion, or in that which naturally takes place in the different
crops of the greater part of cultivated land, and whigh recompences
the landlord and farmer, as nearly as can be computed, according
to what is ufually the original expence of improvement and the
annual expence of cultivation. = But in our fugar colonies the price
of fugar bears no fuch proportion to that of the produce of a rice
or corn field either in Europe or in America. It is-commonly faid
that a fugar planter expeéts that the rum and the molafles thould
defray the whole expence of his cultivation, and that his fugar
(hould be all clear profit. If this be true, for I pretend not to
affirm it, itis as if a corn farmer expefted to defray the expence
of his cultivation with the chaff and the firaw, and that the grain
fhould be all clear profit. - We fee frequently focieties of merchants
in London and other trading towns, purchafe wafte lands in our

4 ﬁlgﬂr
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fagar colonies, which they expect to'improve and cultivate with profit € il
by means of factors and agents; notwithftanding the great diftance oyd

and the uncertain returns, from the defeftive adminiftration of
juftice in thofe countries.  Nobody will attempt to improve and
cultivate in the fame manner the moft fertile lands of Scotland,
Ircland, "or the corn provinces of North America; though from
the more exaét adminiftration of juftice in thefe countries, more
regular returns might be expected.

In Virginia and Maryland the cultivation of tobacco is pre-
ferred, as more profitable, to that of corn. ‘Tobacco might
be cultivated with ‘advantage through the greater part: of Eu-
rope ; butin almoft every part of Europe it has become a prin-
cipal fubject of taxation, and to: collect a tax from every dif-
ferent farm in the country where this plant might happen to be
ultivated, would be more difficult, it has been fuppofed, than to
levy one upon its importation at the cuftom-houfe. The cultiva-
tion of tobacco has upon this account been moeft abfurdly prohi-
bited through the greater part of Europe, which neceflarily gives a
fort of monopoly to the countries where it is allowed ; and as Vir-
ginia and Maryland produce the greateft. quantity of it, they fhare
largely, though with fome competitors, in the advantage of this
monopoly. The cultivation of tobacco, however, feems not to.
be fo advantageous as that of fugar.. I have never even heard of.
any tobacco plantation that was improved and cultivated by the
capital of merchants who refided in Great Britain, and our tobacco
colonies fend us home no fuch wealthy planters as we fee fre-
quently arrive from our fugar iflands. Though from the preference
given in thofe colonies to the cultivation of tobacco above that of
corn, it would appear that the effectual. demand of Europe for
tobacco is not compleatly fupplied, it probably is more neatly 1o
than that for fugar: And though the prefent price of tobacco is

probably more than {fufficient to pay the whole rent, wages, and
profit
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1o B DI[?J E  profit neceflary for preparing and. bringing it to market, according
—— to the rate at which they are commonly paid in corn land ; it muft
. @ot be fo much more as the prefent price of fugar. Our tobacco
_ planters, accordingly, have fhewn the fame fear of the fuper-abun-
I S dance of tobacco, which the proprictors of the old vineyards in
. France have of the fuper-abundance of wine, By att of affembly
ey they have reftrained its cultivation to fix thoufand plants, fuppofed
il to yield a thoufand weight of tobacco, for every negro between

| ' ' ! fixteen and fixty years of age. Such a negro, over and above this
: quantity of tobacco, can manage, they reckon, four acres of Indian
. corn.: To prevent the market from being overftocked too, they
o i | have fometimes, in plentiful years, we are told by Dr. Douglafs,
i (I fufpeét he has been ill informed) burnt a certain guantity
21 of tobacco for every negro, in the fame manner as the Dutch
' are faid to do of fpices. If fuch violent methods are neceffary to
keep up the prefent price of tobacco, the fuperior advantage of its
culture over that of corn, if it fhll has any, will not probably be
Iy of long continuance.

Ir 15 in this manner that the rent of the cultivated land, of
which the produce 1s human food, regulates the rent of the greater
part of other cultivated land. No particular produce can long
| | afford lefs; becaufe the land would immediately be turned to

bl | i another ufe: And if any particular produce commonly affords
j ' pit more, it 15 becaufe the quantity of land which can be fitted for it is
g il too fmall to fupply the effe€tual demand.

In Europe corn is the principal produce of land which ferves
4 immediately for human food, - Except in particular fituations,
‘NFIII el therefore, the rent of. corn land regulates in Europe that of all
akn other cultivated land. Britain need envy neither the vineyards of
France nor the olive plantations of Italy, Exceptin particular
fituations,
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fituations, the value of thefe is regulated by that of corn, in which CH AP,
LR L] Ll - - - - 4 - XI-
the fertility of Britain is not much inferior to that of either of thofe sy

two countries,

Ir in any country the common and favourite vegetable food of
the people fhould be drawn from a plant of which the moft com-
mon land, with the fame ©r' nearly the fame culture, produced'a
much greater quantity.'than the moft fertile does of corn, the
rent of the*landlardS or the furplus quantity of food which would
remain to:hiny, #fter paying the labour and replacing the ftock of
the fdrmer togethebavith its ordmary profits, would neceffarily be
much greater, Whatever Wis the raté at whiché labour was come:
monly maintained in that country, this greater furplusteould always
maintain a- greater quantity of it, and conitquently enable the
landlord to purchale or command a greater quantity of it. The
real value of his rent, his real power and authority, his command
of the neceffaries and conveniencies of life with which the labour
of other people could fupply him, would neceffarily be much

greater,

A rice field produces'a much greater quantity of food than the
moft fertile corn field. Two crops in the year from- thirty te.
fixty bufhels each, are faid to be the ordinary produce of an
acre. ‘Though its caltivation, “therefore, requires more labour,
a-much greater furplus remains after maintaining all that: labour.,
In thofe rice countries, therefore, where rice is the common and
favourite vegetable food of the people, and'where the cultivators
are chiefly maintained with it, a greater fhare of this- greater
lurplus fhould belong to the landlord than in corn countries. In
€arolina, where the planters; as in other Britifh colonies, are gene-
rally both farmers and landlords, and where rent’ confequently is
confounded with profit, the cultivation of rice is found to be more
profitable
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i i B DO K profitable than that of corn, though their fields produce only one

=~ ,crop in the year, and though, from the prevalence of the cuftoms

il A of Europe, rice is not there the common and favourite vegetable
food of the people.

R , A coop rice field is a bog at all feafons, and at one feafon a

i H i bog covered with water, It is unfit either for corn, or pafture,

; or vineyard, or, indeed, for any other vegetable produce that is

| RUON R very ufeful tomen : And the lands which are fit for thofle purpofes,

i ' are not fit for rice, Even in the rice countries, therefore, the rent

' _ of rice lands cannet regulate the rent of the other cultivated land
| . EL! which can never be turned to that produce.

il Tue food produced by a field of petatoes is not inferior in quan-
tity to that produced by a field of rice, and much fuperior to what
- is produced by a field of wheat. Twelve thoufand weight of
| .Ei_I | potatoes from an acre of land is not a greater produce than two
‘”’ il | thoufand weight of wheat, The food or folid nourifhment, in-
ik deed, which can be drawn from each of thofe two plants, is not
altogether in proportion to their weight, on account of the watery
il il nature of potatoes. Allowing, however, half the weight of this
I root to go to water, a very large allowance, fuch an acre of pota-
]J .'| | toes will ftill produce fix thoufand weight of folid nourifhment,
0 | (A three times the quantity produced by the acre of wheat. An acre
g o dtale of potatoes is cultivated with lels expence than an acre of wheat ;
the fallow which generally preceeds the fowing of wheat, more

than compenfating the hoeing and other extraordinary culture
{ which is always given to potatoes. Should this root ever become
' in any part of Europe, like rice in fome rice countrics, the common
1 ‘ lidl 4 and favourite vegetable food of the people, fo as to occupy the
! {fame proportion of the lands in tillage which wheat and other forts

of grain for human food do at prefent, the fame quantity of culti-
vated
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vated land would maintain a much greater number of people,
and the labourers being generally fed with potatoes, a greater
furplus would remain after replacing all the ftock and main-
taining all the labour employed in cultivation. A greater fhare
of this {urplus too would belong to the landlord. Population
would increafe, and rents would rife much beyond what they are
at prefent,

Tue land which is fit for potatoes, is fit for almoft every other
ufeful vegetable, If they occupied the fame proportion of culti-
vated land which corn does at prefent, they would regulate, in the
fame manner, the rent of the greater part of other cultivated
land.

In fome parts of Lancafhire it is pretended, I have been told,
that bread of catmeal is a heartier food for labouring people than
wheaten bread, and I have frequently heard the fame doctrine
held in Scotland. Iam, however, fomewhat doubtful of the truth
of it. The common people in Scotland, who are fed with pat-
meal, are in general neither {o ftrong nor fo handfome as the fame
rank of people in England, who are fed with wheaten bread.
They neither work fo well nor look fo well ; and as thepe is not
the fame difference between the people of fathion in the two coun-
tries, experience would feem to fhow, that the food of the cam-
man people in Scotland is not fo fuitable to the human conflitution
as that of their neighhours of the fame rank in England. But
it feems to be otherwife with potatoes. The chairmen, porteis,
and coalheavers in London, and thofe unfortupate women who
live by proffitution, the (trongeft men gnd the moft beautiful wo-
men perhaps in the Britith dominions, are faid to be, the greater
part of them, from the loweft rank of people in Ireland, who
are generally fed with this root. No food can afford @ more de-
Vor. L. D d cilive
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cifive proof of its nourithing quality, or of its being -peculiarly
fuitable to the health of the human conftitution.

It is difficult to preferve potatoes through the year, and impof
fible to ftore them like corn, for two or three years together.
The fear of not being able to fell them before they rot, difcourages
their cultivation, and is, perhaps, the chief obftacle to their ever
becoming in any great country, like bread, the principal vegetable
food of all the different ranks of the people.

) B R o § 2

Of the Produce of Land which fometimes does, and fometimes. does
not, ajford Rent.

HU MAN food feems to be the only produce of land whicl

always and neceffarily affords fome rent to the landlord:
Other forts of produce fometimes may and fometimes may not, ac-
cording to different circumitances, !

Arter food, cloathing and lodging are the two great wants of
mankind.

LAND in its original rude ftate can afford'the materials of cloath-
ing and lodging to a much greater number of people than it can
feed. In its improved ftate it can fometimes feed a greater- num-
ber of people than it can fupply with thofe materials, at leaft
in the way in which they require them, and: are willing to pay
for them., In the one ftate, therefore, there is always a fuper-
abundance of thofe materials, ‘which are frequently upon that '
account of little or no value. In the other there is often a fearcity,
which neceflarily augments their value, In.the one ftate a great

4 part
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part of them 1s thrown away as ufelefs, and the price of what is ued CH ? P.
is confidered as equal only to the labour and expence of fitting it for =
ufe, and can, therefore, afford no rent to the landlord. In the

other they are all made ufe of, and there is frequently a demand

for more than can be had. Somebody is always willing to give

! . more for every part of them than what is fufficient to pay the
expence of bringing them to market. Their price, therefore, can

always afford fome rent to the landlord.

Tue fkins of the larger animals were the original materials of
cloathing. Among nations of hunters and fhepherds, therefore,
whofe food confifts chiefly in the flefh of thofe animals, every man
by providing himfelf with food, provides himfelf with the mate-
rials of more cloathing than he can wear. If there was no foreign
commerce, the greater part of them would be thrown away as
things of no value. This was probably the cafe among the hunting
nations of North America, before their country was difcovered
by the Europeans, with whom they now exchange their furplus
peltry, for blankets, fire-arms, and brandy, which gives it fome
value. In “the prefent commercial ftate of the known world, the
| moft barbarous nations, I believe, among whom land property is
| eftablifhed, have fome foreign commerce of this kind, and find
among their wealthier neighbours fuch a demand for all the ma-
terials of cloathing, which their land produces, and which can
neither be wrought up nor confumed at home, as raifes their price
above what it cofts to fend them thither. It affords, therefore,
fome rent to the landlord. ~ When the greater part of the hizhland
cattle were confumed on their own hills, the exportation of their
hides made the moft confiderable article of the commerce of that
country, and what they were exchanged for afforded fome addition
to the rent of the highland eftates. The wool of England, which
in old times could neither be confumed nor wrought up at home,

Dd2 found
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BOOK found a mérket in the then wealthier and more duftrious countri
w—y=sw Of Flanders, and its price afforded fomething to the rent of the land

which produced it. Incountries mot better cultivated than Eng-
land was then, or than the highlands of Scotland are now, and
which had no foreign commerce, the materials of cloathing would
evidently be fo faper-abundant,. that a great part of them would
be thrown away as ulelefs, and no part could afford any rent to
the landlord.

Tuy materials of loduing cannot always be tranfported to
fo great a diftance as thofe of cloathing, and ‘do not fo ‘readily
ecome an objett of foreigh commerce. When they are fu-
per-abundant in  the country which produces theém, it fre-

quently happens, eéven in the ‘preéfent cominercial ftate of the

world, that they are of fio ‘value to ‘the landlord. ‘A good frone
quarry in 'the neighbourhood of London would ‘afford a confider-
able rent, In many parts of Scotland dnd Wales it affords note.
Barren timber Tor building is of great valuein a populous and well-
cultivated country, ‘and the land which produces it, affords-a con-
fiderable tent. But in many paits of North Amefica the land-
lord would be much obliged to any body who weuld carry away
tlie greater part of his large trees, In fome parts of the highlands
if Scotland the bark is the only part of the wood which, for want
of roads and water=carriage, can be fent to market. The timber
is 16ft to rot upon the ground. When the materials of lodging
are fo fuper-abundant, the part made ufe of is worth only the
labour and expence of fitting it for that ufe. It affords no rent
to ‘the landlord, who generally grants the ufe of it to whoever
takes the trouble of afking it. The demand of wealthier nations,
however, Tometines enablés him to get a rent forit. The paving
of the ftreets of London has enabléd the owners of fome barrch
rocks on the coalt 'of Scotland to draw a rent ‘from what never af-
7 forded
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forded any before. The woods of Norway and of the coafts of CHP]LP-
the Baltick, find a market in many parts of Great Britain which ey~
they could not find at home, and thereby afford fome rent to their
proprietors.

CounTRIEs are populous, not in proportion to the number
of people whom their produce can cloath and lodge, butin pro-
portion to that of thofe whom it can feed. When food is pro-
vided, it is eafy to find the neceffary cloathing and lodging. But
‘though thefe are at hand, it may often be difficult to find food.
In fome parts even of the Britith dominions what s called A
Houle, may be built by one day’slabour of oneman. The fimpleft
fpecies of cloathing, the fkins of animals, requires fomewhat more
labour to drefs and prepare them for ufe. They donot, however,
require ‘a great deal. Among favage and barbarous nations, a
hundredth or little more than a hundredth part of the labour of
the whole year, will be fufficient to provide them with fuch cloath-
g and lodging as fatisfy the greater part of the people. All the
other ninety-nine parts are frequently no more than enough to
provide them with food.

But when by the improvement and cultivation of Iand the la-
bour of one family can provide food for two, the labour of half the
fociety becomes fufficient to provide food for the whole. = 'The
other half, therefore, or at leaft the greater part of them, can be
employtd in providing other things, or in fatisfying the other wants
and fancies of mankind. Cloathing and ledging, houfehold fur-
miture, and what is called Equipage, are the principal objects of
the greater part of thofe wants and fancies, The rich man con-
fames no more food than his poor neighbour, In quality it may
be very different, and to fele@ and prepare it snay require more
labour and art; but in quantity it is very neasly the fame. But
compare
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Wil ; | B (}I[} K scompare the fpacious palace and great wardrobe of the one, with
it A o~ the hovel and the few rags of the other, and you will be fenfible
' +hat the difference between their cloathing, lodging, and houle-
4 hold furniture, is almoft as great in quantity as it is in quality.
. I - The defire of food is limited in every man by the narrow capacity
: ,,I of the human ftomach; but the defire of the conveniencies and
'II'-!I l" il T ornaments of building, drefs, equipage, and houfchold furniture,
bl . fecems to have no limit or certain boundary. Thole, therefore,
| ' who have the command of mare food than they themfelves can

confume, are always willing to exchange the furplus, or, what
i _ is the fame thing, the price of it, for gratifications of this other
I i kind. What is over and above fatisfying the limited defire, is
! il given for the amufement of thofe defires which cannot be fatisfied,
but feem to be altogether endlefs. The poor, in order to obtain
food, exert themleves to gratify thole fancies of the rich, and to
obtain it more certainly, they vie with one another in the cheap-
- nefs and perfection of their work. The n umber of workmen in-
| it creafes with the increafing quantity of food, or with the growing
improvement and cultivation of the lands; and as the nature of
their bufinefs admits of the utmoft fubdivifions of labour, the
4l Rl quantity of materials which they can work up, increafes in a much
greater proportion than their numbers. Hence arifes a demand
li | for every fort of material which human invention can employ,
| | bl e either ufefully or ornamentally in building, drefs, equipage, or
: '|.' e Ehailh houfehold furniture; for the foffils and minerals contained m
i the bowels of the earth; the precious metals, and the precious

L
. ftones.

Foop is in this manner, not only the original fource of rent,
&l but every other part of the produce of land which afterwards
" .H [ Il affords rent, derives that part of its value from the improvement of
i liltes 201 the powers of labour in producing food by means of the improve-

ment and cultivation of land.
THOSE
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Tuost other parts of the produce of land, However, which CT—JId’L P.
afterwards afford rent, do not afford it always. Even in improved «—r—
and cultivated countriés, the demand for them is not always fuch
as to afford a greater price than what is fufficient to pay the la-
bour, and replace, together with its ordinary profits, the ftock
which muft be employed in ‘bringing them to market.  Whether
it is or is not fuch, depends upon different circumitances.

WaueTHER a coal-mine, for example, can afford any rent,
depends pastly upon its fertility, and partly upon its fituation.

A mine of any kind may be faid to be cither fertile or barren;
accmﬂing as the quantity of mineral which can be brought from it
by a certain quantity of labour, is greater or lefs than what can
be brought by an equal quantity: from the greater part of other
mines of the fame kind.

SomE coal-mines advantageoufly fituated, cannot be wrought
on account of their barrennefs. The produce does not pay the
, expence. They can afford neither profitnor rent.

Turre are fome of which the produce is barely fufficient to
pay the labour, and replace, together with its ordinary profits, the
ftock employed in working themi They afford fome profit to the
undertaker of  the work, but no rent to-the landlord. They can
be wrought advantageouily by nobody but the landlord, who being
himfelf undertaker of the work, gets the ordinary profit of the
capital which he employs in it. Many coal-mines in Scotland are
wrought in‘this manner, and can be wrought in no other. The
landlord will allow no body elfe to work them without paying fome
rent, andno body can afford to pay any.

OTHER




THE NATURE AND CAUSES OF

Oruen coal-mines in the fame country fufficiently fertile, can-
not be wrought on account of their fituation; A quantity of mineral
fufficient to defray the expence of working, could: be brought
from the mine by the ordinary, or even lefs than the ordinary
quantity of labour: Butin an inland country, thinly mhabited,
and without ecither good roads or water-carriage, this quantity
could not be {old.

Coauvs are a lefs agreeable fewel than woed : they are faid too to
be lefs wholeforne. /The expence of coals, therefore, at the place
where they arc confumed, muft generally be fomewhat lefs than

that of wood.

Tae price of wood again varies with the ftate of agriculture,
nearly in the fame manner, and ¢xaétly for the fame reafon, as the
price of cattle. In its rude beginnings, the greater part of every
country is covered with wood, which is then a mere incumbrance of
no value to the landlord, who would gladly give it to any body for
the cutting, As agriculture advances, the woods are partly cleared
by the progrefs of tillage, and partly go to decay in confequence of
the increafed number of cattle. Thele, though they do not increafe
in the fame proportion as corn, which is altogether the acquifition
of human induftry, yet multiply under the care and protection of
nen ; who ftore up in the feafon of plenty what may maintain
shem in that of fearcity, who through the whole year furnith them
with a greater quantity of food than uncultivated nature provides
for them, and who by deftroying and extirpating their enemies,
fecure them in the frec enjoyment of all that fhe provides. Nu-
merous herds of cattle, when allowed to wander through the woods,
though they do not deftroy the old trees, hinder any young oncs
from coming up, fo that in the coarfe of a century or two the
whole foreft goes to ruin. The fcarcity of wood then raifes its
price.
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Py[cﬂ. It affords a good rent, and the landlord fometimes finds C H-"L P
that he can fearce cmploy his beft lands more advantageoully than ———
in growing barren timber, of which the greatnels of the profit

often compenfates the latenels of the retarns, This feems in

the prefent times to be nearly the ftate of things in feveral parts

of Great Britain, where the profit of planting is found to be

equal to that of cither corn or pafture. The advantage which

the landlord derives from planting, can no where exceed, at leaft

for any confiderable time, the rent which thefe could afford him;

and in an inland country which is highly cultivated, it will fre-

quently not fall much fhort of this rent. Upon the fea-coaft of a

well improved country, indeed, if it can convemently get coals

for fewel, it may fometimes be cheaper to bring barren timber for

building from lefs cultivated foreign countries, than to raife it at

home. In the new town of Edinburgh, built within thefe few

years, thereis not, perhaps, a fingle ftick of Scotch timber.

WuAaTEVER may be the price of wood, if that of coals is fuch
that the expence of a coal-fire is nearly equal to that of a wood one,
we may be aflured, that at that place, and in thefe circumftances,
the price of coals 1s as high as it can be, It feems to be fo in fome
of theinland parts of England, particularly in Oxfordfhire, where
it 1s ulual, even in the fires of the common people, to mix coals
and wood together, and where the difference in the expence of thofe
two forts of fewel cannot, thercfore, be very great,

Coavrs, in the coal countries, are every where much below this
higheft price. If they were not, they could not bear the expence
of a diftant carriage, either by land or by water. A fmall quantity
only could be fold, and the coal mafters and coal proprietors find
it more for their intereft to fell a great quantity at a pricé fome-
what above the loweft, than a fmall quantity at the higheft. The

Yorz I Ee moft




—_—

210

B {}IU K

THE NATURE AND CAUSES OF

moft fertile coal-mine too, regulates the price of coals at all the

t—v— other mines in its neighbourhood. Both the proprietor and the

undertaker of the work find, the one that he can get a greater
rent, the other that he can get a greater profit, by fomewhat un-
derfelling all their neighbours. Their neighbours are foon obliged
to fell at the fame price, though they cannot fo well afford it, and
though it always diminifhes, and fometimes takes away altogether
both their rent and their profit. Some works are abandoned al-
together; others canafford no rent, and can be wrought only by the
proprietor.

Tue loweft price at which coals can be fold for any confiderable
time, is like that of all other commodities, the price which is
barely fufficient to replace, together with its ordinary profits, the
flock which muft be employed in bringing them to market. Ata
coal-mine for which the landlord can get no rent, but which he
muft either work himfelf or let it alone altogether, the price of
coals muft generally be nearly about this price.

RenT, even where coals afford one, has geferally a {maller
fhare in their price than in that of moft other parts of the rude pro-
duce of land. The rent of an eftate above ground, commonly
amounts to what is fuppofed to be a third of the grofs produce;
and it is generally a rent certain and independent of the occafional
variations in the crop. In coal-mines a fifth of the grofs produce
15 a very great rent; a tenth the commeon rent, and it is feldom a
rent certain, but depends upon the occafional variations in-the
produce, ‘Thefe are {o great, that in a country where thirty years
purchafe is confidered as a moderate price for the property of a
landed eftate,- ten years purchafe is regarded as a good price. for
that of a coal-mine.

THE
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Tue value of a coal-mine to the proprietor depends frequently C {;: E"’- P.
as much upon its fituation as upon its fertility. That of a metallick e m?

mine depends more upon its fertility, and lefs upon its fituation.
The coarfe, and ftill more the precious metals, when feparated from
the ore, are fo valuable that they can generally bear the expence of
avery long land, and of the moft diftant fea-carriage. Their
market is not confined to the countries in the neighbourhood of
the mine, but extends to the whole world. The copper of Japan
makes an article in the commerce of Europe; the iron of Spain
in that of Chili and Peru. The filver of Peru finds its way, not
only to Europe, but from Europe to China.

Tue price of coals in Wefltmoreland or Shropfhire can have little
effect on their price at Newcaftle; and their price in the Lionnois
can have none at all. The produétions of fuch diftant coal-mines
can never be brought into competition with one another. But
the productions of the moft diftant metallick mines frequently
may, and in faét commonly are. The price, therefore, of the
coarfe, and fHIl more that of the precious metals, at the moft
fertile mines in the world, muft neceffarily more or lefs affect their
price at every other in it. The price of copper in Japan muft
have fome influence upon its price at the copper mines in Europe.
The price of filver in Peru, or the quantity either of labour or of
other goods which it will purchafe there, muft have fome nfluence
on its price, not only at the filver mines of Europe, but at thole
of China. After the difcovery of the mines of Peru, the filver
mines of Europe were, the greater part of them, abandoned.
The value of filver was fo much reduced that their produce could
no longer pay the expence of working them, or replace, with a
profit, the food, cloaths, lodging, and other neceflaries which
were confumed in that operation, This was the cafe too with the
mines of Cuba and St. Domingo, and even with the antient mines
of Peru, after the difcovery of thofe of Potofi.

E ¢ 2 THE
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B UIU K Tur price of evéry metalat every mine, therefore, being regulat-

v~ ¢d in fome meafare by its price at themoft fertile mine in the world
that is atually wrought, it can at the greater part of minesdo
very little more than pay the expence of working, and can feldom
afford a very high rent to the landlord. Rent, accordingly,
cems at the greater part of mines to have but a fmall fhare in the
price of the coarfe, and a ftill fmaller 'in that of the precious
metals, Labour and profit make up the greater part of both.

A s1xTH part of the grofs produce may be reckoned the average
rent of the tin mines of Cornwal, the moft fertile that are known
in the world, as we are told by the Reverend Mr. Borlace,
vice-warden of the ftannaries. Some, he fays, afford more, and
fome do not afford fo much. A fixth part of the grols pro-
duce is the rent too of feveral very fertile lead mines in Scot-
land.

In the filver mines of Peru, we are told by Frezier and Ulloa,
the proprictor. frequently exats no other acknowledgement from
the undertaker of the mine, but that he will grind the ore at

his mill, paying him the ordinary multure or price of grinding.
The tax of the king of Spain, indeed, amounts to one-fifth of
the ftandard filver, which may be confidered as the real rent of |
the greater part of the filver mines of Peru, the richeft which

are known in the world, If there was no tax, this fifth would |
naturally belong to the landlord, and many mines might be

wrought which cannot be wrought at prefent, becaufe they can-

not afford this tax. The tax of the duke of Cornwal upon !
tin is fuppofed to amount to more than five per cent. or one
twentieth part of the value; and whatever may be his proportion
it would naturally too belong to the proprietor of the mine, if tin
was duty frec. But if you add one-twenticth to one fixth, you
will
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will find that the whole average rent of the tin mines of Corn=
wal, is to the whole average rent of the filver mines of Peru,
as thirteen to twelve, ‘The high tax upon filver too, gives much
greater temptation to fmuggling than the low tax upon tin, and
fmuggling muft be much eafier in the precious than in the bulky
commodity. The tax of the king of Spain accordingly is faid
to be very ill paid, and that of the duke of Cornwal very well.
Rent, therefore, it is probable, makes a greater part of the price
of tin at the moft fertile tin mines, than it does of filver at the
moit fertile filver mines in ‘the world. After replacing the ftock
employed in working thofe different mines, together with its
ordinary profits, the refidue which remains to the proprietor
is greater it feems in the coatfe than in the precious metal.

Nerrurr are the profits of the undertakers of filver mines
commoénly very great in Peru, The {fame moft refpetable and
well informed authors acquaint us that when any perfon under-
takes to work a new mine in Peru, he is univerfally looked upon
as a man deftined to bankruptcy and ruin, and is upon that ac-
count fhunned and avoided by every body. Mining, it feems, is
confidered there in the fame light as here, as a lottery in which
the prizes do not compenfate the blanks, though the greatnefs
of fome tempts many adventurers to throw away their fortunes
m fuch unprofperous projetts,

As the fovereign, however, derives a confiderable part of his
revenue from the produce of filver mines, the law in Peru gives
every ‘poffible encouragement to the difcovery and working of
new ones. Whoever difcovers a new ming, 1s-entitled to meafure
off two hundred and forty-fix feet in length, according to what
he fuppofes to be the ‘direftion of the vein, and half as much in
breadth. He becomes proprictor of this pertion of the mine,
and
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and can work it without paying any acknowledgement to the
landlord. The intereft of the duke of Cornwal has given oc-
cafion to a regulation nearly of the fame kind i that antient
dutchy. In wafte and uninclofed lands'any perfon who dif-
covers a tin mine, may mark out its limits to a certain extent,
which is called bounding a mine. The bounder becomes the real
proprictor of the mine, and may either work it himfelf, or give it
in leafe to another, without the confent of the owner of the land,
to whom, however, a very fmall acknowledgement muft be paid
upon working it. In both regulations the facred rights of pri-
vate property are facrificed to the fuppofed intercfts of publick
revenue.

Tue fame encouragement is given in Peru to the difcovery and
working of new gold mines; and in gold the king’s tax amounts
only to a twenticth part of the ftandard metal. It was once 4
fifth, as in filver, but it was found the work could not bear it,
If it is rare, however, fay the fame authors, Frezier and Ulloa,
to find a perfon who has made his fortune by a filver, it is {till
much rarer to find one who has done fo by a gold mine. This
twentieth part feems to be the whole rent which is paid by the
greater part of the gold mines in Chili and Peru. Geld too
is much more liable to be fmuggled than even filver; not only
on account of the fuperior value of the metal in proportion to
its bulk., but on account of the peculiar way in which nature
produces it. Silver is very feldom found virgin, but, like moft
other metals, 1s generally mineralized with fome other body, from
which it is impoflible to feparate it in fuch quantities as will pay
for the expence, but by a very laborious and tedious operation,
which cannot well be carried on but in workhoufes erected for
the purpofe, and therefore expofed to the infpetion of the king's
officers, Gold, on the contrary, is almoft always found virgin. Itis
{fometimes
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fometimes found in pieces of fome bulk; and even when mixed C foii P.
in fmall and almoft infenfible particles with fand, earth, and other (g

extraneous bodies, it can be feparated from them by a very fhort
and fimple operation, which can be carried on 1n any private
houfe by any body who is poflefled of a fmall quantity of mer-
cury. If the king's tax, therefore, is but ill paid upon filver,
it is likely to be much worfe paid upon gold; and rent muft
make a much fmaller part of the price of gold, than even of that
of filver..

Tue loweft price at which the precious metals can be fold, or
the fmalleft. quantity of other goods for which they can be ex-
changed during any conlfiderable time, is regulated by the fame
principles which fix the loweft ordinary price of all other goods.
The ftock which muft commonly be employed, the food, cloaths,
and lodging, which muft eommonly be confumed in bringing
them from the mine to the market, determine it, It muft at leaft
be {ufficient to replace that ftock, with the ordinary profits,

Tueir highelt price; however, feems not to be neceffarily deter-
mined by any thing but the atual fearcity or plenty of thofe metals
themfielves. It 1s not determined by that of any other commo-
dity, in the fame manner as the price of coals 1s by that of wood,
beyond which no fcarcity can ever raife it.. Increafe the fcarcity
of gold to.a certain degree, and the fmalleft bit of it may become
more precious than a diamond, and exchange for a greater quantity
of other goods.

TrEe demand for-thofe metals arifes partly from their utility, and’
partly from their beauty, If you except iron, they are more ufeful
than, perhaps, any other metal. As they. are. lefs liable to rult
and impurity, they can more eafily be kept clean; and the uten-

4 fils
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B Ui'il K fils eitlier of the table or the kitchen are often upon that account
——J more agreeable when made of them. A filver boiler 15 more

cleanly than a lead, copper, or tin on¢; and the fame quality
would render a gold boiler {Hill better than a filver one. Their
prine/pal merit, however, atifes from their beauty, which renders
them peculiarly fit for the ornaments of drefs and furniture. No
paint or dye can give fo fplendid a ecolour as gilding. The merit
of their beauty is greatly enhanced by their fearcity. With the
greater part of rich people, the chief enjoyment of riches con-
fits in the parade of riches, which in their eyes is never fo com-
pleat as when they appear to pollefs. thole decifive marks of
opulence which hobody can poflels but themfelves.  In their eyes
the merit of an objeét which is in any degree either ufeful or
beautiful, is greatly enhanced by its fcarcity, or by the great
labour which it requires to colleét any confiderable quantity of
:t, a labour which no body can afford to pay but thémfelves. Such
objects they are willing to purchafe at a higher price than things
much more beautiful and ufeful, but more common. Thefe qua-
lities of utility, beauty, and . fcarcity, are the original foundation
of the high price of thofe metals, or of the great quantity of
other goods for which they can every where be exchanged. This
value was antecedent to and independant of their being employed
as coin, and was the quality which fitted thém for that employ-
mient. That employment, however, by occafioning a new de-
mand, and by diminifhing the quantity which could be employed
in any other way, may have afterwards contiibuted to keep up

or increafe their value.

Tre demand for the precious ftones arifes altogether from their
beauty. They are of no ufe, but as ornaments; and the merit
of their beauty is greatly enhanced by their fearcity, or by the
difficulty and expence of getting them from the minc. Wages
7 and




THE WEALTH' OF NATIONS.

217

and profit accordingly make up, upon moft occafions, almo® the C Hi‘i P.
whole of their high price. Rent comes in but fora very finall (hare;

frequently for no fhare; and the moft fertile mines only afford any
confiderable rent. When Tavernier, a jeweller, vifited the dia-
mond mines of Golconda and Vifiapour, he was informed that the
fovereign of the country, for whofe benefit they were wrought,
had ordered’ all of them to be fhut up except thofe which yiclded

the largelt and fineft ftones. The others, it feems, were tg the
proprictor not worth the working.

As the price both of the precious metals and of the precious
ftones is regulated all over the world by their price at the moft
fertile mine in it, the rent which a mine of cither can afford tol its
proprietor is in propertion, not to its abfolute, but to what may be
called its relative fertility, or toits fuperiority over other mines of
the fame kind. If new mines were difcovered as much fuperior to
thofe of Potofi as they were fuperior to thofe of Europe, the value
of filver might be {o much degraded aste render even the mines of
Potofi not worth the working. ' Befpre the difcovery of the Spanifh
Welt Indies, the moft fertile mines in Europe may have afforded
as great a rent to their proprietor as the richeft mines in Peru do
at prefent, - Though the quantity of filver was much lefs, it
might have exchanged for an equal quantity of other goods, and
the proprietor’s {hare might have enabled him to purchafe or com-
mand an equal quantity either of labour or of commiodities. The
value both of the produce and of the rent, the real revenue which
they ‘afforded both to the publick and to the proprietor, might
have been the fame,

Tae moft abundant mines either of the precious metals or of the
precious ftones could add little to the wealth of the worldi A pro-
duee of which the value is principally derived from its fearcity, is

Vor. I F f neceflarily
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BOOK neceffarily degraded by its abundance. A fervice of plate, and the
v other frivolous ornaments of drefs and furniture, could be purchafed

for a fmaller quantity of labour, or for a fmaller quantity of com-
modities ; and in this would confift the fole advantage which the
world could derive from that abundance.

It is otherwife in eftates above ground. The value both of
their produce and of their rent is in proportion to their abfolute,
and not to their relative fertility. The land which produces a
certain quantity of food, cloaths and lodging, can always feed,
cloath and lodge a certain number of people; and whatever may be
the proportion of the landlord, it will always give him a propor-
tionable command of the labour of thofe people, and of the com-
modities with which that labour can fupply him. The value of
the moft barren lands is not diminifhed by the neighbourhood of
the moft fertile. On the contrary, it is generally increafed by it.
The great number of people maintained by the fertile lands afford
a market to many parts of the produce of the barren, which they
could never have found among thefe whom their own produce
could maintain.

WuATEVER increafes the fertility of land in producing food,
increafes not only the value of the lands upon which the improve-
ment is beftowed, but contributes likewife to increafe that of many
other lands, by creating a new demand for their praduce. That
abundance of food, of which, in confequence of the improvement
of land, many people have the difpofal beyond what they them-
{elves can confume, is the great caufe of the demand both for the
precious metals and the precious ftones, as well as for every other
conveniency and ornament of drefs, lodging, houthold furniture,
and equipage. Food not only conflitutes the principal part of the
riches of the world, but it is the abundance of food which: gives

ths
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the prineipal part of their value to many other forts of riches. C

219
HAP.
XI.

The poor mhabitants of Cuba and St. Domingo, when they were w~~u

firft difcovered by the Spaniards, ufed to wear little bits of gold as
ornaments in their hair and other parts of their dres. They
feemed to value them as we would do any little pebbles of fome-
what more than ordinary beauty, and to confider them as juft worth
the picking up, but not worth the refufing to any body who afked
them. They gave them to their new guefts at the firft requeft,
without feeming to think that they had made them any very valu-
able prefent. ‘They were aftonifhed to obferve the rage of the
Spaniards to obtain them; and had no notion that there could
any where be a country in which many people had the difpofal of
fo great a fuperfluity of food, fo feanty always among themfelves,
that for a very fmall quantity of thofe glittering baubles they would
willingly give as much as might maintain a whole family for many
years. Could they have been made to underftand this, the paffion
of the Spaniards would not have furprifed them.

PArT . HI

Of the Variatisns in the Proportion between the refpeltive Values of

that Sort of Produce which always affords Rent, and of that which
Jometimes does and fometimes does not afford Rent.

HE increaling abundance of food, in confequence of in-

creafing improvement and cultivation, muft neceffarily increafe
the demand for every part of the produce of land which is not
food, ‘and which can be applied either to ufe or to ornament. In
the whole progrefs of improvement, it might therefore be expected,
there fhould be only one variation in the comparative values of
tiofe two different forts of produce. The value of that fort which
fometimes does and fometimes does not afford rent, fhould con-
ftantly rife in proportion to that which always affords fome rent.

Ffa Asg
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As art and induftry advance, the materials of cloathing and lodg-
ing, the ufeful foffils and minerals of the earth, the precious metals
and the ‘precious ftones fhould gradually come to be more and
more in demand, fhould gradually exchange for a greater and a
greater quantity of food, or in other words, fhould gradually be-
come dearer and dearer. This accordingly has been the cale with
moft of thefe things upon moft occafions, and would have been
the cafe with all of them upon all occafions, if particular accidents
had not upon fome occafions increafed the fupply of {fome of them
in a ftill greater proportion than the demand.

Tue value of a free-ftone quarry, for example, will neceflarily
s ncreafe with the increafing improvement and population of the
country round about it ; efpecially if 1t {hould be the only ong in
the twighbourimod. But the value of a filver mine, even though
there {hould not be another within a thoufand miles of it, will not
neceffarily increafe with the improvement of the country in which
¢ is fitnated. The market for the produce of a free-ftone quarry
can {eldom extend more than a few miles round about it, and the
demand muft generally be in proportion to the improvement and
population of that fmall diftrict. But the market for the produce
of a filver mine may extend over the whole known world, Unlefs
the world in general, therefore, be advancing in improvement and
population, the demand for filver might not be at all increafed by
the improvement even of a large country in the neighbourhood of
the mine. Even though the world in general were improving,
yet, if in the courfe of its improvement, new mines fhould be dif-
covered, much more fertile than any which had been knewn before,
though the demand for filver would neceffarily increafe, yet the
fupply might increafe in fo much a greater proportion, that the
real price of that metal might gradually fall ; that is, any given
quantity, a pound weight of it, for example, might gradually
4 purchafe
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purchafe or’command a fmaller and a fmaller quantity of labour,
or exchange for a fmaller and a fmaller quantity of corn, the prin-
cipal part of the fubfiftence of the labourer,

Tue great market for filver is the commercial and civilized part
of the world,

Ir by the general progrefs of improvement the demand of this
market {hould increafe, while at the fame time the fupply did not
increafe in the fame proportion, the value of filver would gradually
rife in proportion to that of corn. Any given quantity of filver
would exchange for a greater and a greater quantity of corn; or,
in other words, the average money price of corn would gradually
become cheaper and cheaper.

Ir, on thecontrary, the fupply by fome accident {hould increafe
for many years together in a greater proportion than the demand,
that metal would gradually become cheaper and cheaper ; or, in
other words, the average money price of corn would, in {pite of
all improvements, gradually become dearer and dearer.

BuT if, on the other hand, the fupply of that metal fhould in-
creafe nearly in the fame proportion as the demand, it would
continue to purchafe or exchange for nearly the fame quantity of
corn, and the average money price of corn would, in {pite of all
improvements, continue very neatly the fame,

Tuese three feem to exhauft all the poffible combinations of
events which can happen in the progrefs of improvement; and
during the courfe of the four centuries preceeding the prefent, if
we may judge by what has happened both in France and Great

Britain, each of thofe three different combinations feems to have
taken

CHAP.

e 5
I Wk e
= - |=

= -
el e e anail]

F e T 1

— e e e —



= —
-

2232 THE NATURE AND CAUSES OF

B I:_JIr‘.rK taken place in the European market, and nearly in the fame order
b—— too in which I have here fet them down.

Digreffion concerning the Variations in the Value of Sitver during the

Courfe of the Four laft Centuries.

FirsrT' Prri1oD:

N 1350, and for fome time before, the average price of the

quarter of wheat in England féems not to have been eftimated
lower than four ounces of filver Tower-weight, equal to about
twenty fhillings of our prefent money. From this price it feems to
have fallen gradually to two ounces of filver, equal to about ten
fhillings of our prefent money, the price at which we find it efti- |
mated in the beginning of the fixteenth century, and at which it
feems to have continued to be eftimated till about 157e.

In 1350, bemng the 25th of Edward I1I, was enacted what is
called, The ftatute of labourers. In the preamble it complains
much of the infolence of fervants, who endeavoured to raife their
wages upon their mafters. It therefore ordains, that all fervants
and labourers fhould for the future be contented with the fame
wages and liveries (liveries in thofe times fignified, not only cloaths,
but provifions) which they had been accuftomed to receive in the
2cth year of the king, and the four preceeding years ; that upon
this account their fivery wheat fhould no where be eftimated higher
than ten-pence a bufhel, and that it thould always be in the option
of the mafler to deliver them either the wheat or the TNoney.
Ten-pence a bufhel, therefore, had in the 25th of Edward III,
been reckened a very moderate price of wheat, fince it required a
pariicular fatute to oblige fervants to accept of it in exchange for
/ their
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their ufual Livery of provifions; and it had been reckoned a rea- © i;{f‘t P,
{fonable price ten years before that, or in the 16th year of the king, «——

the term to which the ftatute refers. But in the 16th year of
Edward III, ten-pence contained about half an ounce of filver
Tower-weight, and was nearly equal to half a crown of our prefent
money. Four ounces of filver, Tower-weight, therefore, equal
to fix fhillings and eight-pence of the money of thofe times, and
to near twenty fhillings of that of the prefent, muft have been
reckoned a moderate price for the quarter of eight buthels.

Tuis ftatate is furely a better evidence of what was reckoned it
thofe imes a moderate price of grain, than the prices of fome par-
~ticular years, which have generally been recorded by hiftorians
and other writers on account of their extraordinary dearnefs or
cheapnefs, and from which, therefore, it is difficult to form any
judgement concerning what may have been the ordinary price.
There are, befides, other reafons for believing that in the begin-
ning of the fourteenth century, and for fome time before, the com-
mon price of wheat was not lefs than four ounces of filver the
quarter, and that of other grain in proportion.

In 1309, Ralph de Born, prior of St. Auguftine’s Canterbury,
gave a feaft upon his inftallation day, of which William Thorn
has preferved, not only the bill of fare, but the prices of many
particulars, In that feaft were confumed, 1ft, fift y-three quarters
of wheat, which coft nineteen pounds, or feven fhillings and two-
pence a quarter, equal to about one and twenty fhillings and fix-
pence of our prefent money: 2dly, Fifty-cight quarters of malt,
which coft feventeen pounds ten fhillings, or fix fhillings a quarter,,
equal to about eighteen fhillings of our prefent money : 3dly,
Twenty quarters of oats, which coft four pounds, or four fhillings
a quarter, equal to about twelve fhillings of our prefent money.
The
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BOOK The prices of malt and oats feem here to be higher than their ordis

s e

—~ ‘nary proportion to the price of wheat.

Tuese prices are not recorded on account of their extraordinary
!‘ &l edearnefs or cheapnefs, but are mentioned accidentally as the prices
: L 24 altually paid for large quantitics of grain confumed at a feaflt which
Iql s was famous for its magnificence.

In 1262, being the sift of Henry 1II, was revived an ancient
ftatute called, The Afize of Bread and Ale, which, the king fays
, . in the preamble, had been madein the times of his progenitors fome-
?.'In: L time kings of England. It is probably, therefore, as old at leaft
e as the time of his grandfather Henry 11, and may have been as
old as the Conqueft, It regulates the price of bread according as
the prices of wheat may happen to be, from one fhilling to twenty
{hillings the quarter of the money of thofe times. But ftatutes of
this kind are generally prefumed to provide with equal care for all
deviations from the middle price, for thofe below it as well as for
thofe above it. Ten fhillings, therefore, containing fix ounces of
filver Tower-weight, and equal to about thirty fhillings of our
prefent money, muft upon this fuppofition have been reckoned the
middle price of the quarter of wheat when this ftatute was firft

i | i 4 enacted, and muft have continued to be fo in the sift of Henry
,'q | H AN I11. 'We cannot therefore be very far wrong in fuppofing that the
At middle price was not lefs than one-third of the higheft price at

A I e avhich this ftatute regulates the price of bread, or than fix (hillings
‘ ' ' and eight-pence of the money of thofe times, containing four
, ounces of filver Tower-weight.

s | Ll

l*ﬁl[_ il Frowm thefe different fatts, therefore, we feem to have fome
, IF il 1 reafon to conclude, that about the middle of the fourteenth century,
b Sk s and for a confiderable time before, the average or ordinary price

of
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of the quarter of wheat was not fuppoled to be lefs than four ounces
of filver Tower-weight.

From about the middle of the fourteenth to the beginning of
the fixteenth century, what was reckoned the reafonable and mode-
rate, ‘that is the erdinary or average price of wheat, feems to have
funk graduglly to about one-half of this price; fo as at laft to have
fallen to about two ounces of filver Tower-weight, equal to about
ten fhillings of our prefent money. It-continued to be eftimated at
this price till about 1570.

In the houfhold book of Henry, the fifth Earl of Northum-
berland, drawn up in 1512, there are two different eftimations of
wheat. In one of them it is computed at fix fhillings and eight-
pence the quarter; in the other at five fhillings and eight-pence
only. Ini1grz, fix fhillings and e¢ight-pence contained only two
ounces of filver Tower-weight, and were equal to about ten fhil-
lings of our prefent money.

Fron the 25th of Edward III, to the beginning of the reign of
Elizabeth, during the {pace of more than two hundred years, fix
{hillings and eight-pence, it appears from feveral different ftatutes,
had continued to be confidered as what is called the moderate and
reafonable, thatis the ordinary or average price of wheat. The
quantity, of filver, however, contained in that nominal fum was,
during the courfe of this peried, continually diminifhing, in con-
fequence of fome alterations which were made in the coin. But
the increale of the value of filver had, it feems, fo far compenfated
the diminution of the quantity of it containgd in the fame nominal
{fum, that the legiflature.did not think it worth while to atiend to
this circumftance.

Vor. I, G g Trus

22§
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THUs In 1436 it was enated, that wheat might be exported

—— without a licence when the price was fo -low as fix fhillings and

eight-pence : And in 1463 it was enafted, that no wheat {hould
be imported if the price was not above fix fhillings and eight-pence
the quarter. ‘The legiflature had imagined, that when the price
was fo low, there could be no inconveniency in exportation, but
that when: it rofe higher, it became prudent to allow of impor-
tation.  Six fhillings and eight-pence, therefore, containing about
the fame quantity of filver as thirteen fhillings and four-pence of
our prefent money, (one-third part lefs than the fame nominal fum
contained in the time of Edward III.), had in thofe times been con-
fidered as what is called the moderate and reafonable price of
wheat.

IN 1554, by the 1ft and 2d of Philip and Mary; and in 1558,
by the 1ft of Elizabeth, the exportation of wheat was in the fame
manner prohibited, whenever the price of the quarter fhould excesd
fix fhillings and eight-pence, which did not then contain two penny
worth more filver than the fame nominal fum does at prefent. But
it had foon been found that to reftrain the exportation of wheat
till the price was fo very low, was, in reality, to prohibit it altoge-
ther. In 1562, therefore, by the gth of Elizabeth, the exportation
of wheat was allowed from certain ports whenever the price of the
quarter fhould not exceed ten (hillings, containing nearly the fame
quantity of filver as the like nominal fum does at prefent. This
price had at this time, therefore, been confidered as what is called
the moderate and reafonable price of wheat. It agrees nearly with
the eftimation of the Northumberland book in 1512,

Tuat in France the average price of grain was, in the fame
manner, much lower in the end of the fifteenth and beginning of
the fixteenth century, than in the two centuries preceeding, has
4 been
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been obferved both by Mr. Dupré de St. Maur, and by the elezant C I-{{ ;;k P.
author of the Effay on the police of grain. ' Its price, during the «——u

fame period, had probably funk in the fame manner through the
greater part of Europe.

Turs rife in ‘the value of filver in proportion to that of corn,
may either have been owing altogether to the increafe of the demand
for that metal, in confequence of increafing improvement and cul<
tivation, the fupply in the mean time continuing the fime as
before: Or, the demand continuing the fame as before, it may
have been owing altogether o the gradual diminution of the fupply ;
the greater part of the mines which were then known in the world,
being much exhaufted, and confequently the expence of working
them much increafed: Or it may have been owing partly to the
one and partly to the other of thofe two circumftances. In the end
of the fifteenth and beginning of the fixteenth centuries, the greater
part of Europe was approaching towards a more fettled form of go-
vernment than it had enjoyed for feveral ages before. The increafe of
fecurity would naturally increafe induftry and improvement ; and the
demand for the precious metals, as well as for every other luxury
and ornament, would naturally increafe with the increafe of riches.
A greater annual produce would require a greater quantity of coin
to circulate 1t ; and a greater number of rich people would require a
greater quantity of plate and other ornaments of filver. It is natural
to fuppofe too, that the greater part of the mines which then fup-
plied the European market with filver, might be a good deal ex-
haufted, and have become more expenfive in the working, They
had been wrought many of them from the time of the Romans.

It has been the opinion, however, of the greater part of thofe
who have written upon the prices of commodities in antient
times, that, from the Conqueft, perhaps from the invafion of
Gg 2z Julius
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ikl | ] B Uif? K Julius Ceelar till the difcovery of the mines of America, the valué

' conmi O filvet was continually diminifing. This opinion they feem to
it liave been led into, partly by the obfervations which they had occafion
U] . to make upon the prices both of corn and of fome other parts of
f i the rude preduce of land; and partly by the popular notion, that
Ilil “1- l;: as the quantity of filver ndturally increafes in every country
il

I with the increale of wealth, fo its value diminifhes as its quantity

T
—

increafes.

In their obfervations upon the prices of eorn, three different cir-
cumftances feem frequently to have mifled them.

First, In antient times almoft all rents were paid i kind ; |
in a certain quantity of corn, eattle, poultry, &c. It fometimes |
happened, ]'IG'J.C\-E!, that the landlord would ftipulate with the
! tenant, that he fhould be at liberty to demand either- the annual

pwmcnt in kind, or a certain fum of money inftead of it. The

, price at which the payment in kind was in this manner exchanged
15174 for a certain fum of money, is in Scotland called the eonv erfion
' price. Asthe oprmn is always in the landlord to take either the

{ubftance or the price, 1t 15 necelfary for the fafety of the tenant,
that the converfion price fhould rather be below than above the
il average market price. In many places, accordingly, it is not much
l | 18 bR above one-half of this price. Through the greater part of Scotland
! | HiEtine this cuftom Il continues with regard to poultry, and in fome
:_I:j!_. RIS places with regard to cattle. Tt might probably ‘have continued
L 1 to take place too with regard to corn, had not the infhitution
fifk . of the publick fiars put an end to it. Thefe are annual vala-
ations, according to the judgement of an affize, of the average
L i price of all the different forts of grain, and of all the dif-
1} Witk ferent ‘qualities of each, ‘according to ‘the aftual market ‘price
i in every different county. ‘This inftitution rendered it {ufficiently
i et fafe for the tenant, and much mere convenient for the landlord,
to
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to convert, as they call it, the corn rent at the price of the fiars of CHAP.

each year, rather than at any certain fixed price. But the writers
who have colleCted the prices of corp in antient times, feem fre-
quently to have miftaken what is called in Scotland the converfior
price for the actual market price. Fleetwood acknowledges upon
ene occafion that he had made this miftake. As he wrote his book,
however, for a particular purpofe, he does not think proper
to make this acknowledgement till after tranferibing this converfion
price fifteen times. The price is eight fhillings the quarter of
wheat, This fum in 1423, the year at which he begins with it,
contained the fame quantity of filver as fixteen fhillings of our pre-
fent money. But in 1562, the year at which he ends with it, it con-
tained ne more than the fame nominal fum does at prefent.

SEcoNDLY, They have been mifled by the flovenly manner in
which fome antient ftatutes of aflize had been fometimes tranfcribed
by lazy copiers ; and fometimes perhaps atually compofed by the
Jegiflature.

TuE antient ftatates of aflize feem to have begun always with de-
termining what eught to be the prige of breadand ale yhen the price of
wheat and barley wereat the loweft, and to have proceeded gradually
to determine what it ought to be according as the prices of thofe
two forts of grain fhould gradually rife above this loweft price.
But the tranferibers of thofe ftatutes feem frequently to haye though
it fufficient to copy the regulation as far as the three or four firft
and loweft prices; faving in this manner their own labour, and

judging, I {fuppofe, that this was enough to fhow what proportion
ought to be obferved in all higher prices.

Trus n the aflize of bread and ale, of the 53t of Henry I1T.
the price of bread was regulated. according to the different prices.of

7 ; ; wheat,,
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BO.OK wheat, from one fhilling to twenty fhillings the quarter, of the

But in the manufcripts from which all the
different editions of the ftatutes, preceeding that of Mr. Ruffhead,
were printed, the copiers had never tranfcribed this regulation be-
yond the I"T:.L';J of twelve fhillings. Several writers, therefore, being
mifled by this faulty tranfeription, very naturally concluded that the
middle price, or fix fhillings the quarter, equal to about eighteen
{hillings of our prefent money, was the ordinary or average price of
wheat at that time.

In the ftatute of Tumbrel and Pillory, enated nearly about the
of ale 15 regulated according to every fixpence

AR g B | e
four fhillings the

{ame time, the price £
rife in the price of batley, from two fhillings to

That four fhillings, however, was not confidered as

quarter. the
higheft price to which barley might frequently rife in thofe times,
and that thefe prices were only given as an example of the proportion
which ought to be obferved in all other prices, whether higher or
lower, we may infer from the laft words of the ftatute; “ et fic
¢ deinceps crefcetur vel diminuetur per fex denarios.” The ex-
preflion is very flovenly, but the meaning 15 plain enough;
¢¢"That the price of ale is in this manner to be increafed or di-
¢ minifhed according to every fixpence rife or fall in the price of
In the compofition of this ftatute the legiflature itfelf
feems to have been as negligent as the copiers were in the tranfcription

0 hapldy ™
of the other.

In an antient manufcript of the Regiam Majeltatem, an old
Scotch law book, there is a ftatute of aflize, in which the price of
bread 1s regulated according to all the different prices of wheat, from
ten-pence to three fhillings the Scotch bell, equal to about half an
Englith quarter, . Three fhillings Scotch, at the time when this
affize is fuppofed to have been enacted, were equal to about nine

{hillings
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fhillings fterhing of our prefent money. ; Mr. Rudiman feems to
conclude from this, that three fhillings was;the higheft price to
which wheat ever rofe in thole times, and.that ten-pence, a fhilling,
or at moft two fhillings, were the ordinary prices, Upon con-
fulting the manufcript, however, it appears evidently, that all thefe
prices are only fet down as examples of the proportion which ought
to be obferved between' the refpeétive prices of wheat and  bread,
‘The laft words of the ftatate are, ** réliqua  judicabis fecundum
‘¢ prefcripta habendo refpe¢tum ad pretium bladi.” % You fhall
¢ judge of the remaining cafes according to what is above written,
¢ having a refpett to the price of corn.”

Trirpry, They feem to have been mifled too by the very low
price at which wheat was fometimes fold: in very antient times;
and to. have imagined, that as its loweft price was then much
lower than in later times, its ordinary price muft likewife have
been much lower.  ‘T'hey might have found, however; that in thofe
antient times, its higheft price was fully as much above, as its
loweft price was below any thing that had ever been known in later
times. Thusin 1270, Flectwood gives us two prices of the quarter
of wheat. .The one is four pounds fixteen fhillings of the money
of thofe times, equal to fourteen pounds eight fhillings of that of the
prefent:; the other is:{fix pounds eight fhillings, equal to nineteen
pounds four fhillings of our prefent money. No price can be found
i the end of the fifteenth, or beginning of the fixteenth century,
which approaches to the extravagance of thefe. . The price of corn,
though at all times Hable 'to variations, varies moft in thofe tur-
bulent and diforderly focicties, in.which the iterruption of all
commerce and communication hinders the plenty of one part.of the
country from relieving the fearcity. of another. In the diforderly
ftate of England under the Plantagenets, who governed, it from
about the middle of the twelfth, till towards the end of the fifteenth
century,
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BOOK centary, one diftii¢t might be in ‘plenty, while another at no great
o diftance, by having its crop deftroyed either by fome ‘accident of ‘the

{eafons, or by the incarfion ‘of fome neighbouring baron, might be
fuffering all the horrors ‘of a famine; @nd yeét if the lands of forme
hoftile lord ‘were inteipofed between them, the one might not be
able to give the leattaffiftance to the'other. Under the vigorous ad-
miniftration of the Tudors, who governed England during the latter
part of the fifteenth, and throagh the whole of the fixteenth century,
no baron was powerful enough to dare ‘to difturb the publick
fecurity.

Ture reader will find at the end of this chapter all the prices of
wheat which have been collefted by Flestwood from 1zoz to 1597,
both inclufive, ‘reduced to the money -of the prefent fames, and
digefted ‘according to ‘the ordér of 'time, into feven divifions of
torélve years'each. ‘At ‘theend of ‘each ‘divifion too, he -will find
the average' price’ of ‘the twelve years of 'which it -confifts. In:that
long' period of time, ‘Fleetwood has been able to collect the prices
of ‘ho ‘more than ‘éighty years, fo that 'four years are:wanting to
midke out 'the Taft twelve years. 'I’haveadded, therefore, fromthe
accounts ‘of Eton college, ‘the prices of 1598, 1599, 16oo, and
1601, It is the only -addition which"I have made. Thereader
will fee that from the beginning of the thirteenth till -after the
middle of the fixteenth century, the raverage price of each twelve
years grows eradually lower and lower; -and -that ‘towards: the
end of the fixteenth 'century it begins to rife-again.  The prices,
indeed, which Fleetwood has been cable to collett, feem:to have
been thofe ‘chiefly which ‘were remarkable for extraordinary dear-
nefs or cheapnefs ;' and I do not pretend-that‘any very certain con-
clufion ¢an be'drawn from them. ''So far, however, ‘as'they prove
any thing at'all, they confirm the account which'I have been -
deavouring to give. ‘Fleetwood -himfelf, 'however, feems, ‘with
moft other writers, -to have believed, that during all this period the
value
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value of filver, in confequence of its increafing abundance, was
continually diminifhing, The prices of corn which he himfelf has
collected, certainly do not agree with this opinion. They agree
perfectly with that of Mr. Dupré de St. Maur, and with- that
which I have been endeavouring to explain. Bifhop Fleetwood
and Myr, Dupré de St. Maur are the two authors who feem
to have collefted, with the greateft diligence and fidelity, the
prices of things in antient times. It is fomewhat curious that,
though their opinions are fo very different, their falls, fo far
as they relate to the price of corn at leaft, fhould coincide fo very
exaétly.

IT is not, however, fo much from the low price of corn, as from
that of fome other parts of the rude produce of land, that the moft
judicious writers have inferred the great value of filver in thofe very
antient times. - Corn, it has been faid, being a fort of manufaéture,
was, 1n thofe rude ages, much dearer in proportion than the greater
part of other commodities; it is meant, I {u ppoﬂ:, than the greater
part of unmanufattured commodities, fuch as cattle, poultry, game

of all kinds, &e. That in thofe times of poverty and barbarifm *

thefe were proportionably much cheaper than corn, is undoubted]y
true. But this cheapnefs was not the effeét of the high value of
filver, but of the low value of thofe commodities. It was not that
filyer would in fuch times purchafe or reprefent a greater quantity of
labour, but that fuch commodities would purchafe or reprefent a
much f{maller quantity than in times of more opulence and im-
provement. Silver muft certainly be cheaper in Spanith America
than in Europe ; in the country where it 1s produced, than in the
country to which it is brought, at the expence of a long carriage
both by land and by fea, of a freight and an infurance. One and
twenty pence halfpenny fterling, however, we are told by Ulloa,
was, not many years ago, at Buenos Ayres, the price of an ox
Vou. I, Hh chofen

CHAP.
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BOOK chofen from a herd of three or four hundred. Sixteen fhillings
- fterling, we are told by Mr. Byron, was the price of a good horfe

mn the capital of Chili. In a country naturally fertile, but of
which the far greater part is altogether uncultivated, cattle, poul-
try, game of all kinds, &c. as they can be acquired with a
very fmall quantity of labour, fo they will purchafe or command
but a very {fmall quantity. The low money price for which they
may be fold, is no proof that the real value of filver is
there very high, but that the real value of thofe commodities is
very low.

LaBour, it muft always be remembered, and not any particular-
commodity or {ett of commodities, is the real meafure of the value
both of filver and of all other cbmmedities.

BuT in countries almoft wafte, or but thinly inhabited, cattle;
poultry, game of all kinds, &c. as they are the fpontaneous pro-
guctions of nature, fo fhe frequently produces them in much greater
quantities than the confumption of the inhabitants requires.
“In fuch a ftate of thlﬂgs the fup]nl:.r commonly exceeds the demand,
In different ftates of fociety, in different ftages of improvement;,
therefore, fuch commodities will reprefent, or be equivalent to, very

¥
i

different quantities of labour.

In cvery ftate of fociety, in every ftage of improvement, corn i
the produttion of human induftry. But the average produce of
every fort of induftry is always faited, more or lels exaltly, to
the average confumption ; the average fupply to the average demand.
In cvery different ftage of improvement befides, the raifing of equal
quantitics of corn in the fame foil and climate, will, at an average,
require nearly equal quantities of labour; or what comes to the
fame thing, the price of nearly equal quantities; the continual in-

creale
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creafe of the produltive powers of labour in an improving ftate of C HAP.

cultivation, being more or lefs counter-balanced by the continually w——

increafing price of cattle, the principal inftraments of agriculture.
Upon all thefe accounts, therefore, we may reft affured, that equal
quantities of corn will, in every ftate of fociety, in every ftage of
improvement, more nearly reprefent, or be equivalent to, equal
quantities of labour, than equal quantities of any other part of the
rude produce of land. Corn, accordingly, it has already been ob-
ferved, is, in all the different ftages of wealth and improvement, a
more accurate meafure of value than any other commodity or fett
of commodities. In all thofe different ftages, thercfore, we can
judge better of the real value of filver, by comparing it with corn,
than by comparing it with any other commodity, or fett of com-
modities.

Corn, befides, or whatever elfe is the common and favourite
vegetable food of the people, conftitutes, in every civilized country,
the principal part of the fubfiftence of the labourer. In confe-
quence of the extenfion of agriculture, the land of every country
produces a much greater quantity of vegetable than of animal food,
and the labourer every where lives chiefly upon the wholefome
food that is cheapeft and moft abundant. Butcher's-meat, except
in the moft thriving countries, or where labour is moft highly
rewarded, makes but an infignificant part of his fubfiftence :
poultry makes a ftill fmaller part of it, and game no part of it.
In France, and even in Scotland, where labour is fomewhat
better rewarded than in France, the labouring poor feldom eat
butcher’s - meat, except upon holidays, and other extraordi-
nary occafions. The money price of labour, therefore, de-
pends much more upon the average money price of corn, the
fubfiftence of the labourer, than upon that of butcher's-meat, or
of any other part of the rude produce of land, The real value of

Hh 2 gold
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gold and filver, therefore, the real quantity of labour which they can
purchafe or command, depends much more upen the quantity of
corn which they can purchale or command, than upon that of
butcher’s-meat, or any other part of the rude produce of land.

SucH {light obfervations, however, upon the prices either of corn or
of other commodities, would not probably have mifled fo many
intelhgent authors, had they not been agreeable to the popular
notion, that as the quantity of filver naturally increafes in every
country with the increafe of wealth, fo its value diminifhes as
its quantity increafes. This notion, however, feems to be altogether
groundlefs,

TuEe quantity of the precious metals may increafe in any country
from two different caufes : either, firft, from the increafed abun-
dance of the mines which {u pplyit; or, fecondly, from the increaled
wealth of the people, from the increaled produce of their annual
labour. The firft of thefe caufes is no doubt neceffarily conneéted
with the diminution of the value of the precious metals ; but the
fecond is not,

WuEN more abundant mines are difcovered, a greater quantity
of the precious metals is brought to market, and the quantity of
the neceffaries and conveniencies of life for which they muft be
exchanged being the fame as before, equal quantities of the metals
muft be exchanged for fmaller quantities of commodities. So far,
therefore, as the increafe of the quantity of the precious metals in
any country arifes from the increafed abundance of the mines,
it is neceflarily conneéted with fome diminution of their value.

Whuex, on the contrary, the wealth of any country increafes,
when the annual produce of its labour becomes gradually greater
4 and
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and.greater, a greater quantity of coin becomes neceffary in order CH A P.
to circulate a greater quantity of commodities; and the people, ‘__:‘Yl..__u

as they can afford it, as they have more commodities to give for it,
will naturally purchafe a greater and a greater quantity of plate.
The quantity of their coin will increafe from neceflity; the quantity
of their plate from vanity and oftentation, or from the fame reafon
that the quantity of fine ftatues, pitures, and of every other
luxury and cariofity, is likely to encreafe among them. But as
ftatuaries and painters are not likely to be worfe rewarded in times
of wealth and profperity, than in times of poverty and depreflion,
fo gold and filver are not likely to be worfe paid for.

Tue price of gold and filver, when the accidental difcovery of
more abundant mines does not keep it down, as it naturally rifes
with the wealth of every country, fo, whatever be the ftate of
the mines, itis at all times naturally higher in 2 rich than in a
poor country. Gold and filver, like all other commodities, na-
turally feek the market where the beft price is given for them, and
the beft price is. commonly given for every thing in the country
which can beft afford it. Labour, it muft be remembered, is
the ultimate price which is paid for every thing, and in countries
where labour is equally well rewarded, the money price of labour
will be in proportion to that of the fubfiftence of the labourer.
But gold and filver will naturally exchange for a greater quantity of
fubfiftence in a rich than in a poor country, in a country which
abounds with fubfiftence, than inone which is but indifferently fup-
plied with it. If thetwo countries are at a great diftance, the dif--
ference may be very great; becaufe though the metals naturally
fly from the worfe to the better market, yet it may be difficult to.
tranfport them in fuch quantities as to bring their price nearly to
alevel in both. If the countries are near, the difference will be

fmaller, and may fometimes be fcarce perceptible; becaufe in this.
cale
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cafe the tranfportation will be eafy. China is a much richer coun-
try than any part of Europe, and the difference between the price of
fubfiftence in China and in Europe is very great. Rice in China
15 much cheaper than wheat is any where in Europe, England
is a much richer country than Scotland; but the difference between
the money price of corn in thofe two countries is much fmaller,
and 1s but juft perceptible. In proportion to the quantity or
meafure, Scotch corn generally appears to be a good deal cheaper
than Englhifh; but in proportion to its quality, it is certainly fome-
what dearer. Scotland receives almoft every year very large fup-

plies from England, and every commodity muft commonly be
fomewhat dearer in the country to which it is brought than in
that from which it comes. Englith corn, therefore, muft be dearer
in Scotland than in England, and yet in proportion to its quality,
or to the quantity and goodnefs of the flour or meal which can
be made from it, it cannot commonly be fold higher there than

the Scotch corn which comes to market in competition with it.

Tue difference between the money price of labour in China and
in Europe, is ftill greater than that between the money price of
{ubfiftence; becaufe the real recompence of labour is higher in
Europe than in China, the greater part of Europe being in an
improving ftate, while China feems to be ftanding ftill. 'The mo-
ney price of labour is lower in Scotland than in England, becaufe
the real recompence of labour is much lower; Scotland, though
advanang to greater wealth, advancing much more {flowly than
England. The proportion between the real recompence of labour
in different countries, it muft be remembered, is naturally regu-
lated, not by their attual wealth or poverty, but by their advanc-
ing, ftationary, or declining condition.

Govrp and filver, as they are naturally of the greateft value among
the richeft, {o they are naturally of leaft value among the pooreft
/ nations.
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nations. Among favages, the pooreft of all nations, they are of
fearce any value.

In great towns corn is always dearer than in remote parts of
the country. This, however, is the effeft, not of the real cheap-
nefs of filver, but of the real dearnefs of corn. It does not coft
lefs labour to bring filver to the great town than to the remote
parts of the country; but it cofts a great deal more to bring
CoIn.

In fome very rich and commercial countries, fuch as Hol-
land and the territory of Genoa, corn is dear for the fame reafon
that it is dear in great towns. They do not produce enough te
maintain their inhabitants, They arerichin the indoftry and {kill of
their artificers and manufacturers; in every fort of machinery which
can facilitate and abridge labour; in fhipping, and in all the other
inftruments and means of carriage and commerce: but they are
poor in corn, which, as it muft be brought to them from diftant
countries, muft, by an addition to its price, pay for the carriage
from thofe countries. It does not coft Iefs labour to bring filver to
Amfterdam than to Dantzick; but it colts a great deal more to
bring corn. The real coft of filver muft be nearly the fame in
both places; but that of corn muft be very different. “Diminifh
the real opulence either of Holland or of the territory of Géenoa,
while the number of their inhabitants remains the fame ; diminifh
their power of fupplying themfelves from diftant countries; and
the price of corn, inftead of finking with that diminution in the
quantity of their filver, which muft neceffarily accompany this de-
clenfion either as its caufe or as its effeft, will rife to the price of
4 famine. When we are in want of neceflaries we muft part with
all fuperfluities, of which the value, as it rifes in times of opulence
and profperity, fo it finks in times of poverty and diftrefs. It is
otherwile
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B'DLDI{ otherwife = with mneceffaries, Their real price, the quantity of
i—— labour which they can purchafe or command, rifes in times of

poverty and diftrefs, and finks in times of opulence and prof-
perity, which are always times of great abundance; for they
could not otherwife be times of opulence and profperity.
is a necellary, filver is only a fuperfluity.

Com

WaaTever, therefore, may have been the increafein the quan-
tity of the precious metals, which, during the period between the
middle of the fourteenth and that of the fixteenth century,
arofe from the increafe of wealth and improvement, it could have
no tendency to dimunifh their value either in Great Britain, or
in any other part of Europe., If thofe who have collefted the
prices of things in ancient times, therefore, had, during this pe-
riod, no reafon to infer the diminution of the value of filver, from
any obfervations which they had made upon the prices either of
corn or of other commodities, they had fill lefs reafon to infer it
from any fuppofed increafe of wealth and improvement.

o

DEice N D ‘PERTOD,

» U T how various foever may have been the opinions of the

* Jearned concerning the progrefs of the value of filver during
this firft period, they are unmanimous concerning it during the
{econd.

Froat about 1570 to about 1640, during a peried of about fe-
venty years, the variation in the proportion between the value of
filver.and that of corn, held a quite oppofite courfe. Silver funk
in its real value, or would exchange for a fmaller quantity of la-
bour than before; and corn rofe in its nominal price, and inftead
ot
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of being commonly fold for about two ounces of filver the quarter, CHAP.
or about ten fhillings of our prefent money, came to be fold for Lemm—

fix and eight ounces of filver the quarter, or about thirty and forty
fhillings of our prefent money.

Tue difcovery of the abundant mines of America, {tems to have
been the fole caufe of this diminution in the value of filver in pro-
portion to that of corn, It is accounted for accordingly in the
fame manner by every body; and there never has been any difpute
either about the faét, or about the eaufe of it. The greater part of
Europe was, during this period, advancing in induftry and im-
provement, and the demand for filver muft confequently have been
increafing. But the increafe of the fupply had, it fcems, fo far
exceeded that of the demand, that the value of that metal funk
confiderably, The difcovery of the mines of America, it is to
be oblerved, does not feem to have had any very fenfible effett
upon the prices of things in England till after 1570; though
even the mines of Potofi had been difcovered more than thirty
years before. :

From 1595 to 1620, both inclufive; the average price of the
quarter of nine bufhels of the beft wheat at Windfor market, ap-
pears, from the accounts of Eton College, to have been z1. 1s.
6d. .2.. From which fum, neglefting the frattion, and deducting
a ninth, or 4s. yd. }, the price of the quarter of eight bufhels
comes out to have been 1l 16s. 10d. 2. And from this fum,
negletling hkewife the fraftion, and deducting a ninth, or 4s.1d. 2,
for the difference between the price of the beft wheat, and that of
the middle wheat, the price of the middle wheat comes eut to
have been about 11, 12s. 8d. £, or about {ix ounces and one-
third of an ounce of filver.

Vor. L. [1
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BUI'E:' K From 1621 to 1636, both inclufive, the average price of the

—— fame meafure of the beft wheat at the fame market, appears, from
the fame accounts, to have been 21l. 10s.; from which making
the like deductions as in the foregoing cafe, the average price of
the quarter of eight bufhels of middle wheat comes out to have
been 1l. 19s. 6d. or about feven ounces and two-thirds of an
ounce of filver.

Tairrp PErTOD.

ETWEEN 1630 and 1640, or about 1636, the effet of the

difcovery of the mines of America in reducing the value of filver,
appears to have been compleated, and the value of that metal feems
never to have funk lower in proportion to that of corn than it
was about that time. It feems to have rifen fomewhat in the
courfe of the prefent century, and it had probably begun to do fo
even fome time before the end of the laft.

From 1637 to 1700, both inclufive, being the fixty-four laft
years of the laft century, the average price of the quarter of nine
buthels of the beft wheat at Windfor market, appears, from the
fame accounts, to have been 21, 115. od, §; whichis only 15, od. ;.
dearer than it had been during the fixteen years before. But in
the courfe of thefe fixty-four years there happened two.events
which muft have produced a much greater fcarcity of corn than
what the courfe of the feafons would otherwife have occafioned,
and which, therefore, without fuppofing any further reduction
in the value of filver, will much more than account for this very
fmall enhancement of price.

Tue firlt of thefe events was the civil war, which, by difeourag-
ing tillage and interrupting commerce, muft have raifed. the price
4 of
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of corn much above what the courle of the feafons would otherwife CHAP.
have occafioned. It muft have had this effeft more or lefs at all ‘v

the different markets in the kingdom, but particularly at thof in
the neighbourhood of London, which require to be fupplied from
the greateft diftance. In 1648, accordingly, the price of the
beft wheat at Windfor market, appears, from the fame accounts,
to have been 41. 5s. and in 1649 to have been 41. the quarter of
nine bufhels. The excefs of thofe two years above 2 1. 10s. (the
average price of the fixteen years preceding 1637)is 3 1. 5s.; which
divided among the fixty-four laft years of the laft century, will
alone very nearly account for that {mall enhancement of price
which feems to have taken place in them. Thefe, however, though
the higheft, are by no means the only high prices which feem to
have been occafioned by the civil wars.

Tre fecond event was the bounty upon the exportation of corn
granted in 1688. The bounty, it has been thought by many
people, by U:H_'mn':lging tillage, may, in a long courfe of years,
have occafioned a greater abundance, and confequently a greater
cheapnefs of corn in the home-market than what would otherwife
have taken place there. But between 1688 and 1700, it had no
time to produce this effeét. During this fhort period its only ef-
fect muft have been, by encouraging the exportation of the furplus
produce of every year, and thereby hindering the abundance of
one year from compenfating the fearcity of .another, to raife the
price in the home-market. The fearcity which prevailed in Eng-
land from 1693 to 16¢g, both inclufive, though no doubt prin-
cipally owing to the badnefs of the feafons, and, therefore, extend-
ing through a confiderable part of Europe, muft have been fome-
what enhanced by the bounty. ' In 1699, dccordingly, the further
exportation of corn was prohibited for nine months,
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t i W FH'?]‘J' K THERE was a third event which occurred in the courfe of the
| w——s fame period, and which, though it could not occafion any fcarcity
g | I of corn, nor, perhaps, any augmentation in the real quantity of
filver which was wfually paid for it, muft neceffarily have occa-
fioned fome augmentation in the nominal fum. This event was
4 the great degradation of the filver coin, by clipping and wearing.
'._!; ik This evil had begun i the reign of Charles II. and had gone on

NGz i continually increafing till 16g5; at which time, as we may learn
J | 15 & from Mr. Lowndes, the current filver coin was at an average, near
{lieE | - five and twenty per cent. below its ftandard value. But the nomi-
i : nal fum which conftitutes the market price of every commodity is
it sl neceflarily regulated, not fo much by the quantity of filver, which,
according to the ftandard, ought to be contained in it, as by that
which, it is found by experience, attually 1s contamed in it. This
nominal fum, therefore, is neceflarily higher when the coin is
it much degraded by clipping and wearing, than when near to its
-’:‘.,- . | {tandard value,

|

o
il In the courfe of the prefent century, the filver coin has not at
any timre been more below its ftandard v.'{-:'sght than it is at prefent.
i 1 But though very much defaced, its value has been kept up by that

1 of the gold coin for which it isexchanged. For though before the
fid ¥ fild ! late re-coinage, the gold coin was a good deal defaced too, it was
: ::i I it lefs fo than the filver. In 16¢9g, on the contrary, the value of
|._!::' e the filver coin 'was mot kept up by the gold coin; a guinea then
il !' | commonly exchanging for thirty fhillings of the worn and clipt
'i‘ ) filver, Before the late re-coinage of the gold, the price of filver
1 {ll ' ' bullion was feldom higher than five fhillings and feven-pence an
b ounce, which is but five-pence above the mint price.  But in 1695,
i_ the common price of filver bullion was fix fhillings and five-pence
an ounce, which is fifteen-pence above the mint price. Even be-
fore the late re-coinage of the gold, therefore, the coin, gold and
{1 . filver

- e rp———
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filver together, when compared with filver bullion, was not fup-
pofed to be more than eight per cent. below its ftandard value,
In 1695, on the contrary, it had been fuppofed to be near
five and twenty per cent. below that value. But in the be-
ginning of the prefent ¢entury, that is immediately after the
sreat re-coinage in King William’s time, the greater part of the
current filvér coin muft have been il nearer to its ftandard
weight than it is at prefent. In the courfe of the prefent
century too there has been no great publick calamity, fuch as
the civil war, which could either difcourage tillage or interrupt
the interior commerce of the country. And though the bounty,
which has taken place througlr the greater part of this century,
muft always raife the price of corn fomewhat higher than it
otherwife would be in the aftual ftate of tillage ; yet, as in
the courfe of this century the bounty has had full time to
produce all the good cffects commonly imputed to it, to en-
courage tillage, and thereby to increafe the quantity of com in
the home market, it may be fuppoled to have dorie fomething to
lower the price of that commodity the one way, as well as to
raife it the other. It is by many people fuppofed to have done
more ; a notion ‘which I fhall examine: hereafter. In the fixty-
four firft years of the prefent century accordingly, the average
price of the quarter of nine bufhels of the belt wheat at Windlor
market, appears, by the accounts of Eton College, to have been
2], os. 6d. 22, which is about ten fhillings and fixpence, or
more than five and twenty per cent, cheaper than it had been
during the fixty-four laft years of the laft cemtury; and about
nine fhillings and fix-pence cheaper thanit had been during the fix-
teen years preceeding 1636, when the difcovery of the abundant mines
of America may be {uppoled to have produced its full effect; and
about one fhilling cheaper than it had been in the twenty-fix
years preceeding 1620, before that difcovery can well be fuppofed
to have produced its full effect. According to this account, the

average
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average price of middle wheat, during thefe fixty-four firflt years
of the prefent century, comes out to have been about thirty-two

thillings the quarter of eight bufhels.

Tue value of filver, therefore, {feems to have rifen fomewhat
in proportion to that of corn during the courfe of the preflent
century, and it had probably begun to do fo even fome time
before the end of the laft.

In 1687, the price of the quarter of nine bufhels of the beft
wheat at Windfor market was 1l. gs. 2d. the loweft price at
which it had ever been from 1593.

In 1688, Mr. Gregory King, a man famous for his know-
ledge in matters of this kind, eftimated the average price of
wheat in years of moderate plenty to be to the grower 3s. 6d.
the bufhel, or eight and twenty fhillings the quarter. The grow-
er's l}ﬁcc [ underftand to be the fame with what is fometimes called
the contraét price, or the price at which a farmer contraéts for
a certain number of years to deliver a certain quantity of corn to
4 dealer. As a contraét of this kind faves the farmer the ex-
pence and trouble of marketing, the contract price is generally
lower than what is fuppofed to be the average market price.
Mr. King had judged eight and twenty fhillings the quarter to
be at that time the ordinary contract price in years of moderate
plenty. Before the {carcity occafioned by the late extraordinary
coutfe of bad feafons, it was the ordinary contract price in all

common ycars.

In 1688 was granted the parliamentary bounty upon the ex-
portation of corn. The country gentlemen, who then compofed a
ftill greater proportion of the legiflature than they do at prefent,

had
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had felt that the money price of ¢orn was falling.  The bounty C fo} P,
was an expedient to raife it artificially to the high price at which w——

it had frequently been fold in the times of Charles I. and II. It
was to take place, therefore, till wheat was {o high as forty-eight
fhillings the quarter; that 1s twenty fhillings, or Jths dearer
than Mr. King had in that very year eftimated the grower’s price
to be in times of moderate plenty.  If his calculations deferve any
part of the reputation which they have obtained very univerfally,
eight and forty fhullings the quarter was a price which, without
fome fuch expedient as the bounty, could not at that time be
expefted, except in years of extraordinary fearcity. But the
government of king William was not then fully fettled. It was
in no condition to refufe any thing to the country gentlemen,
from whom it was at that very time foliciting the firlt eftablifh-
ment of the annual land-tax.

Tue value of filver, therefore, in proportion to that of corn,
had probably rifen fomewhat before the end of the laft century;
and 1t feems to:have continued to do fo during the courfe of the
greater part of the prefent; though the necelfary operation of
the bounty muft have hindered that rife from being {o fenfible
as it otherwife-would have been in the aftual ftate of tillage,

In plentiful years the bounty, by occafioning ‘an extraordinary:

exportation, neceffarily raifes the price of corn above what it
otherwife would be in thofe years. To encourage tillage, by keep-

ing up the price of corn even in the moft plentiful years, was the:

avowed end of the inftitution.

In years of great fearcity, indeed, the bounty has generally
been' fufpended. It muft, however, have had fome effeét even
upon the prices of many of thofe years. By. the: extraordinary
exportation.

-.-m'-t-:__g‘_—“m.-....... . it T2 _-'_
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exportation which it occafions in years of plenty, it muft fre
quently hinder the plenty of one year from compenfating the
{carcity of another.

4

BorTu in years of plenty and in years of fcarcity, therefore, the
bounty raifes the price of corn above what it naturally would be
in the a&ual ftate of tillage. If during the fixty-four firft years
of the prefent century, therefore, the average price has been
lower than during the fixty-four laft years of the laft century, it
muft, in the fame ftate of ti]inge, have been much more fo, had
it not been for this operation of the bounty.

But without the bounty, it may be faid, the ftate of tillage
would not have been the fame. What may have been the effeéts
of this inftitution upon the agriculture of the country, I fhall
endeavour to explain hereafter, when I come to treat particularly
of bounties. 1 fhall only obferve at prefent, that this rife in the
value of filver, in pruimrticu to that of corn, has not been
peculiar to England. It has been obferved to have taken place
in France during the fame period, and nearly in the fame pro-
portion too, by three very faithful, diligent, and laborious col-
leCtors of the prices of corn, Mr. Dupré de St. Maur, M.
Mefiance, and the author of the Effay on the police of grain.
But in France, till 1764, the exportation of grain was by law
prolibited ; and it 1s fomewhat difficult to fuppofe that nearly the
fame diminution of price’ which took place in one country, not-
withftanding this prohibition, fhould in another be owing to the
extraordinary encouragement given to exportation,

IT would be more proper perhaps to confider this vanation
in the average money price of corn as the effect rather of fome
gradual rife in the real value of filver in the European market,
> than
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than of any fall in the real average value of corn. Corn, ithas € I-:ii-‘a P.
already been obferved, is at diftant periods of time a more accurate w——
meafure of value than either filver or perhaps any other commo-
dity. ~ When after the difcovery of the abundant mines of America,
corn rofe to three and four times its former money price, this
change was univerfally alcribed, not to any rife in the real value

it — - s .
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of comn, but to a fall in the real value of filver. If during the
fixty-four firlt years of the prelent century, therefore, the average
money price of corn has fallen fomewhat below what it had been
during the greater part of the laft century, we fhould in the fame
manner impute this change, not to any fallin the real value of corn,
but to fome rife in the real value of filver in the European market.

Tur high price of corn during ‘thele ten or twelve years paft,
indeed, has occafioned a fufpicion that the real value of filver flill
continues to fall in the European market. This high price of
corn, however, fecms evidently to have been the effect of the extra-
ordinary unfavourablenefs of thefeafons, and ought therefore to be

l'ugn;‘iicd, not as a permanent, butas a tranfitory and occafional

event. The feafons for thefe ten or twelve years palt have been
unfavourable through the greater part of Europe; and the dif-
orders of Poland have very much increafed the fearcity in all thole
countries, which i dear years ufed to be fupplied from that
market. So long a courfe of bad feafons, though not a very
common event, is by no means a fingular one ; and whoever. has

enquired much into the hiftory of the prices of corn in former
times, will be at no lofs to recollett feveral other examples of the
fame kind. Ten years of extraordinary fcarcity, befides, are not
more wonderful than ten years of extraordinary plenty. The low
price of corn' from 1741 to 1750, both inclufive, may wery,well
befet in oppolition to its high price during thefe laft eight or ten
years. From 1741 to 1750, the average price of the quarter of
Yol ls K k niie
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s B “IU K nine bufhels of the beflt wheat at Windfor market, it appears from

t—— the accounts of Eton College, was only 1l. 135. 94 d. which is

nearly 6s. 3d. below the average price of the fixty-four firft years
of the prefent century. The average price of the quarter of eight
bufhels of middle wheat, comes out, according to this account,
to have been, during thefe ten years, only 1 . 6s. 8d.

BeTwEEN 1741 and 1750, however, the bounty muft have
hindered the price of corn from falling fo low in the home market
as it naturally would have done.
quantity of all forts of grain exported, it appears from the cuf-
tom-houfe books, amounted to no lefs than eight millions twenty-
pine thoufand one hundred and fifty-fix quarters one bufhel.
The bounty paid for this .amounted to 1,514,962k 17s. 4:d.
In 1749 accordingly, Mr. Pelham, at that time prime minifter,
obferved to the Houfe of Commons, that for the three years pre-
ceeding a very extraordinary fum had been paid as bounty for the
exportation of corn. He had good reafon to make this obfer-
vation, and in the following year, he might have had itill better.

In that fingle year the bounty paid amounted to no lefs than
It is unneceflary to obferve how much this

Duriug thefe ten years the

324,1761. 10s. 6d.
forced exportation' muft have raifed the price of corn above what

it otherwife would have been in the home market.

AT the end of the accounts annexed to this chapter the reader
will find the particular account of thofe ten years feparated from
the reft. He will find there too the particular account of the
preceeding ten years, of which the average is likewife below, tho’
not fo much below, the general average of the fixty-four firft
years of the century. The year 1740, however, was a year of
extraordinary fearcity. Thefe twenty years preceeding ry5o, may

yery well be fet in oppofition to the twenty preceeding 1770. AS
the
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the former were a good deal below the general average of the © e
century, notwith{tanding the intervention of one or two dear years; w—y—d
fo the latter have been a good deal above it, notwithftanding the
intervention of one or two cheap ones, of 1759, for example.

If the former have not been as much below the general average,

as the latter have been above it, we ought probably to impute

it to the bounty, The change has evidently been too fudden to

be afcribed to any change in the value of filver, which is always

flow and gradual. The fuddennefs of the effect can be accounted

for only by a caufe which can operate fuddenly, the accidental
variation of the feafons.

Tue money price of labour in Great Britain has, indeed, rifen
during the courfe of the prefent century. This, however, feems to
be the effect, not fo much of any diminution in the value of filver
in the European market, as of an increafe in the demand for
labour in Great Britain, arifing from the great, and almoft univerfal
profperity of the country. In France, a country not altogether
fo profperous, the money price of labour has, fince the middle
of the laft century, been obferved to fink gradually with the
average money price of corn. Both in the laft century and in
the prefent, the day-wages of common labour are there faid to
have been pretty uniformly about the twentieth part of the ave-
rage price of the feptier of wheat, a meafure which contains a
little more than four Winchefter bufhels. In Great Britain the
real recompence of labour, it has already been fhown, the real
quantity of the neceflaries and conveniencies of life which are
given to the labourer, has increafed confiderably during the courfe
of the prefent century. The rife in its money price feems to
have been the effeCt, not of any diminution of the value of
filver in_ the general market of Europe, but of arife in the real

- Kkiz price
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price of labour in the particular market of Great Britain, owing
o the peculiarly happy circamftances of the country.

For fome time after the firft difcovery of America, filver would
continue to 1l at its former, or not much below its former price.
The profits of mining would for fome time be very great, and muclz
ahove their natural rate. Thofe who imported that metal into
Europe, however, would {oon find that the whole annual importation
could not be difpofed of at this high price. Silver would gra-
dually exchange for a fmaller and a fmaller quantity of goods,
Its price would fink gradually lower and lower till it fell to its
natural price; or to what was juft fufficient to pay, according
to their natural rates, the wages of the labour, the profits of the
ftock, and the rent of the land, which muft be paid in order
to bring it from: the mine to the market., In the greater part
of the filver mines of Peru, the tax of the king of Spain, amount-
ing to a fifth of the grofs produce, cats up, it has already been
obferved, the whole rent of the land. This tax was originally a
half: it foon afterwards fell to a third, and then to a ffth, at
which rate it ftill continues.. In the greater part of the filver
mines of Peru this, it feems, is all that remains after replacing
the ftock of the undertaker of the work, together with its ordinary
profits; and it feems to be univerfally acknowledged that thefe
profits, which were once very high, are now as low as they can
well be, confiftently with carrying on the works,

Tue tax of the king of Spain was reduced to a fifth part of
the regiftered filver in 1504, ONE and thirty years before 1535,
the date of the difcovery of the mines of Potofi. In the courfe
of a century, ‘or before 1636, thefe mines, the moft fertile in all
Ameiica, had time' fufficient to produce their full effeét, or'to
reduce the value of filver in the European market as low as it
: could
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could well fall, while it continued:to:pay:this tax to the king CI;I{;*LP.

of Spain.
modity, of which there is no monopoly, to its natural price, or
to the loweft price at which, while it pays a particular tax, it can
continue to be fold for any confiderable time together,

Tue price of filver in the European market might perhaps have
fallen fhll lower, and it might have become neceflary, either to
lower the tax upon it, in the fame manner as that upon gold,
or te gwe up working the greater part of the American mines
which are now wrought., The gradual increafe of the demand
for filver, or the gradual enlargement of the market for the pro-
duce of the filver mines of America, is probably the caufe which
has prevcnteﬂ this from happening, and which ‘has not only
kept up the wvalue of filver in the European market, but has per-
haps even raifed it fomewhat higher than it was about the middle
of the laft century.

Since the firft difcovery of America, the market for the pro-
duce of its filver mines has been growing gradually more and
more extenfive.

FirsT, The market of Europe has become gradually more and
more extenfive. Since the difcovery of America, the greater part
of Europe has been much improved. England, Holland, France,
and Germany ; even Sweden, Denmark, and Ruffia, have all ad-
vanced confiderably both in agriculture and in manufactures. Italy
{eems not to have gone backwards. The. fall of Italy preceeded
the conqueft of Peru. Since that time it feems rather to. have
recovered a little. Spain and Portugal, indeed, are fuppofed to
have gone backwards. Portugal, however, is but a very {mall
part of Europe, and the declenfion of. Spain is not, perhaps, fo
great

A hundred years is time f{ufficient to reduce any com- \——y=—i
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B C'[O K great a5 is'commonly imagined. 1In'the beginning of the fixteenth
== céntury, Spain was a very poor country, evenin comparifon with

France, which has been {o much improved fince that time, [t
was ‘the ‘well known remark of the Emperor Charles V, who had
travelled fo frequently ‘through both countries, that every thing
abounded in France, but that every thing was wanting in Spain,
The increafing produce of’the agriculture and manufactures of
Europe muft neceffarily have required a gradual increafe in the
quantity of filver coin to'circulate it; and the increafing number
of wealthy individnals muft have required the like increafe in the
quantity of their plate and other ornaments of filver,

SEconDLY, Americais itfelf a new market for the produce of
its own filyer mines ; and as its advances in agriculture, induftry,
and population, are much more rapid than thofe of the moft
thriving countries in Europe, its demand muft increafe much
more rapidly. The Englifh colonies are altogether a new market,
which, partly for coin and partly for plate, requires a continually
augmenting fupply of filver through a great continent where there
never was any demand before. The greater part too of the Spanifh
and Portuguefe colonies are altogether new markets. New Gra-
nada, the Yucatan, Paraguay, and the Brazils were, before difco-
vered by the Europeans, inhabited by favage nations, who had
neithér arts nor agriculture. A confiderable degree of both has
now been introduced into all of them. Even Mexico and Peru,
though they cannot be confidered as ‘altogether new markets, are
certainly much more extenfive ones than they ever were before,
After all' the wonderful tales which have been  publifhed concern-
ing the {plendid “ftate of thofe countries in antient times, whoever
reads, “with any degree of fober judgement, the hiftory of their firft
difcovery and conqueft, will evidently difcern that, in arts, agri-
gulture and ¢commerce, their inhabitants were much more ignorant
than
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than the Tartars of the Ukraine are ‘at prefént, Even the Peru-
vians, the more civilized nation of the two, though they made ufe
of gold and filver as ornaments, had no coined money of any kind.
Their whole commerce was carried on by barter, and there was
accordingly fcarce any divifion of labour among them. Thofe
who cultivated the ground were obliged to build their own houfes,
to make their own houfhold furniture, their own cloaths, fhoes,
and inftruments of agriculture. The few artificers among them
are faid to have been all maintained by the fovereign, the nobles,
and the priefts, and were probably their fervants or flaves. Al the
ancient arts of Mexico and Peru have mever furnifhed one fingle
manufatture to Europe. The Spanifh armies, though they fcarce
ever exceeded five hundred men, and frequently did not amount to
half that number, found almoft every where great difficulty in
procuring fubfiftence, The famines which they are faid to have
occafioned almoft wherever they went, in countries too which at the
fame time are reprefented as very populous and well cultivated,
fufficiently demonftrate that the ftory of this populoufnefs and high
cultivation 1s in a great meafure fabulous. The Spanith colonies
are under a government in many refpects lefs favourable to agricul-
ture, improvement, and population, than that of the Englith
colonies. They feem, however, to be advancing in all thefe much
more rapidly than any country in Europe. In a fertile {oil and
happy climate, the great abundance and cheapnefs of land, a cir-
cumftance common to all new colonies, is, it feems, fo great an
advantage as to compenfate many defefls in civil government.
Frezier, who vifited Pern in 1713, reprefents Lima as containing
between twenty-five and twenty-eight thoufand inhabitants. Ulloa,,
who refided in the fame country between 1740 and 1746, repre-
fents it as containing more than fifty thoufand. The difference in
their accounts of the populoufnefs of feveral other principal towns
in; Chili and Peru is nearly the fame; andias there feems to be no
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B DID K reafon to doubt of the good information ‘of either, it marks an

‘—r—u increafe which is fearce inferior to that of the Englifh colonies.
America, therefore, is a new market for the produce of 1ts own
filver mines, of which the demand muft increafe much more rapidly
than that of the moft thriving country in Europe.

THE NATURE AND ! CAUSES OF

Turrory, The Eaft-Indies is another market for the produce
of the filver mines of America, and a market which, from the
time of the firlt difcovery of thofe mines, has been continually
taking off a greater and a greater quantity of filver. Since that
time, the direct trade between America and the Eaft-Indies, which
is carried on by means of the Acapulco {hips, has been continually
augmenting, and the indireft intercourfe by the way of Europe
has been augmenting in a fHill greater proportion. During the
fixteenth century, the Portuguefe were' the only European nation
who carried on any regular trade to the Eaft-Indies. In the lalt
years of that century the Dutch began to encroach upon this
monopoly, and in a few years expelled them from their principal
fettlements in India. During the greater part of the laft century
thofe two nations divided the moft confiderable part of the Eaft-
India trade between them; the trade of the Dutch continually
augmenting in a {till greater proportion than that of the Portuguefe
declined. The Englifh and French carried on fome trade with
India in the laft century, butit has'been greatly augmented in the
courfe of the prefent. The Eaft-India trade of the Swedes and
Danes began in the courfe of the prefent century.  Even the Muf-
covites now trade regularly with China by « fort of caravans which
oo overlaiid through Siberia and Tartary to Pekin. “The Eaft-
India trade of all thefe natiens, if we except that' of the French,
which thelaft war had well nigh annihilated, hasbeen almolt con-
tinually augmenting. = The increafing confumption of Eaft-India
goods in Europe is, it feems, o great as to afford a gradual in-

7 creafe
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creafe of employment to them all. - Tea, for example, was a drug © e
very little ufed in Europe before the middle of the laft century. At —y—

prefent the value of the tea annually imported by the Englifh
Eaft-India Company, for the ufe of their own countrymen,
amounts to more than a millien and a half a year; and even this
1s not enough ; a great deal more being conftantly fmuggled into
the country from the ports of Holland, from Gottenburg in
Sweden, and from the coaft of France too -as long as the French
Eaft-India. Company was in profperity. The confumption of the
porcelain of China, of the fpiceries of the Moluccas, of the piece
goods of Bengal, and of innumerable other articles, has increafed
very nearly in a like proportion. The tunnage accordingly of all
the European fhipping employed in the Eaft-India trade at any
one time during the laft century, was not, perhaps, much greater
than that of the Englifh Eaft-India-Company before the late reduc-
tion of their thipping.

But in the Eaft Indies, particularly in China and Indoftan,
the value of the precious metals, when the Europeans firft began
to trade to thofe countries, was much higher than in Europe ; and
1t {till continues to be fo. In rice countries, which generally yield
two, fometimes three crops in the year, each of -them more plen-
tiful than any common crop of corn, the abundance of food mult
be much greater than in any corn country of equal extent. Such
countries are accordingly much more populous. In themtoo the
rich, having a greater {uper-abundance of food to difpofe of beyond
what they themfelves can confume, have the means of purchafing a
much greater quantity of the labour of other people. The retinue
of a grandee in China or Indoftan accordingly is, by all accounts,
much more numerous and {plendid than that of the richeft fubjeéls
in Europe. ‘The fame fuper-abundance of food, of which they
have the difpofal, enables them to give a greater quantity of it
for all thofe fingular and rare produétions which nature furnifhes
Yozr. I, L1 but
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B *'.?'I{} K butin very fmall c}i,::u:_ﬁi-ie-*; fuch as the 1‘.:1'L‘:'1m13 metals and the

w——t precious ftones, the great objects of the competition of the rich.

Though the mines, therefore, which fupplied the Indian market
had been as abundant as thofe which fupplied the European, fuch
commodities would naturally exchange for a-greater quantity of
food in India than in Europe. But the mines which fupplied the
Indian market with the precious metals feem to have been a good
deal lefs abundant, and thofe which fupplied it with the precious
ftones a good deal more fo, than the mines which fupplied the
European. The precious metals therefore would naturally exchange
for fomewhat a greater quantity of the precious ftones, and for a
much greater quantity of food in India than in Europe. The
money price of diamonds, the greatelt of all fuperfluities, would be
fomewhat lower, and that of food, the firk of all neceflaries;, a
great deal lower in the one country than in the other. But the
real price of labour, the real quantity of the neceffaries of life which
1s given to the labourer, it has already been obferved, 1s lower both
in China and Indoftan, the two great markets of India, than it is
through the greater part of Europe. The wages of the labourer
will there purchafe a fmaller quantity of food; and as the money
price of food 1s much lower in India than in Europe, the money
price of labour is there lower upon a double account; upon
account both of the fmall quantity of food which it will purchafe,
and of the low price of that food. But in countries of equal art
and induftry, the money price of the greater. part of manufactures
will be in proportion to the money price of labour ; and in manu-
facturing art and induftry, China and Indoftan, tho’ inferior, feem
not to be much inferior to any part of Europe. ‘The money price
of the greater part of manufactures, therefore, will naturally be
much lower in thofe great empires than it is any where in Europe.
Through the greater part of Europe too the expence of land-car-
riage increafcs very much both .the real and nominal price of mofk
mant-
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manufactures. It cofts more labour, and therefore more money, to' C f;_-i"u P,

bring firft the materials, and afterwards the compleat manufalture «——

to market. In China and Indoftan the extent and vﬂrict:,r of inland
navigations fave the greater part of this labour, and confequently of
this money, and thereby reduce fiill lower both the real and the
nominal price of the greater part of their manufattures. Upon
all thefe accounts, the precious metals are a commodity which it
always has been, and ftill continues to be, extremely advantageous
to carry from Europe to India. There is {fcarce any commodity
which brings a better price there; or which, in proportion to-the
quantity of labour and commodities which it colts in Europe, will
purchafe or command a greater quantity of labour and commodities
in India. It 1s more advantageous too to carry filver thither than
gold ; becaufe in China, and the greater part of the other markets
of India, the proportion between fine filver and fine gold is but as
ten to one; whereas in Europe it 1s as fourteen or fifteen to one.
In China, and the greater part of the other markets of India, ten
ounces of filver will purchafe an ounce of gold: in Europe it
requires from fourteen to fifteen ounces. In the cargoes, there-
fore, of the greater part of European fhips which fail to India,
filver has generally been one of the moft valuable articles. It is
the moft valuable article in the Acapulco fhips which fail to
Manilla. The filver of the new continent feems in this manner to
be the principal commodity by which the commerce between the
two extremities of the old one is carried on, and it is by means of
it chiefly that thofe diftant parts of the world are conneted with

one another.

In order to fupply fo very widely extended a market, the quan-
tity of filver annually brought from the mines muft not only be
fufficient to fupport that continual increafe both of coin and of
plate which s required in all thriving countries; but to repair that
L1z continual
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B i‘ll_ﬂ K continual wafte and confumption. of filver which takes place in all
b countries where that metal is ufed.

Tur continual confumption of the precious metals in coin by
wearing, and in plate both by wearing and cleaning, is very fen-
fible; and in commodities of which the uft is o very widely
extended, would alone require a very great annual fupply, The
confumption of thofe metals in fome particular manufactures,
though it may not perhaps be gredter upen the whole than this
gradual cmlihxnpfiun, 15, however, much more fenfible, as it is
much' more rapid. In the manufactures of Birmingham. alone,
the quantity of gold and filver annually employed in gilding and
plating, and thereby difqualified from ever afterwards appearing in
the fhape of thofe metals, is faid to amount to' more than fifty
thoufand pounds fterling, We may from thence form fome notion

hew great muft be the annual confumption in all the different

it parts of the world, either in manufaltures of the fame kind with
L: thofe of Birminghamn, or in laces, embroideries, gold and' filver
! ftuffs, the gilding of books, furniture, &c. A confiderable quan<
tity too muft be annually loft in tranfporting thofe metals from
one place to-another both by fea and by land. In the greater part
of the governments of Afia, befides, ‘the' almoft univerfal caftom
T of concealing treafures in the bowels of the earth, of which the
. I.| r ] knowledge frequently dies with the perfon who makes the conceal-
: ment, muft occafion the lofs of a ftill greater quantity.

Tue quantity of gold and filver imported at both Cadiz and
Lifbon (including not-only what comes under regifter, but what
: it may be fuppofed to be fmuggled) amounts, according to- the beft
bl TR i:: 1 accounts, to about fix milliens fterling a year.

AccoRDING
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AccoRpine to Mr. Meggens the annual importation of the
precious metals into Spain, at an average of fix years; viz. from
1748 to 1753, bothrihelufive ; and into Portugal, at an average of
feven years 3 viz. from 1747 to 1753, both inclufive; amounted
mv filver to: r,roi,roy pounds weight; and in- gold to 49i940
pounds weight. The filver, at fixty-two fhillings the pound Troy,
amounts to 2,4 3,431k 108, fterling, The gpld, at forty=foup
guineas and a half the pound Troy,, amounts to 2,333,446l fas;
fterling. Both together amount to 5,746,8781. 4s. fterling. The
account of what was imported under regifter, he affures us is exaét.
He gives us the detail of the particular places- from which the zold
and filver were brought, and of the particular quantity of each
metal, which, according to the regifter, each of them afforded.
He makes an allowance too for the quantity of each metal which
he fuppofes may have been fmuggled. The great experience of this
judicious merchant renders his opinion of confiderable weight.

AccorpIiNGg to: the cloquent and fometimes well informed
author of the philofophical! and: political hiftory of the effablifhs
ment of the Europeans:in the:two Indies, the annual im portation
of regiftered: gold' and filver into Spain, at anaverage of eleven
years ; wiz. from 17y to p764, both inclafive; amounted to
13,984,185 } plaltres of ten reals. On account of what may have
been fmuggled, however, the wholé¢ annual importation, he fup-
pofes, may have amounted to feventeen millions of piaftres ¢ which
at 4.s. 6d. the piaftre, is equal to 3,825,000l. flerling. He gives
the detail too of the particular places from: which the gold and
filver were brought, and of the particular quantities of each metal
which, according to the regifter, each of them afforded. He in=
forms us too, that if we were to judge of the quantity of gold
amnually imported from the' Brazils into Lifbon by-the amount of
the tax paid to the king. of Portugal, which it feems is one-fifth
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ht value it at eighteen millions of
millions of French livres, equal to about
two millions fterling. — On 'account of what may have been
fmugeled, however, we may fafely, he fays, add to this fum an
eighth more, or 250,0001. fterling, fo that the whole will amount
to 2,2¢0,000l. fterling. According to this account, therefore,
the whole annual importation of the precious metals into both

Spain and Portugal, amounts to about 6,075,0001. fterling.

Severatr other very well authenticated accounts, I have been
affured, agree in making this whole annual importation amount at
an average to about fix millions fterling ; fometimes a little more,

fometimes a little lels,

Tue annual importation of the precious metals into Cadiz and
Lifbon, indeed, is not equal to the whole annual produce of the
mines of America, Some part is fent annually by the Acapulco
fhips to Manilla ; fome part is employed in the contraband trade
which the Spanifh colonies carry on with thofe of other European
The
mines of America, befides,  are by no means the only gold and

{ilver mines: in the

nations ; and fome part, no doubt, remains in the country.
world. . They are, however, by far the: moft
abundant. = The produce of all the other mines which are known,
is infignificant, 1t 1s acknowledged, in comparifon with theirs;
and the far greater part of their produce, it is likewife acknow-
But the
confumption of Birmingham alone, at the rate of fifty thoufand
pounds a year,

ledged, 15 annually. imported into Cadiz and Lifbon.
is cqqual to the hundred and twentieth ‘part of this
The whole
annual confumption of gold and filver therefore in all the different

annual importation at the rate of fix millions a year.

countries of the world where thofe metals are ufed, may perhaps be
The remainder may
be

nearly equal to the whole annual produce,
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thriving countries, It may even have fallen fo far fhort of this, = 1.-|_i:'.;,
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demand as fomewhat to raife the price of thofe metals in the '1'|r:r],' “
European ‘market, (L
j“ e |':
~;F.l.r-:-
Tue quantity' of brafs and iron annually brought from' the {60 Ll

mine to the market 15 out of all propertion greater-than that of
gold and filver. 'We do not, however, upon this:account, imagine
that thofe coarfe metals are likely to multiply beyond the demand,
or to become gradu:{ﬂ}r L'ln.:.'l[}ll:l‘ and cht:ﬂpur. ‘k‘p"h}' {liould we
imagine that the precious metals are likely to do fo ? The coarfe
metals indeed, though harder, are put to much harder ufes, and
as they ave of lefs value, lefs care is employed in their prefervation,
The precious: metals, however, are not neceffarily immortal any
more than they, but are liable too to be loft, watted and confumed
ina great variety of ways,

Tue price of all metals, though liable to flow and gradual
variations, varieslefs from year to year than that of almoft any
other 'part of the rude produce of land; and the price of the
precious metals is even lefs liable to fudden ‘variations than that of
the coarfe ones, The durablenefs of ‘metals is the foundation of
this extraordinary fteadinefs of price. The corn which was brought

to market laft year, will be all or almoft all confumed long before
the end of this year. But fome part of the iron which was brought
from the mine two or three hundred years ago, may be ftill in
ufe, and perhaps fome part of the gold which was brought from
it two or three thoufand years ago. The different mafles of corn
which in different years muft fupply the confumption of the world,
will always be nearly in proportion to the refpective produce of
thofe different years. But.the proportion between the different
mafies of iron which may be in ufe in two different years, will be
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very little affe@ted by any accidental difference in the produce of
the iron mines of thofe two years ; antl the proportion between the
mafles of gc-ld will be fhill lefs affedted by any fuch difference in the
produce of the gold mines. Though the produce of the greater
part of metallick mines, therefore, varies, perhaps, ftill more from
year to yearithan that of :the greater part of com fields, thofe vari-
ations 'have not the fame effect - upon ithe price of the -one fpecies
of commadities, -as upon that of the other, :

Tk

Fariations in the Proportion: between the refpeétive Values of
Gald and Silver.

EFORE the dilcoveryof the mines of America, the value of

fine gold to fine filver was regulated in the difierent mints of
Europe, between the proportions of one to ten and one to twelve ;
that is, an ounce of fine gold was {fuppofed to be worth from ten to
twelve ounces of fine filver. ;About the middle of the laft century
it came torbe.regulated, hetween the proportions of one to fourteen
and ene to fifteen; that is, an-ounce of fine gold came to befup-~
pofed -worth hetween fourtcen and fifteen ounces of fine filver,
Gold rofe in -its. nominal value, or.in the quantity of filver -which
was given for.it. Both metals {unk in-their real.value, or in the
quantity of labour which they could purchafe; but filver funk more
than gold. Thoeugh bath the gold and filver mines of America
exceeded in fertility all thofe which had ever been known before,
the fertility of the filver-mines had, it feems, been proportionably
{till greater than that of the gold ones.

Tue great uantities of filver carried annually from Europe to
India, ‘have, in {omeof:the Englifh (fettlements, gradually reduced
the value of that metal in proportion ito gold, In the mint of
7 Calcutta,
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Calcutta, an ounce of fine gold is fuppofed to be worth fifteen
ounces of fine filver, in the fame manner as in Europe. It is in the
mint perhaps rated too high for the value which it bears in the
market of Bengal. In China, the proportion of gold to filver
ftill continues as one to ten. In Japan it is faid to be as one to
eight,

Tue proportion between the quantities of gold and filver
annuallyimported into Europe, according to Mr, Meggens’s account,
15 as one to twenty-two nearly ; that is, for one ounce of gold there
are imported a little more than twenty-two ounces of filver. The
great quantity of filver fent annually to the Eaft Indies, reduces, he
fuppofes, the quantities of thofe metals which remain in Europe
to the proportion of one to fourteen or fifteen, the proportion of
their values. The proportion between their values, he feems to
think, muft neceflarily be the fame as that between their quantities,
and would therefore be as one to twenty-two, were it not for this
greater exportation of filver,

Bur the ordinary proportion between the refpeétive values of two
commodities 15 not neceflarily the fame as that between the quan-
tities of them which are commonly in the market. The price of an
ox, reckoned at ten guineas, is about threefcore times the price of a
lamb, reckoned at 7s. 6d. It would be abfurd, however, to infer
from thence, that there are commonly in the market threefcore
lambs for one ox : and it would be juft as abfurd to infer, becaufe
an ounce of gold will commonly purchafe from fourteen to
fifteen ounces of filver, that there are commonly in the market
only fourteen or fifteen ounces of filver for one ounce of gold.

TuE quantity of filver commonly in the market, it is probable,
18 much greater in proportion to that of gold, than the value of a
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BOOK certain quantity of gold is to that of an equal quantity of filver,

L. ‘ . .
t——~ The whole quantity of a cheap commodity brought to market,

is commonly, not only greater, but of greater value, than the
whole quantity of a dear one. The whole quantity of bread
annually brought to market, is not only greater, but of greater
value than the whole quantity of butcher’s-meat; the whole
quantity of butcher's-meat, than the whole quantity of poultry ;
and the whole quantity of poultry, than the whole quantity
of wild fowl. There are fo many more purchafers for the cheap
than for the dear commodity, that, not only a greater quantity of
it, but a greater value can commonly be difpofed of. The whole
quantity, therefore, of the cheap commodity mult commonly be
greater in proportion to the whole quantity of the dear one, than the
value of a certain quantity of the dear one, is to the value of an equal
quantity of the cheap one. When we compare the precious metals with
one another, filver is a cheap, and gold a dear commodity. We
ought naturally to expect, therefore, that there fhould always be
in the market, not only a greater quantity, but a greater value of
filver than of gold. Let any man, who has a little of both, com-
pare his own filver with his gold plate, and he will probably find,
that, not only the quantity, but the value of the former greatly
exceeds that of the latter. Many people, befides, have a good
deal of filver who have no gold plate, which, even with thofe who
have it, is generally confined to watch cafes, fnuff-boxes, and fuch
like trinkets, of which the whole amount 1s feldom of great value. In
the Britifh coin, indeed, the value of the gold preponderates greatly,
but it i§ not fo in that of all countries. In the coin of fome coun-
tries the value of the two metals is nearly equal. In the Scotch
coin, before the union with England, the gold preponderated very
little, though it did fomewhat, as it appears by the accounts of
the mint. In the coin of many countries the filver preponderates.
In France, the largeft fums are commonly paid in that metal,
and
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and it is there difficult to get more gold than what it is neceflary to C I;(Iak P.

carry about in your pocket.
filver plate above that of the gold, which takes place in all
counntries, will much more than compenfate the preponderancy of
the gold coin above the filver, which takes place only in fome
countries,

TroucH, in one fenfe of the word, filver always has been,
and probably always will be, much cheaper than gold; yet in
another fenfe, gold may, perhaps, in the prefent ftate of the
European market, be faid to be fomewhat cheaper than filver. A
commodity may be faid to be dear or cheap, not only according to
the abfolute greatnefs or fmallnefs of its ufual price, but according
as that price is more or lefs above the loweft for which it is poffible
to bring it to market for any confiderable time together. This
loweft price 1s that which barely replaces, with a moderate profit,
the ftock which muflt be employed in bringing the commodity
thither. It i1s the price which affords nothing to the landlord,
of which rent makes not any component part, but which refolves
itfelf altogether into wages and profit. But, in the prefent ftate
of the European market, gold is certainly fomewhat nearver to this
lowelt prict‘ than filver, The tax of the king of Spain upon gold
is only one-twentieth part of the ftandard metal, or five per cent. ;
whereas his tax upon {ilver amounts to one-fifth part of it, or to
twenty per cent. In thefe taxes too, it has already been obferved,
confifts the whole rent of the greater part of the gold and filver
mines of Spanith America; and that upon gold is flill worfe paid
than that upon filver. The profits of the undertakers of gold mines
too, as they more rarely make a fortune, muft, in general, be ftill more
moderate than thofe of the undertakers of filver mines. The price
of Spanifth gold, therefore, as it affords both lefs rent and lefs profit,
muft, in the European market, be fomewhat nearer to the loweit
Mm 2 price

The fuperior value, however, of the
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price for which it is poffible to bring it thither, than the price of
Spanifh filver. The tax of the king of Portugal, indeed, upon
the gold of the Brazils, is the fame with that of the king of Spain
upon the filver of Mexico and Peru; or one-fifth part of the
ftandard metal. It muft {till be true, however, that the whole mafs
of American gold comes to the European market, at a price nearer
to the loweft for which it is poffible to bring it thither, than the
whole mafs of American filver. When all expences are computed,
it would feem, the whole quantity of the one metal cannot
be difpofed of {fo advantageoufly as the whole quantity of the
ather,

Tue price of diamonds and other precious ftones may, perhaps,
be ftill nearer to the loweft price at which it is poflible to bring them
to market, than even the price of gold,

Were the king of Spain to give up his tax upon filver, the
price of that metal might not, upon that account, fink immediately
in the European market, As long as the quantity brought thither
continued the fame as before, 1t would ftill continue to fell at the
fame price. The firft and immediate effect of this change, would be
to increafe the profits of mining, the undertaker of the mine now
gaining all that he had been ufed to pay to the king. Thefe great
profits would foon tempt a greater number of people to undertake
the working of new mines. Many mines would be wrought which
cannot be wrought at prefent, becaufe they cannot afford to pay
this tax, and the quantity of filver brought to market would, in
a few years, be fo much augmented, probably, as to fink its price
about one-fifth below its prefent ftandard. This diminution in the
value of filver would again reduce the profits of mining nearly to
their prefent rate.
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IT is not indeed very probable, that any part of a tax which C Ij;f" P.
affords fo important a revenue, and which is impofed too upon ‘-

ene of the moft proper fubjetts of taxation, will ever be given up
as long as it is poflible to pay it. The impofiibility of paying it,
however, may in time make it necceffary to diminifh it, in the
fame manner as it made it neceffary to diminifh the tax upon gold.
That the filver mines of Spanifh America, like all other mines,
become gradually more expenfive in the working, on account of
the greater depths at which it is neceflary to .carry on the works,
and of the greater expence of drawing out the water and of fupplying
them with frefh air at thofe depths, is acknowledged by every body
who has enquired into the ftate of thofe mines.

Tuese caufes, which are equivalent to a growing fecarcity of
filver, (for a commeodity may be faid to grow fcarecer when it
becomes more difficult and expenfive to collett a certain quantity
of it), muft, in time, produce one or other of the three following
events, ‘The increafe of the expence muft cither, firft, be com-
penfated altogether by a proportionable increafe in the price of
the metal ; or, fecondly, it muft be compenfated altogether by-a
proportionable diminution of the tax upon filver; or, thirdly, it
muft be compenfated partly by the one, and partly by the other of
thofe two expedients. This third event is very poffible. As gold
rofe in its price in proportion to filver, notwithftanding a great
diminution of the tax upon gold ; fo filver might rife in its price
In proportion to labour and commaodities, notwithftanding an equal
diminution of the tax upon filver.

TuaT the firft of thefe three events has already begun to take
place, or that filver has, during the courfe of the prefent century;.
begun to rife fomewhat in its value in the European market, the
fatts and arguments which have been alledged above difpofe me to
believe,
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believe, 'The rife, indeed, has hitherto been fo very fmall, that,

w—y— after all that has:been faid, it may, perhaps, appear to many people

A,

B T —

T R

= =

3

o

g oA

l
r'i

uncertain, not: only whether this event has atually taken place,
but whether the contrary may not have taken place, or' whether the
value of filver may not ftill continue to fall in the European
market.

Grounds of the Sufpicion that the Value of Silver flill continues

fo decreafe.

HE increafe of the wealth of Europe, and the popular notion

that, as the quantity of the precious metals naturally increafes
with the increafe of wealth, fo their value diminifhes as their quan-
tity increafes, may, befides, difpofe many people to believe that
their value ftill continues to fall in the European market; and the
ftill gradually increafing price of many parts of the rude produce of
land may, perhaps, confirm them fhll further in this opinion.

TraT the increafe of the quantity of the precious metals in any
country, which arifes from the increafe of wealth, has no tendency
to diminifh their value, I have endeavoured to fhow already. Gold
and filver naturally refort to a rich country, for the fame reafon that
all forts of luxuries and curiofities refort to it; not becaufe they are
cheaper there than in poorer countries, but becaufe they are dearer,
or becaufe a better price is given for them. It 1s the {uperiority of
price which attracts them, and as foon as that fuperiority ceafes, they

neceflarily ceafe to go thither.

Ir you except corn and fuch “other vegetables as are raifed
altogether by human induftry, that all other {orts of rude produce,
- 4 o T,
cattle, poultry, game of all kinds, the ufeful foffils and minerals ot

the




THE WEALTH OF NATIONS,

the earth, &c. naturally grow dearcr as the fociety advances in
wealth and improvement, I have endeavoured to fhow already.
Though fuch commodities, therefore, come toexchange for a greater
quantity of filver than before, it will not from thence follow that
filver has become really cheaper, or will purchafe lefs labour than
before, but that fuch commoditics have become really dearer, or
will purchale more labour than before. It is mot their nommnal
price only, but their real price which rifes in the progrefs of
improvement. Therife of their nominal price 1s the effect, notof
any degradation of the value of filver, but of the rife in their

real price.

Different Effests of the Progrefs of Improvement upon three different

oL
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F:ia.- Ls . rude L roduce.

HESE different forts of rude produce may Le divided into

three clafles, T vt comprehends thofe which it 1s fcarce
in the power of human itiply at all. The fecond,
thofe which it can multiply in proportion to the demand. The
third, thofe in which the efficacy of induftry is either limited or

uncertain, In the progrefs of wealth and improvement, the real
price of the firft may rife to any degrce of extravagance, and feems not
to be limited by any certain boundary. That of the fecond, though
it may rife greatly, has, however, a certain boundary beyond which it
cannot well pafs for any confiderable tims together. That of the third,
though its natural tendency is to rife in the progrefs of improve-
ment, yet in the fame degree of improvement it may fometimes
happen even to fall, fometimes to confinue the fame, and fome-
times to rife more or lefs, according as different accidents render
the efforts of human induftry, in multiplying this fort of rude

produce, more or lefs fuccefsul.
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Firft Sort.

Tue firlt fort of rude produce of which the price rifes in the
progrefs of improvement, is that which it is Tearce in the power of
human induftry to multiply at all. It confilts in thole things
which nature produces only in certain quantities, and which being
of a very perifhable nature, it is impoflible to accumulate together
the produce of many different feafons. Such are the greater part
of rare and fingular birds and fifhes, many different forts of game,
almoft all wild-fowl, all birds of paflage in particular, as well as
many other things, When wealth, and the luxury which accom-
panies it, increale, the demand for thefe is likely to increafe with
them, and no effort of human induftry may be able to increafe the
fupply much beyond what it was before this increafe of the demand.
The quantity of fuch commaodities, therefore, remaining the fame,
or nearly the fame, while the competition to purchale them is con-
tinually increafing, their price may rife to any degree of extrava-
pance, and feems not to be limited by any certain boundary. If
woodcocks hould become fo fathionable as to [ell for twenty guineas
a-piece, no effort of human induftry could increafe the number of
thofe brought to market, much beyond what it i1s at prefent.
The high price paid by the Romans, in the time of their greateft
erandeur, for rare birds and fithes, may in this manner eafily be
accounted for. Thefe prices were not the effects of the low value
of filver in thofe times, but of the high value of fuch rarities and
curiofities as human induftry could not multiply at pleafure. The
real valoe of filver was higher at Rome, for fome time before and
after the fall of the republic, than it is through the greater part
of Europe at prefent. Three feftertii, equal to about fixpence
fterling, was the price which the republic paid for the modius
or peck of the tithe wheat of Sicily, This price, however,

7 vas
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was probably below the average market price, the obligation to
deliver their wheat at this rate being confidered as a tax upon the
Sicilian farmers. When the Romans, therefore, had oecaflion to
order more corn than the tithe of wheat amounted to, they were
bound by capitulation to pay for the furplus at the rate of four
feftertii, or eight-pence fterling the peck; and this had probably
been reckoned the moderate and reafonable, that is, the ordinary
or average contract price of thofe times; itis equal to about one and
twenty {hillings the quarter. Eight and twenty fhillings the quarter
was, before the late years of fcarcity, the ordinary contract price
of Englifh wheat, which in quality i1s inferior to the Sicilian, and
generally fells for a lower price in the European market. The
value of filver, therefore, in thofe antient times, muft have been
to its value in the prefent, as three to four inverfely, thatis, three
ounces of filver would then have purchafed the fame quantity of
labour and commodities which four ounces will do at prefent.
When we read in Pliny, therefore, that Seius bought a white
nightingale, as a prefent for the emprefs Agrippina, at the price of
fix thoufand feftertii, equal to about fifty pounds of our prefent
money ; and that Afinius Celer purchafed a {furmullet at the price
of eight thoufand feftertii, equal to about fixty-fix pounds thirteen
fhillings and four-pence of our prefent money, the extravagance
of thofe prices, how much foever it may furpnife us, is apt, not-
withftanding, to appear to us about one-third lefs than it really
was. Their real price, the quantity of labour and fubfiftence which
was given away for them, was about one-third -more than their
nominal price 1s apt to exprels to us in the prefent times. Scius
gave for the nightingale the command of a quantity of labour and
fubfiftence, equal to what 661. 13s. 4d. would purchafe in the
prefent times ; and Afinius Celer gave for the furmuller the com-
mand of a quantity equal towhat 881, 17s. ¢ :d. would purchafe.
What occafioned the extravagance of thofe high prices was, not fo
Nor, L Ee Nn much
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much the abundance of filver, as the abundance of labour and
fubfiftence, of which thofe Romans had the difpofal, beyond what
whas neceflary for their own ufe. The quantity of flver, of which
they had the difpofal, was a good deal lefs than what the command
of the fame quantity of labour and fubfiftence would have procured
to them in the prefent times.

Second Sort.

Tug fecond fort of rude produce of which the price rifes in the
progrefs of improvement, is that which human induftry can mul-
tiply in proportion to the demand. It confifts in thofe ufeful
plants and animals, which, mn uncultivated countries, nature pro-
duces with fuch profufe abundance, that they are of lttle or no
value, and which, as cultivation advances, are therefore forced to
give place to fome more profitable produce. During a long period
in the progrefs of improvement, the quantity of thefe is continually
diminifhing, while at the fame time the demand for them 1s continu-
ally increafing.. Their real value, therefore, the real quantity of la-
bour which they will purchafe or command, gradually rifes, till at laft
it gets fo high as to render them as profitable a produce as any
thing elfe which human induftry can raife upon the moft fertile
and beft cultivated land. When it has got fo high it cannot welk
go higher. Ifit did, more land and more induftry would foon be
employed toincreafe their quantity.

Wien the price of cattle, for example, rifes o high that it is.
as profitable to cultivate land in order to raife foed for them,. as in
order to raife food for man, it cannot well go higher. If it did, more
corn land would foon be turned into pafture. The extenfion of
fillage, by diminifhing the quantity. of wild pafture, dimmifhes the
quaiitity of butcher’s-meat which the country naturally produces

without labour or cultivation, and by increafing the mumber of
thofe




THE WEALTH OF NATIONS, 2% ¢ R

thofe who have either corn, or, ‘“what comes to the fame CHX? P. I |
thing, the price of corn, to give in exchange for it, increafes the wewmy— e |
demand. ‘The price of butcher's-meat, therefore, and confe- Skt |1 l

quently of cattle, muft gradually rife till it gets fo high that it |
becomes as profitable to employ the moft fertile and beft cultivated | id 1 i
lands in raifing food for them as in raifing corn. But it muik | ,,} 1A
always be late in the progrefs of improvement before tillage can
be fo far extended as to raife the price of cattle to this height; and Es
till it has got to this height, if the country is advancing at all, their
price muft be continually rifing. There are, perhaps, fome parts of fi'lgg’_; l.’jl{ ] :
Europe in which the price of cattle has not yet got to this height.- |

It had not got to this height in any part of Scotland before the

union. Had the Scotch cattle been always confined to the market (B!
i - F : - G 2 5 i
of Scotland, in a country in which the quantity of land, which |'|E ]!||
M
{

i

can be applied to no other purpofe but the feeding of cattle, is fo i !
great in proportion to what can be applied to other purpofes, it is f||| o 'hh
fcarce poflible, perhaps, that theiwr price could ever have rifen fo e
high as to render it profitable to cultivate land for the fake of feed- It gt | i
' . ing them. ~In England, the price of cattle, it has already been
obferved, feems, in the neighbourhood of London, to have got
to this height about the beginning of the laft century; butit was
much later probably before it got to it through the greater part of
the remoter counties; in fome of which, perhaps, it may fecarce i
yet have got toit. Of all the different fubftances, however, which il ]

e e e ——
e -
T =

-

compofe this fecond fort of rude produce, cattle is, perhaps, that *
of which the price, in the progrefs of improvement, rifes firlt to Kl
this height, i Jqu il
i
TiLyu the price of cattle, indeed, has got to this height, itfeems |i!5""". b3

frarce poflible that the greater part, even of thofe lands which are
capable of the higheft cultivation, can be completely cultivated.
In all farms too diftant from any town to ‘carry. manure from it,
N na2 that
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EDIC! K thatis, in the far greater part of thofe of every extenfive country,
t—— the quantity of well-cultivated land muft be in proportion to the

quantity of manure which the farm itfelf produces; and this again
muft be in proportion to the ftock of cattle which are maintained
upon it. The land is manured either by pafturing the cattle upon
it, or by feeding them in the ftable, and from thence carrying out
their dung to it. But unlefs the price of the cattle be fufficient to
pay both the rent and profit of cultivated land, the farmer cannot
afford to pafture them upon it; and he can ftill lefs afford to feed
them in the ftable. It is with the produce of improved and
cultivated land only, that cattle can be fed in the ftable; be-
caufe to colleét the fcanty and feattered produce of wafte and un=~
improved lands would require too much labour and be too ex-
penfive. If the price of the cattle, therefore, 1s not fufficient to
pay for the produce of improved and cultivated land, when they
are allowed to pafture it, that price will be ftill lefs fufficient to
pay for that produce when it muft be collefted with a good deal
of additional labour, and brought into the ftable to them. In thefe
circumftances, therefore, no more cattle can, with profit, be fed in
the ftable than what are neceffary for tillage. But thele can never
afford manure enough for keeping conftantly in good condition,
all the lands which they are capable of cultivating. What they
afford being infufficient for the whele farm, will naturally be re-
ferved for the lands to which it can be moft advantageoufly or
conveniently applied; the moft fertile, or thofe, perhaps; in the
neighbourhood of the farm-yard. Thefe, therefore, will be kept
conftantly in good condition and fit for tillage. The reft wil,
the greater part of them, be allowed to- lie wafte; producing
fcarce any thing but {fome miferable pafture, juft fufficient to keep
alive a few ftragghng, half-ftarved cattle; the farm; though much
underftocked in proportion to what would be neceffary for its com-
plete cultivation, being very frequently overftocked in proportion to.
4 1ts
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its actual produce. A portion of 'this wafte land, however, after
having been paftured in this wretched manner for fix or {even years
together, may be ploughed up, when it will yield, perhaps, a
poor crop or two of bad oats, or of fome other coarfe grain; and
then, being entirely exhaufted, it muft be refted and paftured again
as before, and another portion ploughed up to be in the fame
manner exhaufted and refted again in its turn. Such accordingly
was the general fyftem of management all over the low country of
Scotland ‘before the union. The lands which were kept con-
ftantly well manured and in good condition, feldom exceeded a
third or a fourth part of the whole farm, and fometimes did not
amount to a fifth or a fixth part of it. The reft were never ma-
nured, but a certain portion of them was in its turn, notwith-
ftanding, regularly cultivated and exhaufted. Under this fyftem
of management, it is evident, even that part of the lands of Scot-
land which is capable of good cultivation, could produce but little
in comparifon of what it may be capable of producing. But how
difadvantageous foever this fyftem may appear, yet before the union
the low price of cattle feems to have rendered it almoft unavoid-
able. If, notwithftanding a great rife in their price, it ftill con-
tinues to prevail through a confiderable part of the country, it is

owing in many places, no doubt, to ignorance and attachment to.

old cuftoms, but in moft places to the unavoidable obftructions
which the natural courfe of things oppofes to the immediate or
fpeedy eftablifhment of a better {yftem: furft, to the poverty of
the tenants, to their not having yet had time to acquire a ftock of
cattle fufficient to cultivate their lands more completely, the fame
rife of price which would render it advantageous for them to main-
tain a greater {tock, rendering it more difficult for them to ac-
quire it; and, fecondly, to their not having yet had time to put
their lands in condition to maintain this greater ftock properly,
fuppofing they were capable of acquiring it. The increafe of
ftock
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ftock and the improvement of land are two events which muft go
hand in hand, and of which the one can no where much out-run
the other. Without fome increafeof ftock, there can be fcarce any
improvement of land, but there can be no confiderable increafe
of ftock but in confequence of a confiderable improvement of
land; becaufe otherwife the land could not mamtain it. Thefe
natural obftruéions to the eftablifhment of a better fyftem, can-
not be removed but by a long courfe of frugality and induftry ; and
half a century or a century more, perhaps, muft pafs: away before
the old fyftem, which is wearing out gradually, can be completely
abolithed through all the different parts of the country.- Of all
commercial advantages, however, which Scotland has derived from
the union with England, this rife in the price of cattle is, per-
haps, the greateft. It has not only raifed the value of all highland
eftates, but it has, perhaps, been the principal caufe of the im-
provement of the low country.

In all new colonies the great quantity of wafte land, which
can for many years be applied to no other purpefe but the feed-
ing of cattle, foon renders them extremely abundant, and in
every thing great cheapnefs is the neceffary confequence of great
abundance. Though all the cattle of the European colonies in
America were originally carried from Europe, they foon multi-
plied fo much there, and became of fo little value, that even
horfes were allowed to run wild in the woods without any owner
thinking it worth while to claim them. It muft be a long time
after the firlt eftablifhment of fuch colonies before it can become
profitable to feed cattle upon the produce of cultivated land,
The fame caufes, therefore, the want of manure, and the dif-
proportion between the ftock employed in cultivation, and the
Jand which it is deftined to cultivate, are likely to introduce there
a fyftem of hufbandry not unlike that which fiill continues to
7 take
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take place in fo many parts of Scotland. Mr, Kalm, the Swedifh C P}I{{‘; B
traveller, when he gives an account of the hufbandry of fome \m—

of the Englifh colonies in North America, as he found it in 1749,
obferves, accordingly, that he can with difficulty difcover there
the charatter of the Englifh nation, fo well fkilled in all the
different branches of agriculture, They make fcarce any manure
for their corn fields, he fays; but when one piece of ground has
been exhaufted by continual cropping, they clear and cultivate
another piece of frefh land; and when that is exhaufted, proceed
to a third. Their cattle are allowed to wander through the woods
and other uncultivated grounds, where they are half ftarved ;
having long ago extirpated almoft all the annual graffes by cropping
them too early in the fpring, before they had time to form their
flowers, or to fhed their feeds. The annual grafles were, it
feems, the beft natural grafles in that part of North America ;
and when the Europeans firft fettled there, they ufed to grow
very thick, and to rife three or four feet high. A piece of
ground which, when he wrote, could not maintain one cow,
would in former times, he was affured, have maintained four,
each of which would have given four times the quantity of milk,
which that one was capable of giving. The poornels of the
pafture had, in his opinion, occafioned the degradation of their
cattle, which degenerated fenfibly from one generation to-another.
They were probably not unlike that ftunted breed which was
common all over Scotland thirty or forty years ago, and which is
now fo much mended. through the greater part of the low country,
not {o much by a change of the breed, though that expedient has
been employed in fome places, as by a more plentiful method. of
feeding them.

Tuoven it is late, therefore, in the progrefs of improvement
before cattle can bring fuch a price as to render it profitable to
cultivate.
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B '-}lfif{ cultivate land “for' the fake of feeding them ; yet of all the dif-
L~ -iferent parts which compofe this fecond fort of rude produce, they

are perhaps the firft which bring this price ; becaufe till they bring
it, it feems impoflible that improvement can be brought near

even to that degree of perfeftion to which it has arrived in 'many
parts of Europe.

As cattle are among the firft, fo perhaps venifon is among the

laft parts of this fort of rude produce which bring this price,

- The price of venifon in Great Britain, how extravagant {oever
it may appear, 1s not near fufficient to compenfate the expence

of a deer park, as is well known to all thofe who have had any
experience in the feeding of deer, If it was otherwife, the feed-
ing of deer would foon become an article of common farming;
in the fame manner as the feeding of thofe fmall birds called
Turdi was among the antient Romans. Varro and Columella
affure us that it was a moft profitable article. The fattening of

"| _ Ortolans, birds of paflage which arrive lean in the country, is

. |1 iy faid to be fo in fome parts of France. If venifon continues in

4 fathion, and the wealth and luxury of Great Britain increafe as

| L they have done for fome time paft, its price may very probably

rife {1l hicher than it is at prefent.
g I

Between that period in the progrefs of improvement which
brings to its height the price of fo neceffary an article as cattle,
i and that which brings to it the price of fuch a fuperfluity as
! venifon, there is a very long interval, in the courfe of which many

other forts of rude produce gradually arrive ‘at their higheft
e , price, fome fooner and fome latér, according to different circum-
{tances.

_ Tuus in every farm the offals of the barn and ftables will
1l maintain a certain number of poultry. Thefe, as they are fed
with
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with what would otherwie be loft, are a micer fave-all; and as
they coft the farmer fcarce any thing, fo he can aflord to feli
them for very little. Almoft all that he gets is pure gain, and
their price can fcarce be fo low as to difcourage him from feed-
ing this number. But in countries ill cultivated, and, therefore,
but thinly inhabited, the poultry, which are thus raifed witheut
expence, are often fully fufficient to fupply the whele demand.
In this ftate of things, therefore, they are often as cheap as
butcher's-meat, or any other fort of animal food. But the whele
quantity of poultry, which the farm in- this manner produces
without expence, muft always be much fmaller than the whole
quantity of butcher's meat which is reaved upon if ; and in times
of wealth and luxury what is rare, with only nearly equal merit,
15 always preferred to what is common. As wealth and luxury
increale, therefore, in confequence of improvement and culti-
vation, the price of poultry gradually rifes above that of butcher’s
meat, till at laft it gets fo high that it becomes profitable to cul-
tivate land for the fake of feeding them. When if has got to
this height, it cannot well go higher. If it did, more land would
foon be turned to this purpofe. In feveral provinces of France,
the feeding of poultry is confidered as a very important arficle
in rural economy, and fufficiently profitable to encourage the
farmer to raife a confiderable quantity of Indian cern and buck
wheat for this purpofe, A middling farmer will there fometimés
have four hundred fowls in his yard. The feeding of poultry
fcems fcarce yet to be generally confidered as a matter of fo much
imporfance in England, They are certainly, however, dearer
in England than in France, as England reccives confiderable fup-
plies from France. In the progtefs of improvement, the period
at which c'»lfcry particular fort of animal food is deareft, uft na-
turally be that which immediately preceeds the general pra€tice
of cultivating land for the fake of raifing it. For fome time
Vaor. 1. Oo before
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before this practice becomes general, the fearcity muft neceffarily
raife the price. ~After ‘it has become general, new methods of
feeding are commonly fallen upon, which enable the farmer to
raife upon the fame quantity of ground a much greater quantity
of that particular fort of animal food. The plenty not only
obliges him to fell cheaper, butin confequence of thefe improve-
ments he can afford to fell cheaper; for if he could not afford
it, the plenty would not be of long continuance. It has been
probably in this manner that the introduction of clover, turnips,
carrots, cabbages, &c. has contributed to fink the common price
of butcher’s-meat in the London market fomewhat below what it
was about the beginning of the laft century.

Tue hog, that finds his food among ordure, and greedily devours
many things rejected by every other ufeful animal, is, like poultry,
originally kept as a fave-all. As long as the number of fuch ani-
mals, which can thus be reared at little or no expence, 15 fully
{ufficient to fupply the demand, this fort of butcher’s-meat comes
to market at a much lower price than any other. But when
the demand rifes beyond what this quantity can fupply, when
it becomes neceffary to raie food on purpofe for feeding and
fattening hogs, in, the fame manner as for feeding and fatten-
ing other cattle, the price neceffarily rifes, and becomes propor-
tionably. cither higher or lower than that of other butcher's-meat,
according as the nature of the country, and the ftate of its
agriculture, happen. to render the feeding of hogs more or lefs
expenfive than that of other cattle. In France, according to
Mr. Buffon, the price of pork is nearly equal to. that of
beef. In moft parts of Great Britain it is-at prefent fomewhat

higher.

THE
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Tue great rife in the price both of hogs and poultry has in
Great Britain been frequently imputed to the diminution of the
number of cottagers and other {mall occupiers of land; an event
which has ifi every part of Europe been the immediate fore-runner
of improvement and better cultivation, but which at the fame
time may have contributed to raife the price of thofe articles, both
fDmeh:It {ooner and fomewhat fafter than it would otherwife have
rifen.  As the pooreft family can often maintain a cat or a dog,
without any expence, fo the pooreft occupiers of land can commonly
maintain a few poultry, or a fow and a few pigs, at very little. The
little offals of their own table, their whey, fkimmed milk, and
butter-milk, {upply thofe animals with a part of their food, and they
find the reft in the neighbouring fields without doing any fenfible
damage to any body. By diminithing the number of thofe mall
occupiers, therefore, the
1s thus produced at little
a-good deal diminifhed,
been raifed both fooner
rifen. Sooner or later, however, in the progrefs of improvement,
it muft at any rate have rifen to the utmoft height to which it is
capable of rifing; or to the price which pays the labour and
expence’ of cultivating the land which furnifhes them with food
as well as thefe are paid upon the greater part of other cultivated

quantity of this fort of provifions which
or no expence, muft certainly have been
and their price muft confequently have
and fafter than it would otherwife have

land.

Tue bufinefs of the dairy, like the feeding of hogs and poultry,
is originally carried on as a fave-all, The cattle neceflarily kept
upon the farm, produce more milk than either the rearing of their
own young, or the confumption of the farmer’s family requires;
and they produce moft at one- particular feafon. , But of all the
productions of land, milk is perhaps the moft perifhable. In
the warm feafon, when it is moft abundant, it will fcarce keep
Oi62 four
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four and twenty hours. The farmer, by making it into frefl
Butter, frores a fmall part of it for a week : by making it into
falt butter, for a year: and by making it into cheefe, he ftores
a mmuch greater part of 1t for feveral 'years. Part of all thefe is
veferved for the ufe of his own family. The reft goes to: market,
in order to find the beft price which:is to be had, and which cam:
féarce be {o-low as to difcourage him from fending thither what-
eéver is ‘over and above the ule of hisowre family. I£ it is very
low, indeed, he will be likely to manage his' dairy in- @ very flovenly
and dirty manner, and will fearce perhaps think it worth: while:
to have a Particular room of building on. purpofe for it, but
will Tuffer the bufinefs to be' carried on amidft the fmoke, filth,.
and’ naftinefs of his own kitchen ; as was the cafe of almoft
all the farmers. dairies in Scotland thirty or forty years ago, and
15 15 the cafe of many of them fill. The fame caufes. which
gradually raife the price -of butcher’s-meat, the inereafe of the
demand, and, in confequence of the improvement of the country,
the diminution of the quantity which can be fed at:little or no
expence, raife, in the fame manner, that of the produce of the
dairy, of which the price naturally connects with that of butcher’s-
meat, or with the expence of feeding cattle. The increafe of
price pays for more labour, care, and cleanlines. The dairy be-
comes more worthy of the farmer’s attention, and:the quality of its
produce gradually improves. 'The price at laft gets {o high that it
becomes worth while to employ fome of the moft fertile and beft
cultivated Tands in feeding cattle merely for the purpofe of the dairy ;
and when it has got to this height, it cannot well go-higher. If it
did, more land would' foon be turned to this purpofe. It feems to
have got to this height through the greater part of England,
where much good land is commonly employed. in:this manmer.
If you except the neighbourhood of a few confiderable towns,
it feems not yet to have got to this height any where:in: Scotland,
where
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where common farmers feldom employ much good land in raifing ©H AT
food for eattle: merely for the purpofe of the dairy, The price ——y

of - the produce; though' it has rifen very confiderably within
thefe- fewr yearsy is- probably ftill too. low to- admit of it. The
waferiority of the quality, mdeed; compared with that of the
produce of Englillh dairies, is fully equal to that of the: price;
But this. inferiority of quality is;, perhaps, rather the effgét of this
lownefs of price than. the eaufe of it. ' Though the quality was
much:  better; the greater part of what is brought to market
could not, I apprehend, in the prefent circumitances of the
country, be difpofed of at a much better price; and the prefent
price, it - 1 probable; would not pay the expence of the land
and labour neceffary for producing a- much. better quality. Fhrough

the greater part of England, notwithftanding the fuperiority of

price,. the. dairy is not reckoned a more profitable employment
of land than the raifing of corn, or the fattening of cattle, the
two great objects of - agriculture.
Scotland,. therefore, it caunot yet be equally, profitable.

Tue lands of no country, itis evident, can ever be compleatly

cultivated and improved,. till:onee the price of every produce, which.

human induftry is obliged to raife upon them, has got fo high as
to pay for the expence: of compleat’ improvement and cultivation.
I order to ‘do-this, the price of each particular produce muft be
fufficient,. firlt,. to pay the rent of good corn land, as it is that
which. regulates the- rent: of the greater part: of other cultivated
land ;- and, f{econdly, to:pay-the labour and expence of the farmer
as well: as they are' commonly paid upon good corn land ;. or, in
other words, to replace with the: ordinary: profits the ftock which
lie: employs: about: it.. ‘This rife in the price of each. particnlar
preduce; muft evidently be:previous:to the improvement and culti-
vation of the land whichis deftined for. raifing it. Gain'is the
end

Through the greater part of.
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end of all improvement, and nothing ‘could deferve that name of
which lofs was to be the neceflary confequence. ' But lofs muft be
the neceffary confequence of improving land for the fake of a pro-
duce of which the” price could never bring back the expence. If
the compleat improvement and cultivation of the country be, as
it moft certainly is, the greateft of all publick advantages, this rife
in the price of all thofe different forts of Tude produce, inftead of
being confidered as a publick calamity, ought to be regarded as
the neceffary fore-runner and attendant of the greateft of all publick
advantages.

‘Trrs rife too in the nominal or money price of all thofe different
forts of rude produce has been the effect, not of any degradation
in the value of filver, but of a rife in their real price. They have
become worth, not only a greater quantity of filver, but a greater
quantity of labour and fubfiftence than before. ~ As it cofts a
-greater quantity of labour and fubfiftence to bring them to market,
fo when they are brought thither, they reprefent or are equivalent

40 a greater quantity.

Third Sort.

Tue third and laft fort of rude produce, of which the price
maturally rifes in the progrefs of improvement, is that in which the
-efficacy of human induftry, in augmenting the quantity, is either
limited or uncertain.  Though the real price of this fort of rude
produce, therefore, naturally tends to rife in the progre(s of im-
provement, yet, according as different accidents happen to render
the efforts’ of human induftry more or lefs fuccefsful in augment-
ing the quantity,; it may happen fometimes even to fall, fometimes
to centinue the fame in very different periods of improvement, and
dometimes to rife more or lefs in the fame period,

THERE
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Tuere are fome forts of rude produce which nature has ren- CHXAP
dered a kind of appendages to other forts ; fo that the quantity of ———=

the one which any country can afford, is neceflarily limited by that
of the other. The quantity of wool or of raw hides, for example,
which any country can afford, is neceffarily limited by the number
The ftate of its
improvement and the nature of its agriculture, again neceffarily

of great and fmall cattle that are kept in it.

determine this number.

Tue fame caufes, which in the progrefs-of improvement, gra-
dually raife the price of butcher’s-meat, fhould, have the fame
effect, it may be thought, uponthe prices of ‘wool and raw hides,
and raife them too nearly in the fame proportion. It probably
would be fo, if in the rude beginnings of improvement the market
for the latter commodities was confined within as narrow bounds as
that for the former. = But the extent of - their refpective markets ig
commonly extreamly different,

Tue market for butcher's-meat is almoft every where confined
to the country which produces it. Ircland, and fome part of
Britith America indeed, carry on a confiderable trade in falt pro-
vifions ; but they are, T believe, the only countries the com-
mercial world which do fo, or which export to other countries any
confiderable part of their butcher's-meat,

Tue market for wool ‘and raw hides, on the contrary, is in
the rude beginnings of improvement very {eldom confined to the
country which produces them. They can eafily be tranfported to
diftant countries, wool without any preparation, and ‘raw hides
with very little; and as they are the materials of many manufac-
tures, the induftry of other countries may occafion a demand for

4. them,

e
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B :I I| it -- " 5 - 1 »
| h : B ”If”\ them, though that of the country which produces them might
—— mot occafion any.

i }I 1 In countries ill cultivated, and therefore but thinly inhabited,
| || i the price of the wool and the hide bears always a much greater
iEJ' $I ' E e !. proportion to that of the whole beaft. than in countries where,
Lkt L

improvement and population being further adyanced, there is more

L-. g i e ' demand for butchers-meat. Mr. Hume obferves, that in the
- 'i:'--:| I e Saxon times, the fleece was eftimated at two-fifths of the value

. e of the whole fheep, and that this was much above the proportion
.| of its prefent’ effimation. In fome provinces of Spain, I have
‘ been affured, the fheep is frequently killed merely for the fake of
the fleece and the tallow, The carcafe is often left to rot upen
the ground, or to be devoured by beafts and bitds of prey. ¥

i this fometimes happens even in Spain, it-happens almoft conftantly

- i i in Chili, at Buenos Ayres, and in many other parts of Spanifh

mike |ij ll!‘ America, where the horned cattle are almoft cenfiantly killed
i ;!:;ﬁ{}:!‘-.&- merely for the fake of the hide and the tallow. This too ufed to
i happen almoft conftantly in Hifpaniola, while it was infefted by
G the Buccaneers, and, before the fettlement, improvement and popu-

loufnefs of the French plantations (which now extend round the
coalt of almoft the whele weftern half of the ifland) had given
fome value to the cattle of the Spaniards, who ftill continue to
pofiefs, not only the caftern part of the goaft, but the whole inland
and mountainous part of the country.

Taoucu in the progrefs of improvement and population, the
price of the whole beaft neceffarily rifes, yet the price of the carcafe
is likely to be much more affected by this rife than that of the
wool and the hide. The market for the carcafe, being in the rude
ftate of fociety confined always to the country which produces it

muft neceffarily be extended in proportion to the improvement
7 and
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and population of that country. But the market for the wooland CH AP,
the hides even of a barbarous cotintry often extending to the whole
commercial world, it can very feldom be' enlarged in the fame
proportion. The ftate of the whole commercial world can feldom

be much affected by the improvement of any particular country ;

and-the market for fuch commedities may remain the fame or very

nearly the fame, after fuch improvements, as before. It {hould
however in the natural courfe of things rather upon the whole be
fomewhat extended in confequence of them. If the manufi@ures,
efpecially, of which thofe commodities are the materials, fhould

ever come to flourifh'in the country, the market, though it might

not be much enlarged, would at leaft be brought much nearer to

the place of growth than before; and the price of thofe materials

might at leaft be increafed by what had ufually been the expence

of tranfporting them to diftant countries. Though it might not

rife therefore in the fame proportion as that of butcher’s-meat, it

ought naturally to rife fomewhat, and it ought certainly not to

fall.

In England, however, notwithftanding the flourithing ftate of
its woollen manufacture, the price of Englith wool has fallen VEry
;:q}nﬁd{:mi}l}r {ince the time of Edward III, There are many
authentick records which demonftrate that during the reign of that
prince (towards the middle of the fourteenth century, or about
1339) what was reckoned the moderate and reafonable price of the
tod or twenty-eight pounds of Englith wool was not lefs than ten
fhillings of the money of thofe times *, containing, at the rate of
twenty-pence the ounce, fix ounces of filver Tower-weight, equal
to about thirty fhillings of our prefent money. In the prefent
times, one and twenty fhillings the tod may be reckoned a_ good

Vou. I P p price

* See Smith’s Memoirs of Wool,
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price for very good Engliflu wool. ‘The money-price of waol,
therefore, i the timeof Edward: EE, was toits money-price in the
prefent times as ten to feven. The fupesiority of its real price was
fill greater. At the rate of fix fhillings and eight-pence the quar-
ter, ten {hillings was in thofe ancient times the piice of twelve
bufhels of wheat. At the rateof twenty-eight {litlings the quarter,
one and twenty fhillings is in the prefent times the price of fix
bufhels only. ‘The proportion besweens the real prices of ancient
and modern times, therefore, is as twelve to-fix, oF as two 1o orie.
In thofe aicient times a tod of wool would have purchafed twice
the quantity of fubfiftenice which it will purchafe at preferit y and
eonfequently twice the quantity of labour, if the real réconipencs
of labour had been the fame in beth periods.

Tuis degradation both in the real and nominal value of wool
could never have happened m confequence of the naturak coutfe of
things. It has accordingly been the effett of violenee and artifice :
Firlt, of the abfolute prohibition of exporting wool from Eng-
land ; Secondly, of the: permiffion of importing it from all othe®
countries duty free; Thirdly, of the prohibition of exporting it
from Ireland to any other country but England. In confequence
of thefe regulations, the market for Englifh wool, inftead of
being fomewhat extended in confequence of the improvement of
England,. has heen. confined to. the home market, where the wool
of all other countries. is allowed to come into competition with
it, and where that of Ireland is forced into competition with it
As the woollen manufactures too of Ireland are fully as much dif-
couraged as is confiftent with juftice and fair dealing, the Irifh
can work up but a fmall part of their own wool at home, and
are, therefore, obliged to fend a greater proportion of it to Great
Britain, the only market they are allowed.

I nave




THE WEALTH OF NATIONS

291

I mave not been able to find any fuch authentick records con- CI';:JE\ P

cerning the price of raw hides in ancient times. Wool was com-
monly paid as a fubfidy to the king, and its valuation in that {ubfidy
afcertains, at leaft in fome degree, what was its ordinary price,
But this feems not to have been the cafe with raw hides. Fleet-
wood, however, from an account in 1425, between the prior of
Burcefter Oxford and one of his canons, gives us their price, at
leaft as it was ftated, upon that particular occafion: viz. five ox
bides at twelve fhillings ; five cow hides at feven fhillings and
three-pence ; thirty-fix fheeps fkins of two years old at nine fhil-
lings ; fixteen calves fkins at two fhillings. In 1425, twelve {hil-
lings contained about the fame quantity of filver as four and twenty
fhillings of our prefent. money. An ox hide, therefore, was in
this account valued at the fame quantity of filver as 4s. iths
of our prefent money. Its nominal price was a good deal lower
than at prefent. But at the rate of fix fhillings and eight-pence
the quarter, twelve fhillings would in thofe times have purchafed
fourteen bufhels and four-fifths of a bufhel of wheat, which, at
three and fix-pence the bufhel, would in the prefent times coft
515, 44, An ox hide, therefore, would in thofe times haye
purchafed as much corn as ten fhillings and three-pence would
purchafe -at prefent. Its real value was equal to ten fhillings
and threc-pence of our prefent money. In thofe angient times,
when the cattle were half ftarved during the greater part of the
winter, we cannot fuppofe that they were of a very large fize. An
ox hide which weighs four ftone of fixteen pounds averdupois, is
not in the prefent times reckoned a bad one; and in thofe ancient
times would probably have been reckoned a very good one, But
at half a crown the ftone, which at this mement (February, 1773)
1 underftand to be the common price, fuch a hide would at prefent
coft only ten fhillings. Though its nominal price, therefore, 18
bigher in the prefent thap it was in. thofe ancient times, its real
P P2 price,
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price, the real quantity of fubfiftence which it will purchafe or
command, is rather fomewhat lower. The price of cow hides, as
{tated in the above account, is nearly in the common proportion to
that of ox hides. ‘That of fheep fkins is a good deal above it;
They had probably been fold with the wool.
on the contrary, is greatly below it. 'In countries where the
price of cattle is very low, the calves, which are not intended to be

reared in order to keep up the ftock, are generally killed very

That of calves {kins,

young ; as was the cafe in Scotland twenty or thirty years ago.
It faves the milk, which their price would not pay for. = Their fkins,
therefore, are commonly good for little.

Tue price of raw hides is a good deal lower at prefent
than it was a few years ago; owing probably to the taking off
the duty upon feal fkins, and to the allowing, for a limited time,
the importation of raw hides from Ireland and from the plantations
duty free, which was done in 1769. Take the whole of the
prefent century at an average, their real price has probably been
fomewhat higher than it was in thofe ancient times. The nature
of the commodity renders it not quite fo proper for being tran-
fported to diftant markets as wool, It fuffers more by keeping.
A falted hide is reckoned inferior to a frefh ane, and fells for a
lower price. This circumftance muft neceflarily have fome ten-
dency to fink the price of raw hides produced in a country which
does not manufacture them, but is obliged to export them ; and
comparatively to raife that of thofe produced in a country which
does manufacture them, It muft have fome tendency to fink their
price in a barbarous, and to raife it in an improved and manu-
fatturing country. It muft have had fome tendency. therefore to
fink it in ancient, and to raife it in modern times. Our. tanners
befides have not been quite {6 fuccefsful as our clothiers in con-
vincing the wildom of the nation that the fafety of the commen-

wealth
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wealth depends upon the profperity of their particular manufadture;
They have accordingly been much lefs favoured.  The exportation
of raw hides has, indeed, been prohibited, and declared a nuij-
fance: but their importation from foreign countries has been
fubjeited to a duty; and though this duty has been taken off frony
thofe of Ireland and the plantations (for the limited time of five
years only) yet Ireland has not been confined to the market of
Great Britain for the fale of its furplus hides, or of thofe which are
not manufactured at home. The hides of common cattle have
but within thefe few years been put among the enumerated commos
dities which the plantations can fend nowhere but to the mother
country ; neither has the commeice of Ireland been in this cafe

opprefled hitherto in order to fupport the manufattures of Great.

Britain.

" WaaTeEvER regulations tend to fink the price either of wool
or of raw hides below what it naturally would be, muft, in an
improved and cultivated country, have fome*tendency to raife the
price of butcher’s-meat, The price both of the great and fmall
cattle, which are fed on improved and cultivated land, muft be
fufficient to pay the rent which the Jandlord, and the profit which
the farmer has reafon to expect from improved and cultivated
land. If it is not, they will foon ceafe to feed them. Whatever
part of this price, therefore, is not paid by the wool and the hide,
muft be paid by the carcale,  The lefs there is paid for the one,
the more muft be paid for the other. In what manner this price
is to be divided upon the different parts of the beaft, is indifferent
to the landlords and farmers, pl‘@vided it 1s all paid to them. In
an: improved and cultivated country, therefore, their intereft as
landlords and. farmers cannot be much affected by: fuch regula-
tions, though their intereft as confumers may, by the rife in the
price of provifions. It would be quite otherwife, however, in an

4 uninproved
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BOOK unimproved and uncultivated country, where the greater part of
——d the lands could be applied to no other purpofc but the feeding of

cattle, and where the wool and the hide made the principal part of
the value of thofe cattle. Their inteveflt as landlords and farmers
would in this cafe be very deeply affeéted by fuch regulations, and
their intereft as confumers very litle. 'The fall in the price of the
wool and the hide, would not in this cafe raife the price of the
carcafe; becaufe the greater part of the lands of the country being
applicable to no other purpofe but the feeding of cattle, the fame

.number would ftll continue to be fed. The fame quantity of

butcher's-meat swould {till come to market. The demand for it
would be no greater than before. Its price, therefore, would be
the fame as before. The whole piice of cattle would fall, and
along with it both the rent and the profit of all thofe lands of which
cattle was the principal produce, that is, of the greater part of the
lands of the country. The perpetual prohibition of the exportation
of wool which is commonly, but xrcl'}" fallely, afcribed to Edward
III, would, in the then circumftances of the country, have been
the moit deftruétive rc_gulation which could well have been tlmught
of. It would not only haye reduced the aCtual value of the greater
part of the lands of the kingdom, but by reducing the price of the
moft important fpecies of fmall cattle, it would have retarded very
much jts fubfequent improvement,

Tus wool of Scotland fell very confiderably in its price in gons
fequence of the union with England, by which it was excluded from
the great market of Europe, and confined to the narrow one of
Great Britain, The value of the greater part of the lands in the
fouthern counties of Scotland, which are chiefly a fheep country,
would have been very deeply affected by this event, had not the
rife in the price of butcher’s-meat fully compenfated the fall in the

pricc of wool,
? ;"'L.E'
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As the efficacy of human' induftry, in incredfing the quantity
either of wool or of raw hides, is limited, fo far as it depends upon
the produace of theicountry where it isexerted ; fo it is uneertain fo
fiar as it depends upon the: produce of otlier countriest It o far
depends, not fo much upon the quantity which they produce, as
upon that which they do not manufaéture ; and upon the reftraints
which: they may or niay not think propet to' impofe upon the ex-
pertation of this fort of rude produce. ' Thefe circumftances, ad
they are altogether independent of domeftick induftry, fo they
necellarily render the efficacy of its efforts more or léfs uncertainy
i multiplying this fort of rude produce, therefore, the efficacy of
buman: induftry is not only limited, but uncertain.

Iv multiplying another very important fort of rude produce,
the quantity of fillr that is' brought to market, it is likewife both
imited” and ancertain.  It'is birnited by the local fituation of the
country, by the proximity or' diftance of its different provinces
from the fea, by the number of its lakes and rivers; and by what
may be called the fertility or barrennefs of thofe feas, lakes and
rivers, as to this fort of rude produce.  As population increafes, as
the annual produce of the fand and'Tabour of the country grows
greater and greater, there come to be miore’ buyers of fith, and
thofe buyers too. have a greater quantity and' variety of otlier goods,
or, what is the fame thing, the price of a greater quantity and
variety of other goods, to buy with. Bat'it will generally be im-
pofliblé to fupply the great andexténded niarket without employing a
quantity of labour greater than'int proportion to what Had been re-
quifite for'fipplying the narrow and confined one. A market which,
from' requirinig only one thoufand, comes' to require artnudlly ten.
theufand' tunt' of fiflyy, can feldom Be fupplied’ without employing
more than' ten fimes the quantity of labour which had before been
fufficient to'fupply it.. The fifli muft generally be' foughe. for at 4
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greater diftance, ‘larger veffels muft’ be ‘employed, and more ex-
penfive machinery of every kind. made ufe of. The real price
of this commadity, - therefore, naturally rifes in the progrefs of
improvement. - It has accordingly done {o, I believe, more or lefg
in every country.

Tuoucu the fucces of a partieular day's fithing may be a very
uncertain matter, yet, the local fituation of the country being
fuppofed, the general efficacy of induaftry in bringing a certain
quantity of fifh to market, taking the courfe of a year, or of
feveral : years together, it may perhaps be  thought, 1is certain
enough ; and it, no doubt, is fo. As it depends more, however,
upon the local fituation of the country, than upon the ftate of
its wealth and induftry; as upon this account it may in different
countries be the fame in very. different periods of improvement,
and very different in the fame period; its connection with the ftate
of improvement is uncertain, and it is of this fort of uncertainty
that I am here {peaking,.

In increaling the quantity of the different minerals and metals
which are drawn from the bowels of the earth, that of the more
precious ones particularly, the efficacy of human induftry feems
not to be limited, but to be altogether uncertain,

Tue quantity of the precious metals which is te be found in
any country is not limited by any thing in its local fituation, fuch
as the fertility or barrenncfs of its own mines. Thofe metals
frequently abound in countries which poflefs no mines.  Their
quantity in every particular country feems to depend upon. two dif-
ferent circumitances; firft, upon its power of purchafing, upon the
{tate of its induftry, upon the annual produce of its land and la-
bour, in confequence of which it can afford to employ a. greater
or
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or a [maller quantity of labour and fubfiftence in bringing of
purchafing fuch fuperfluities as gold and filver, either from its own
mines or’ from thofe of other countries; and, fecondly, upon the
fertility or barrennefs of the mines which may happen at any
particular time to fupply the commercial world with thofe metals,
The quantity of thofe metals in the countries moft remote from
the mines, muft be more or lefs affected by this fertility or barren-
nefs, on account of the cafy and cheap tranfportation of thofe
metals, of their {fmall bulk and great value. Their quantity in
China and Indoftan muft have been more or lefs affefted by the
abundance of the mines of America.

So far as their quantity in any particular country depends upon
the former of thofe two circumftances (the power of purchafing)
their real price, like that of all other luxuiries and fin perfluities, is
likely to rife with the wealth and improvement of the counitry, and
to fall with its poverty and depreffion. Countries which have a
great quantity of labour and fubfiftence to fpare, can afford to
purchafe any particular quantity of thofe metals at the expence of
a greater quantity of labour and fubfiftence, than countries which
have lefs to dpare.

So faras their quantity in any particular country depends upon
the latter of thofe two circumftances (the fertility or barrennefs of
the niines which happen to fupply the commercial world) their
real price, the real quantity of labour and fubfiftence which they
will put‘cllﬁﬁ: or exchange for, will, no doubt, firk more or lefs
in-proportion to the fertility, and 1ife in proportion to the barren-
nefs of thofe mines,

Tue fertility or barrennels of the mines, however, which may
happen at any particular time to fupply the commercial world,
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8 a circumitance which, it is' evident, may have no fort of con-
neétion with the ftaté of induftry in a particular country. It feems
even to have no very neceflary connection with that of the world
in general, As arts and commerce, indeed, gradually fpread
themfelves over a greater and a greater part of the earth, the fearch
for new mines, being extended over''a wider {furface, may have
fomewhat a better chance for being fuccefsful, than when confined
within narrower bounds. ‘The difcovery of new mines, however,
as the old ones come to be gradually exhaufted, is a matter of the
greateft uncertainty, and fuch as no human (kill or induftry can
enfire. All indications, it is acknowledged, are doubtful, and
the actual difcovery and fuccefsful working of a new mine can
alone afcertain the reality of its value, or even of itsexiftence. In
this fearch there feem to be no certain limits either to the pofiible
fuccefs, or to the ‘poflible difappointment of human induftry. 1In the
courfe of a centuryor two, itis poflible that new mines ‘may be
difcovered more fertile than any that have ever yet been knownj
and it is juft equally poffible that the moft fertile mine then known
may be ‘more barren than any that was wrought before the dif~
covery of the mines of America, Whether the one or the: other
of thofe two events may happen to take place, is.of very little im-
portance to the real wealth and pmfpﬂs!t}r of the world, to the
real value of the annual produce of the land. and labour of man-
kind. ~Itsmominalvalue, the quantity of gold and filver by which
this annual produce could be exprefled or reprefented, would,
doubt, be very di ferents but its real value, the real quantity ot
labour which it could purchafe er command, would be precifely
the fame.. + A fhilling might in the one cafe reprefent no-more la=
bour thana penny does at prefent; and a penny. in the other might
reprefent as much as a fhilling does now. But in the one cafe
he who had afhilling in his poc:l\ct would be no richer than-he

who has a penny at prefent; and in the other he who had a penny
would .
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would be juftas rich as he'who has a fhilling now. The cheapnefs
and abundance of gold and filver plate, would be the fole advar ntage
which the  world could derive from the one event, ‘and the dear-

nefs and fcarcity of thofe trifling fuperfluities the only inconvenicncy
it could fuffer from the other.

Conclufion of the Digreffion

concerning  the Variations in

of Silver.

the Falue

THr greater part of the writers who have collefted the

money
prices of things in antient times,

feem to have confidered the
low money price of corn, and of goods in general, or, in other
words, the high value of gold
the {carcity of thofe metals,

and filver, as a proof, notonly of
but of the poverty and barbarifim of
the country at the time when it took place. - This notion is con-
nected with the fyftem of political @conomy which reprefents na-
tional wealth as confifting in the abundance, and national poverty
in the fcarcity of gold and filver; a fyftem which I fhall endeavour
to explain and examine at great length in the fourth book of this
enquiry. I fhall only obferve at prefent, that the high value of the
precious metals can be no proof of the poverty or barbarifm of
any particular country at the time when it took place.
proof
tine

Itis a
only of the barrennefs of the mines which happened at that

to Ill':!:l}-' the 1

Pl £ CoOmmercial

cannot, afford to buy more,

vorld. = A poor country, as it
fo it .can as little afford to pay dearer
for gold and filver than a rich one; and the value of thofe metals,
therefore, 1s not likely to be higher 1n
atter, In Chin

a, a country much richer than any part of

than in the
Ei-
than iz any

the former

rope, the value of the precious metals is much higher

part of Europe. . As the wealth of Europe, indeed, has,increafed
greatly fince the difcovery of the mines of America, fo the value
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of gold and filver has gradually diminithed. ~This diminution of
their value, however, has not been owing to the increafe of the
real wealth of Europe, of the annual produceof its land and la<
bour, but to the aceidental difcovery of more abundant mines than
any that were known before. The increafe of the quantity of gold
and filver in Europe, and the increafe of its manufactures and agri-
culture, are two events which, though they have happened: nearly
about ‘the fame time, yet have arifen from very different caufes,
and have fcarce any natural connection with one another. The
one has arifen from a mere accident, in which neither prudence
nor ‘policy either had or could have'any fhare: The other from
‘the fall of the feudal fyftem, and from the eftablifhment of a
government which afforded to induftry, the only encouragement
which it requires, fome tolerable fecurity that it fhall enjoy the
fruits of its ‘own'labour. Poland, ‘where the feudal fyftem ftill
continues to 'take ‘place, is'at this day as beggarly a country as it
was before the difcovery of America. The money price of corn,
however, hus fifen; the real value of the precious metals has fallen
in Poland, in the fame manner as in other parts of Europe. Their
quantity, therefore, muft have increafed there as in other places,
and nearly in the fame proportion to the annual produce of its
tand and labour. This increafe of the quantity of thofe metals,
however;, has not, it feems, increafed that annual produce, has
neither improved the manufactures and agriculture of the country,
nor mended the circomftances of its inhabitants. Spain and Por-

tugal, the countries which poffefs the mines, are, after Poland,.
perhaps, the two moft beggarly countries in Europe. The value
of the precious metals, however, muft be lower in Spain and
Portugal than in any other part of "Europe; as they come from
thofe countries to all other parts of Europe, loaded, not only with
a freight and an infurance, but with the expence of fmuggling,
their exportation being either prohibited, or fubjetted to a duty. In
proportion
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proportion to the annual produce of the land and labour, there- C [}{g A P, -: i
fore, their quantity muft be greater in thofe countries than in any t—y—d :‘i.f-.i |; |
ether part of Europe-: Thofe countries, however, are poorer than . | Rl
the greater part.of Europe. ‘Though the feudal fyftem has been i : i
abolifhed in Spain and Portugal, it has not been fucceeded by a ,- it

much better,

|8 1-?'_'_
&

As the low value of .gold and filver, therefore, is no proof of the
wealth and flourithing ftate of the country where it takes place;
fo neither is their high value, or the low money price either of

goods 1n general or of corn in particular, any proof of its poverty
and barbariin,

ﬁ__ e e

But though the low money price either of goeds in general, or
of corn in particular, be no proof of the poverty or barbarifim of
the times, the low money price of fome particular forts of goods,
fuch as cattle, poultry, game of all kinds, in proportion to that
of corn, is a moft decifive one. It clearly demonttrates, firft, their b gyt
great abundance in _proportion to that of corn, and confequently el ‘ !'
the great extent of the land which they occupied ip proportion to ;" | | , li
what was occupied’ by corn; and, fecondly, the low value of this it :" i
land in proportion to that of corn land, and confequently the un- e !-F
cultivated and unimproved ftate of the far greater part of the lands |
of the country. It clearly demonftrates that the ftock and popu- !
lation of the country did not bear the fame proportion to the ex-
tent of its territory, which they commeonly do in civilized countries,
and that focicty was at that time, and in that country, but in its
infancy. From the high or low money price either of goods in

i

which at that time happened to fupply the commercial world with g
gold and filver, were fertile or barren, not that the country was
rich or poor. But from the high or low money price of fome
{orts

{1t

general, or of corn in particular, we caninfer only that the mines sl | l
|
|
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forts of goods in proportion to that of others, we can infer with a
degree of probability that approaches almoft to certainty, that it
avas rich or poor, that the greater part of its lands were improved
or unimproved, and that it was either in a more or lefs barbarous
ftate, or in a more or lefs civilized one.

Any rife mn the money Price of gﬂuds which I}E'Crceedcd altogether
from the degradation of the value of filver, would affect all forts
of goods equally, and raife their price univerfally a third, or a
fourth, or a fifth part higher, according as filver happened to
lofe athird, or a fourth, or a fifth part of its former value. But
the rife in the price of provifions, which has been the fubjeét of
lo much reafoning and converfation, does not afte¢t all forts of
provifions equally. Taking the courfe of the prefent century at
an average, the price of corn, it is acknowledged, even by thofe
who account for this nife by the degradation of the value of filver,
has rifen much lefs than that of fome other forts of provifions.
The rife in the price of thofe other forts of provifions, therefore,
cannot be owing altogether to the degradation of the value of
filver. Some other caufes muft be taken into the account, and
thofe which have been above affigned, will, perhaps, without
having recourle to the {uppoled degradation of the value of filver,
{ufficiently explain this rife in thofe particular forts of provifions
of which the price has atually rifen in proportion to that of
colm.

As to the price of corn itfelf, it has, during the fixty-four firft
years of the prefent century, and before the late extraordinary courfe
of bad feafons, been fomewhat lower than it was during the fixty-
This fact is attefted,
not only by the accounts of Windfor market, but by the publick

four laft years of the precetﬁng century.

fiars of all the different counties of Scotland, and by the accounts
of
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of {everal different markets in France, which have been colletted CIIA P.

with great’ diligence and fdelity by Mr. Meflance and by Mr.

lJu;~ & de St; Maur. The evidence is more compleat than could
g1l have been E.\:p;-f}mi in a matter which is uutl;t:‘:tll}f o very

{]t;u‘:uul; to be aleertained.

As to the high price of corn during thefe laft ten or twelve years,

it can be fufficiently accounted tor fiom the badnefs of the {eafons,

without fuppofing any degradation in the value of filver.

Tue opinion, therefore, that filver is continually finking in

its value, feems not to be founded upon any good obfervations,,

either upon the prices of corn, or upon thofe of other provi-

fions.

Tue fame quantity of filver, it may, perhaps, be faid, will in
the prelent times, even according to the account which has been
Here given, purchale a much fmaller quantity of feveral forts of
provifions than it would: have done during fome part of the laft
century; and to afcertain whether this change be owing to a rife
in the value of thofe goods, or to a fall in the value of filver, is only
ta eftablifh a vain and ufelefs diftinétion, which can be of no fort
of fervice to the man who has only a certain quantity of filver to
go to market with, or a certain fixed revenue' in money. I cers
tainly do not -pretend that the knowledge of ‘this' diftinétion will
enable him to buy cheaper. It may not, however, upon that
account,, be altogether ufelels,

IT may be of fome ufe to the pub]icic by affording an eafy proof
of the profperous condition of the country.” If the rife in the price
f fome forts of P'D‘-Lh:':th be owing 11 gether to a fall"in"the
ua]uc of filver, it is owing to a circumftance from which nothing

1
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B UIUK can Be inferted bBut the fertility of the American mines, The
v real wealth of thé countiy, thie annual preduce of its land and

labour, may, netwithftanding this cireumftance, be either gra-
dually declining, as in Portugal and Poland; er gradually advancing,
as in moft other parts of Europe. But if this nife in the price
of fome forts of provifions be owing to a rife in the real value
of the land which produces them, to its increaled fertility, or,
in confequence of more extended improvement and goed, culti-
vation, to its having been rendered fit for produeing corn, it is
owing to a circumftance which indicates in the cleareft manner
the profperous and advancing ftate of the country. The land
conftitutes by far the greate(t, the moft important, and the moft
durable part of the wealth of every extenfive country. It may
furely be of fome ufe, or, at leaft, it may give fome fatisfaction to the
publick, to have fo decifive a proof of the increafing value of by
far the greateft, the moft important, and the moft durable part
of its wealth.

IT may too be of fome ufe to the publick in regulating the
pecuniary reward of fome of its inferior fervants. If this rife
in the price of fome forts of provifions be owing to a fall
in the value of filver, their pecuniary reward, provided it was
not too large before, ought certainly to be augmented in propor-
tion to the extent of this fall. If it is not augmented, their real
récompence will ‘evidently be fo much. diminifhed. = But if this
yife of price 1s owing to the increafed value, in confequence of
the improved fertility of the land which produces fuch provifions,
it becomes a much nicer matter to judge either in what proportion
any pecuniary reward ought to be augmented, or whether it ought
to be 'augmented at all. ‘The extenfion of improvement and
cultivation, as it neceffarily raifes more or lefs, in-proportion to the
price of corn, that of every fort of animal food, fo it as neceffa-

rily
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rily lowers that of, I believe, every fort of vegetable food. It raifes
the price of animal food; becaufe a great part of the land which
produces it, being rendered fit for producing corn, mulk afford
to the landlord and farmer the rent and profit of coin land, It
lowers the price of wegetable food; becaufe by increafing the
fertility of the land, it increafes its abundance. The improves
ments of " agriculture too introduce many forts of vegetable
food, which, requiring lefs land and not more labour than corn,
come much cheaper to market. Such are potatoes and maize, or
what is called Indian corn, the two moft important improvements
which the agriculture of Europe, perhaps which Europe itfelf
has reccived from the great extenfion of its commerce and navi-
gadon. Many forts of vegetable food befides, which in the
rude ftate of agriculture are confined to the kitchen garden, and
raifed only by the fpade, come in its improved ftate to be intre-
duced into common fields, and to be raifed b}-‘ the E‘,'lmtgh; {uch
as turnips, carrots, cabbages, &c. If in the progrefs of im-
provement, therefore, the real price of one fpeci¢es of food ne-
ceffarily rifes, that of another as neceffarily falls, and it becomes
a matter of more nicety to judge how far the rife in the one may
be compenfated by the fall in the other. When the real price
of butcher’s meat has once got to its height, {which, with regard
to every fort, except perhaps that of hogs fleth, 1t feems to have
done through a great part of England, more than a century ago)
any rife which can afterwards happen in that of any other fort
of animal food, cannot much affeét the circamftances of the
inferior ranks of people. 'The circumffances of the poor through
a great part of England cannot furely be fo much dittreffad by
any rife in the price of poultry, fifh, wild-fowl, or venifon, as they
muft be relieved by the fall in that of potatoes.

In the prefent feafon of fearcity the high price of corn no
doubt diftrefles the poor. But in times of moderate plenty, when
Vor. I. R r coin
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corn is at its ordinary or average price, the natural rife in the prics
of any other fort of rude produce cannot much- affect them.
They fuffer more, perhaps, by the artificial rife which has been
occafioned by taxes in the price of fome manufactured com-
modities; as of falt, foap, leather, candles, malt, beer and:
ale, &c.

Effeits of the Progrefs of Iiiprovement upon the reéal” Price’ of

A PR ol ~=
_I:ﬂfull-’.ﬂ 1:’_,l|r|.:".-.'l|!."£.|--

T is the natural'effect of improvement, however, to diminiflr

gradually the real price of almelt all manufactures. That of
the manufacturing workmanfhip diminifhes perhaps in all of thent
without exception. In confequence of better machinery, of
greater dexterity, and of a more proper divifion and diftribution
of work, all of which are the natural effects of improvement,
a much fmaller quantity of labour becomes requifite for executing
any particular piece of work ; and though in confequence of the
flourifhing circum(ances of the fociety, the real price of labour
fhould rife very confiderably, yet the great diminution of the
quantity will generally much more than compenfate the greateit
rife which can happen in the price.

TuERE are, indeed, a few manufattures, in which the neceflary
rife in the real price of the rude materials will more than com-
penfate all the advantages which improvement can introduce into
the execution of the work, In carpenters and joiners work, and
in the coarfer fort of cabinet work, the neceflary rife in the rea
price of barren timber, in confequence of the improvement of

land, will more than compenfate all the advantages which can
be
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be derived from the beft machinery, the greateft dexterity, and
the moft proper divifion and diftribution of work,

Jur in all cafes in which the real price of the rude materials
either does not rife at all, or does not rife very much, that of
the manufactured commodity finks very confiderably.,

Tuis diminution of price has, in the courfe of the prefent
and preceeding century, been moft remarkable in thofe manu-
faCtures of which the materials are the coarfer metals. A better
movement of a watch, than about the middle of the laft century
could have been bought for twenty pounds, may now perhaps
be had for twenty fhillings. Inthe work of cutlers and lock-
fmiths, 1n all the toys which are made of the coarfer metals,
and n all thole goods which are commonly known by the name
of Birmingham and Sheffield ware, there has been, during the
fame period, a very great redution of price, t'ﬁl{.‘uig]l not alte-
g-:llu:l‘ fo great as i watch work. It ‘has, however, been fuf-
ficient to aftonifh the workmen of every other part of Europe,
who in many cafes acknowledge that they can produce no work
of equal goodnefs for double, or even for triple the price. There
are perhaps no manufactures in which the divifion of labour can
be carried further, or in which the machinery employed admits
of a greater \'11:']::.‘1‘}’ of improvements, than thofe of which the

matenals are tne coarier metals.

In the clothing manufafture there has, during the fame period,
been no fuch fenfible reduction of price. The price of fuperfine
cloth, I have been aflured, on the contrary, has, within thefe
five and twenty or thirty years, rifen fomewhat in proportion to
its quality ; owing, it was faid, to a confiderable rife in the price
of the material, which confifts altogether of Spanifh wool. That
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of the Yorkfhire cloth, which is- made altogether of Englifh wool,
is faid indeed, during the courfe of the prefent century, to have
fallen a good deal in proportion to its quality. Quality, however,
is fo very difputable a matter, that I look upon all informations
of this kind as fomewhat uncertain. In the clothing manu-
facture, the divifion of labour is nearly the fame now, as it was
a century ago, and the machinery employed is not very different.
There may, however; have been fome {iall improvements in both,,
which may have occafioned fome reduction of - price.

Tue reduction, however, will appear much more fenfible and
undeniable, if we compare the price of this manufacture in the:
prefent times with what it was in a.much remoter period, towards
the end of the fifteenth century, when the labour was probably
much lefs fubdivided, and the machinery employed much more
imperfect than it is at prefent.

In 1487, being the 4th of Henry VIIth, it was enacted, that
¢ whofoever fhall fell by retail a broad yard of the fineft fearlet
¢t erained, or of other grained cloth of the finelt making, above
¢ fixtcen fhillings, fhall forfeit forty fhillings for every yard fo
e {old.” Sisteen fhillings, therefore, containing about the fame
quantity of filver as four and twenty fhillings of our prefent
money, was, at that time, reckoned not an unreafonable price
for a yard of the fineft cloth; and as this is a fumptuary law,
fuch cloth, it is probable, had ufually been fold fomewhat dearer.
A guinca may be reckoned the higheft price in the prefent times,
Even though the quality of the cloths, therefore, fthould be fup-
poled equal, and that of the prefent times is moft probably much
fuperior, yet, even upon this fuppofition, the money price of
the fineft cloth appears to have been confiderably reduced fince
the end of the fifteenth century. But its real price has been
much
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much more reduced. Six fhi'llings and eight-pence was then,
and long afterwards, reckoned the average price of a quarter
of wheat. Sixteen fhillings, therefore, was the price of two
quarters and more than three bufhels of ~wheat. Valuing
a quarter of wheat in the prefent times at eight and twenty
fhillings, the real price of a yard of fine cloth muft, in thofe
times, have been cqual to at leaflt three pounds fix fhillings
and fixpence of our prefent money. The man who bought
it muit have parted with the command of a quantity of labour
and fubfiftence equal to what that fum would purchafe in the

prefent times.

Tue reduétion in the real price of the coarfe manufalture,
though confiderable, has not been fo great as in that of the fine.

In 14673, being the 3d of Edward IVth, it was enacted, that
* no fervant in hufbandry, nor common labourer, nor {fervant
 to any artificer inhabiting out of a city or burgh, fhall ufe
« or wear in their cloathing any cloth above two fhillings the
¢« broad yard.” In the 3d of Edward the IVth, two fhillings
contained very nearly the fame quantity of filver as four of our
prefent money. But the Yorkfhire cloth which is now fold at
four fhillings the Fn:'d, 15 pr-:n[mlﬂ}' much _ﬁ‘.'r.IEE"tDl' to any that
was then made for the wearing of the very pooreft order of com-
mon fervants. Even the money price of their cloathing, therefore,
may, in proportion to the quality, be fomewhat cheaper in the
prefent than it was in thofe antient times. The real price is certainly
a good deal cheaper. Ten pence was then reckoned what is
called the moderate and reafonable price of a bufthel of wheat.
Two fhillings, therefore, was the price of two bufhels and near
two pecks of wheat, which in the prefent times, at three fhillings
and fixpence the bufhel, would be worth eight fhillings and
nine-
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BOOXK nime-pence. For a yard of this cloth the poor fervant muft have

t..-—:i.,:--..d parted with the power of purchafing a quantity of fubfiftence
equal to what eight fhillings and nine-pence would purchafe in
the prefent times. ‘This is a fumptuary law too, reftraining
the luxury and extravagance of the poor. Their cloathing, there-
fore, had commonly been much more expenfive.

Tue fame order of ‘people are, by the fame law, prohibited
from wearing hofe, of which the price fhould exceed fourteen-
pence the pair, equal to about eight and twenty pence of our
prefent money. But fourteen-pence was in thofe times the price
of a bufhel and near two pecks of wheat; which in the prefent
times, at three and fixpence the bufhel, would coft five fthillings
and three-pence. We fhould in the prefent times confider this |
as a very high price for a pair of ftockings to a fervant of the
pooreflt and loweft order. He muft, however, in thofe times

have p:-.id what was rn:;t”}r L‘clufralrgm to this 1:1“:::: for them,

In the time of Edward IVth, the art of knitting ftockings
was probably not known in any part of Europe. Their hofe

were made of common cloth, which may have been one of the [
caules of their dearnefs. The frit perfon that wore i"tuclcings

in England is faid to have been Queen Elizabeth. She received
them as a prefent from the Spanith ambaflador.

Boru i the coarfe and in the fine woollen manufa@ure, the
machinery employed was much more imperfeét in thofe antient,
than it 15 in the prelent times, - It has fince received three very

1= s =N it " 19, - . : s
capital improvements, befides, probably, many fmaller ones of

which 1t may be difficult to afcertain either the number or the
1Imj nce. The three capital improvements are; firft, The

&

£xchange of the rock and fpindle for the {pinning wheel, which,

with
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with the fame quantity of labour, will perform more than double
the quantity of work, Secondly, the ufe of feveral very ingenious
machines which facilitate and abridge in a ftill greater pr:portion
the winding of the worfted and woollen yarn, or the proper
arrangement of the warp and woof before they are put into the
loom; an operation which, previous to the invention of thofe
machines,” muft have been extreamly tedious and troublefome.
Thirdly, The employment of the fulling-mill for thickening the
cloth, inftead of treading it in water. Neither wind nor water
mills of any kind were known in England fo early as the begin-
ming of the fixteenth century, nor, fo far as I know, in any
other part of Europe north of the Alps,
duced into Italy fome time before.

They had: been. intro-

Tug confideration of thefe circumftances may, perhaps, in
fome meafure explain to us why the real price both of the coarfe
and of the fine manufacture, was fo much higher in thofe antient,
than it is in the prefent times.
to bring the goods to market.

It colt a greater quantity of labour
When they were brought thither,
therefore, they muft have purchafed or exchanged for the price
of a greater quantity.

Tue coarfe manufacture probably was, in thofe antient times,
carried on 1n England, in the fame manner as it always has
been
infancy.
every different part of the work was occafionally performed by
all the ‘different members of almoft every private family; but fo
as to be their work only when they had nothing elfe to do, and
not to be the principal bufinefs from which any of them derived
the greater part of their fubfiftence. The work which is per-
formed in this manner, it has already been obferved, comes always

in countries where arts in their

It was probably a houfhold manufacture, in which

and manufactures. are

4 much

311

CHAP.
XI.

Ly




312 THE NATURE AND CAUSES OF

v

g K much cheaper to market than that which is the principal or fole
fund of the workman’s fubfitcnce. The fine manufacture,
on the other hand, was not in thofe times carried on in England,

LS e

but jn the rich and commercial country of Flanders ; and it was
probably conducted then, in the fame manner as now, by people
who derived the whole, or the principal part of their {ubfiftence
from it. It was befides a foreign manufacture, and muft have
paid fome duty, the antent cuftom of tunnage and poundage at
leaft, to the king. This duty, indeed, would not prebably be
It was not then the policy of Europe to reftrain, by

very great.
high duties, the importation of foreign manufaltures, but rather
to encourage it, in order that merchants might be enabled to
fupply, at as eafy a rate as poflible, the great men with the con-

veniencies and luxuries which they wanted, and which the induftry

of their own country could not afford them.

Tur confideration of thefe circumitances may, perhaps, i
fome meafure explain to us why, in thofe antient times, the real
price of the coarfe manufacture was, in proportion to that of
the fine, fo much lower than in the prefent times.

ConcrLusioN of the CHAPTER.

SH A LL conclude this very long chapter with obferving
that every improvement in the circamftances of the fociety
tends cither direétly or indireétly to raife the real rent of land,
to increafe the real wealth of the landlord, his power of pur-
chafing the labour, or the produce of the labour of other people.

Tue extenfion of improvement and cultivation tends to raife
it directly. 'The landlord’s fhare of the produce neceffarily in-
creafes with the increafe of the produce,

7
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TrAT rife in the real price of thofe patts of the rude pro-
duce of land, which is firft the effect of extended improvement
and cultivation, and afterwards the caufe of their being {hill
further extended, the rift in the 'price of cattle, for example,
tends too to raife the rent of land direCtly, and in a fhll greater
proportion.
mand of the labour of otlier people, not only rifes with the real

The real value of the landlord’s fhare, his real com-

value of the produce, but the proportion of his fhare to the whole
produce rifes with it.  ‘That produce, after the rife in its real price,
requires no more labour to collect it than before, A fmaller pro-
portion of it will, theréfore, be fufficient to replace, with the
ordinary profit, the ftock which employs that labour. A greater

proportion of it muft, confequently, belong to the landlord.

Avr1 thofe improvements in the produétive powers of labour,
which tend direétly to reduce the real price of manufatures, tend
indiretly to raife the real rent of land.
that part of his rude produce, which 1s over and abeve his ewn
confumption, or what comes to the fame thing, the price of that
part of it, for manufactured produce. Whatever reduces the real
price of the latter, raifes that of the former. An equal quantity of
the former becomes thereby equivalent to a greater quantity of the

The landlord exchanges

latter ; and the landlord is enabled to purchafe a greater quantity

of the conveniencies, ornamients, or luxuries, which he ha

occafion for.

Every increafe in the real wealth of the fociety, every increafe
in the quantity of ufeful labour empleyed within it, tends indireétly
to raife the real rent of land.
naturally goes to the land.

A certain proportion of this labour
A greater number of men and cattle
are employed in its cultivation, the produce increafes with the
increafe of the ftock which is thus employed in raifing it, and the
rent increafes with the produce.

Vor. I, ST THE
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THE CGI‘[T['HTj’{‘EI'CLHTiﬁ?I.:'I.CEﬁ, the negleft of cultivation and im-
provement, the fall in the real price of any part of the rude produce
of land, the rife in the real price of manufactures from the decay
of manufacturing ait and induftry, the declenfion of the real wealth
of the fociety, all tend, on the other hand, to lower the real rent of
land, tu reduce the real wealth of the landlord, to diminifh his
power of purchaling either the labour, or the producc of the laboun

of other people.

Tue whole annual produce of the land and labour of every
country, or what comes to the fame thing, the whole price of that
annual produce, naturally divides itfelf, it has already been obferved,
into. three parts; the rent of land, the wages of labour, and the
profits of ftock ; and conftitutes a revenue to three different orders
of people ; to thofe who live by rent, to thole who live by wages,
and to- thofe who live by profit. 'Thefe are the three great original
and conftituent orders of every cvilized {ociety, from whofe revenue
that of every other order is ultimately derived.

Tre intereft of the firft of thofe three great orders, it appears
from what has been juft now faid, is {tri¢tly and infeparably con-
nected with the general intereft of the fociety. Whatever either pro-

motes or obftructs the one, neceflarily promotes or obftructs the other.
When the publick deliberates coneerning any regulation of commerce
or police, the proprictors of land never can miflead it, with a view to
promote the intereft of their own particular order; at leaft, if they have
any tolerable knowledge of that intereft. They are, indeed, too often
defectiveinthis mfcmblc knowledge. Theyare the onlyone of the three
arders whofe revenue cofts them neither labour nor care, iwt comes
to thet 1, as 1t were, of 1ts own mmnh and independent of f any plan
or projett of thewr owr 1at indelence which 1s the natura)
cffect of the eafe and fu.nq uf their {ituation, renders them too
7 oltecn,
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oftets, notonly ignorant, but incapable of that application of mind C LA

which 1s neceffary in order to forefee and underftand the confe-
guences of any publick regulation.
o

Tue interet of the fecond order, that of thofe who live by
wages, 15 a5 :'[1'1&"11}’ comnected with the interelt of the fociety as that
of the firft. 'The wages of the labourer, ithasalready been fhewn,
are never fo high as when the demand for labour is continually
rifing, or when the quantity employed is every year incrr:al"mé.;
conliderably. - When this real wealth of the fociety becomes
ftationary, his wages are foon reduced to what is barely enough to
enable him to bring up a family, or to continue the race of
labourers. When the fociety declines, they fall even below this. The
order of pl'c)pﬁt:torﬁ may, perhaps, gain more I?-y the profperity
of the fociety, than that of labourers: but there is no order that
{uffers {fo cruelly from its decline.  But though the intereft of the
labourer 1s ftriftly connected with that of the fociety, he is ncapa-
ble either of comprehending that intereft, or of underftanding its
connection with his own. His condition leaves him no time to
receive the neceffary information, and his education and habits are
commonly fuch as to render him unfit to judge even though he
was fully informed. In the publick deliberations, thercfore, his
voice is little heard and lefs regarded, except upon fome particular
occafions, when his clamour is amimated, f{et on, and {up-
ported by his employers, not for his, but their own particular
purpofes.

His employers conftitute the third order, that of thofe who live
by profit. It is the ftock that 1s employed for the fake of profit,
which puts into motion the greater part of the ufeful labour of
every fociety. The plans and projects of the employers of ftock
regulate and direct all the moft important operations of labour, and

512 profit
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.
i H Ii-Utﬂ K profit is the end propofed by all thofe plans and projeCts. But the
'_.r { —y— rateof profit does not, like rent and wages, rife with the profperity,
r_: and fall with the declenfion of the fociety. On the contrary, it is
"3 naturally low in rich, and high in poor countries, and it is always

higheft in the countries which are going fafteft to ruin. The interelt
of this third order, therefore, hasnot the fame conneétion with the
general interelt of the focicty as that of the other two. Merchants
and mafter manufaurers ave, in this order, the two elafles of

people who commonly employ the largeft capitals, and whe by
their wealth draw to themfelves the greateft fhare of the publick

confideration, As during their whole lives they are engaged in
plans and projeéts, they have frequently more acutenels of under-
ftanding than the greater part of country gentlemen. As their
thoughts, however, are commeonly exerciled rather about the intereft

of their own particular branch of bufinefs, than about thatof the
fociety, thewr judgement,. even when given with the greateft candour,
(which it has not been upon every occafion), is much more to be
depended upon with regard to the former of thofe two objects, than
with regard to thelatter. Their fuperiority over the country gentle-
man 15, not fo much in their knowledge of the publick intereft, as
in their having a better knowledge of their own intereft than he has of
his. Itis by this fuperior knowledge of their own intereft that they

have frequently impofed upon his generofity, and per{uaded him to.
give up both his own intereft and that of the publick, from a wery
fimple but honeft conviftion, that their intereft, and not lns; was the '
intereft of the publick. The intereft of the dealers, however,.In any;
: particular branch of trade or manufadtures, is always in {ome
b refpects different from, and even oppofite to that of the publick.
To widen the market and to narrow the competition, is always the
intereft of the dealers. To widen the market may frequently be
agreeable enough to the intereft of the publick ; but to narrow the
competition muft always be againft it, and can ferve only to enable
the
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the dealers, by raifing their profits above what they naturally would
be, to levy, for their own benefit, an abfurd tax upon the reft of
their fellow citizens. The propofal of any new law or regulation
of commerce which comes from this order, ought always to be
liftened to with great precaution, and ought never to be adopted till
after having been long and carcfully examined, not-enly with the
moft fcrupulous, but with the moft {ufpicious attention. It comes
from an order of men,-whofe interelt is never exactly the fame
with that of the publick, who have generally an intereft to deceive

and even to opprefs the publick, and who accordingly have, upon:

many occafions, both deceived and opprefied it.
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