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"THE NATURE ' AND CAUSES OF

end of all improvement, and nothing ‘could deferve that name of
which lofs was to be the neceflary confequence. ' But lofs muft be
the neceffary confequence of improving land for the fake of a pro-
duce of which the” price could never bring back the expence. If
the compleat improvement and cultivation of the country be, as
it moft certainly is, the greateft of all publick advantages, this rife
in the price of all thofe different forts of Tude produce, inftead of
being confidered as a publick calamity, ought to be regarded as
the neceffary fore-runner and attendant of the greateft of all publick
advantages.

‘Trrs rife too in the nominal or money price of all thofe different
forts of rude produce has been the effect, not of any degradation
in the value of filver, but of a rife in their real price. They have
become worth, not only a greater quantity of filver, but a greater
quantity of labour and fubfiftence than before. ~ As it cofts a
-greater quantity of labour and fubfiftence to bring them to market,
fo when they are brought thither, they reprefent or are equivalent

40 a greater quantity.

Third Sort.

Tue third and laft fort of rude produce, of which the price
maturally rifes in the progrefs of improvement, is that in which the
-efficacy of human induftry, in augmenting the quantity, is either
limited or uncertain.  Though the real price of this fort of rude
produce, therefore, naturally tends to rife in the progre(s of im-
provement, yet, according as different accidents happen to render
the efforts’ of human induftry more or lefs fuccefsful in augment-
ing the quantity,; it may happen fometimes even to fall, fometimes
to centinue the fame in very different periods of improvement, and
dometimes to rife more or lefs in the fame period,

THERE
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Tuere are fome forts of rude produce which nature has ren- CHXAP
dered a kind of appendages to other forts ; fo that the quantity of ———=

the one which any country can afford, is neceflarily limited by that
of the other. The quantity of wool or of raw hides, for example,
which any country can afford, is neceffarily limited by the number
The ftate of its
improvement and the nature of its agriculture, again neceffarily

of great and fmall cattle that are kept in it.

determine this number.

Tue fame caufes, which in the progrefs-of improvement, gra-
dually raife the price of butcher’s-meat, fhould, have the fame
effect, it may be thought, uponthe prices of ‘wool and raw hides,
and raife them too nearly in the fame proportion. It probably
would be fo, if in the rude beginnings of improvement the market
for the latter commodities was confined within as narrow bounds as
that for the former. = But the extent of - their refpective markets ig
commonly extreamly different,

Tue market for butcher's-meat is almoft every where confined
to the country which produces it. Ircland, and fome part of
Britith America indeed, carry on a confiderable trade in falt pro-
vifions ; but they are, T believe, the only countries the com-
mercial world which do fo, or which export to other countries any
confiderable part of their butcher's-meat,

Tue market for wool ‘and raw hides, on the contrary, is in
the rude beginnings of improvement very {eldom confined to the
country which produces them. They can eafily be tranfported to
diftant countries, wool without any preparation, and ‘raw hides
with very little; and as they are the materials of many manufac-
tures, the induftry of other countries may occafion a demand for

4. them,

e

S e - EEENE SRR




258 THE NATURE AND CAUSES OF

B :I I| it -- " 5 - 1 »
| h : B ”If”\ them, though that of the country which produces them might
—— mot occafion any.

i }I 1 In countries ill cultivated, and therefore but thinly inhabited,
| || i the price of the wool and the hide bears always a much greater
iEJ' $I ' E e !. proportion to that of the whole beaft. than in countries where,
Lkt L

improvement and population being further adyanced, there is more

L-. g i e ' demand for butchers-meat. Mr. Hume obferves, that in the
- 'i:'--:| I e Saxon times, the fleece was eftimated at two-fifths of the value

. e of the whole fheep, and that this was much above the proportion
.| of its prefent’ effimation. In fome provinces of Spain, I have
‘ been affured, the fheep is frequently killed merely for the fake of
the fleece and the tallow, The carcafe is often left to rot upen
the ground, or to be devoured by beafts and bitds of prey. ¥

i this fometimes happens even in Spain, it-happens almoft conftantly

- i i in Chili, at Buenos Ayres, and in many other parts of Spanifh

mike |ij ll!‘ America, where the horned cattle are almoft cenfiantly killed
i ;!:;ﬁ{}:!‘-.&- merely for the fake of the hide and the tallow. This too ufed to
i happen almoft conftantly in Hifpaniola, while it was infefted by
G the Buccaneers, and, before the fettlement, improvement and popu-

loufnefs of the French plantations (which now extend round the
coalt of almoft the whele weftern half of the ifland) had given
fome value to the cattle of the Spaniards, who ftill continue to
pofiefs, not only the caftern part of the goaft, but the whole inland
and mountainous part of the country.

Taoucu in the progrefs of improvement and population, the
price of the whole beaft neceffarily rifes, yet the price of the carcafe
is likely to be much more affected by this rife than that of the
wool and the hide. The market for the carcafe, being in the rude
ftate of fociety confined always to the country which produces it

muft neceffarily be extended in proportion to the improvement
7 and




THE WEALTH OF NATIONS. 289

and population of that country. But the market for the wooland CH AP,
the hides even of a barbarous cotintry often extending to the whole
commercial world, it can very feldom be' enlarged in the fame
proportion. The ftate of the whole commercial world can feldom

be much affected by the improvement of any particular country ;

and-the market for fuch commedities may remain the fame or very

nearly the fame, after fuch improvements, as before. It {hould
however in the natural courfe of things rather upon the whole be
fomewhat extended in confequence of them. If the manufi@ures,
efpecially, of which thofe commodities are the materials, fhould

ever come to flourifh'in the country, the market, though it might

not be much enlarged, would at leaft be brought much nearer to

the place of growth than before; and the price of thofe materials

might at leaft be increafed by what had ufually been the expence

of tranfporting them to diftant countries. Though it might not

rife therefore in the fame proportion as that of butcher’s-meat, it

ought naturally to rife fomewhat, and it ought certainly not to

fall.

In England, however, notwithftanding the flourithing ftate of
its woollen manufacture, the price of Englith wool has fallen VEry
;:q}nﬁd{:mi}l}r {ince the time of Edward III, There are many
authentick records which demonftrate that during the reign of that
prince (towards the middle of the fourteenth century, or about
1339) what was reckoned the moderate and reafonable price of the
tod or twenty-eight pounds of Englith wool was not lefs than ten
fhillings of the money of thofe times *, containing, at the rate of
twenty-pence the ounce, fix ounces of filver Tower-weight, equal
to about thirty fhillings of our prefent money. In the prefent
times, one and twenty fhillings the tod may be reckoned a_ good

Vou. I P p price

* See Smith’s Memoirs of Wool,
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price for very good Engliflu wool. ‘The money-price of waol,
therefore, i the timeof Edward: EE, was toits money-price in the
prefent times as ten to feven. The fupesiority of its real price was
fill greater. At the rate of fix fhillings and eight-pence the quar-
ter, ten {hillings was in thofe ancient times the piice of twelve
bufhels of wheat. At the rateof twenty-eight {litlings the quarter,
one and twenty fhillings is in the prefent times the price of fix
bufhels only. ‘The proportion besweens the real prices of ancient
and modern times, therefore, is as twelve to-fix, oF as two 1o orie.
In thofe aicient times a tod of wool would have purchafed twice
the quantity of fubfiftenice which it will purchafe at preferit y and
eonfequently twice the quantity of labour, if the real réconipencs
of labour had been the fame in beth periods.

Tuis degradation both in the real and nominal value of wool
could never have happened m confequence of the naturak coutfe of
things. It has accordingly been the effett of violenee and artifice :
Firlt, of the abfolute prohibition of exporting wool from Eng-
land ; Secondly, of the: permiffion of importing it from all othe®
countries duty free; Thirdly, of the prohibition of exporting it
from Ireland to any other country but England. In confequence
of thefe regulations, the market for Englifh wool, inftead of
being fomewhat extended in confequence of the improvement of
England,. has heen. confined to. the home market, where the wool
of all other countries. is allowed to come into competition with
it, and where that of Ireland is forced into competition with it
As the woollen manufactures too of Ireland are fully as much dif-
couraged as is confiftent with juftice and fair dealing, the Irifh
can work up but a fmall part of their own wool at home, and
are, therefore, obliged to fend a greater proportion of it to Great
Britain, the only market they are allowed.

I nave
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I mave not been able to find any fuch authentick records con- CI';:JE\ P

cerning the price of raw hides in ancient times. Wool was com-
monly paid as a fubfidy to the king, and its valuation in that {ubfidy
afcertains, at leaft in fome degree, what was its ordinary price,
But this feems not to have been the cafe with raw hides. Fleet-
wood, however, from an account in 1425, between the prior of
Burcefter Oxford and one of his canons, gives us their price, at
leaft as it was ftated, upon that particular occafion: viz. five ox
bides at twelve fhillings ; five cow hides at feven fhillings and
three-pence ; thirty-fix fheeps fkins of two years old at nine fhil-
lings ; fixteen calves fkins at two fhillings. In 1425, twelve {hil-
lings contained about the fame quantity of filver as four and twenty
fhillings of our prefent. money. An ox hide, therefore, was in
this account valued at the fame quantity of filver as 4s. iths
of our prefent money. Its nominal price was a good deal lower
than at prefent. But at the rate of fix fhillings and eight-pence
the quarter, twelve fhillings would in thofe times have purchafed
fourteen bufhels and four-fifths of a bufhel of wheat, which, at
three and fix-pence the bufhel, would in the prefent times coft
515, 44, An ox hide, therefore, would in thofe times haye
purchafed as much corn as ten fhillings and three-pence would
purchafe -at prefent. Its real value was equal to ten fhillings
and threc-pence of our prefent money. In thofe angient times,
when the cattle were half ftarved during the greater part of the
winter, we cannot fuppofe that they were of a very large fize. An
ox hide which weighs four ftone of fixteen pounds averdupois, is
not in the prefent times reckoned a bad one; and in thofe ancient
times would probably have been reckoned a very good one, But
at half a crown the ftone, which at this mement (February, 1773)
1 underftand to be the common price, fuch a hide would at prefent
coft only ten fhillings. Though its nominal price, therefore, 18
bigher in the prefent thap it was in. thofe ancient times, its real
P P2 price,
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price, the real quantity of fubfiftence which it will purchafe or
command, is rather fomewhat lower. The price of cow hides, as
{tated in the above account, is nearly in the common proportion to
that of ox hides. ‘That of fheep fkins is a good deal above it;
They had probably been fold with the wool.
on the contrary, is greatly below it. 'In countries where the
price of cattle is very low, the calves, which are not intended to be

reared in order to keep up the ftock, are generally killed very

That of calves {kins,

young ; as was the cafe in Scotland twenty or thirty years ago.
It faves the milk, which their price would not pay for. = Their fkins,
therefore, are commonly good for little.

Tue price of raw hides is a good deal lower at prefent
than it was a few years ago; owing probably to the taking off
the duty upon feal fkins, and to the allowing, for a limited time,
the importation of raw hides from Ireland and from the plantations
duty free, which was done in 1769. Take the whole of the
prefent century at an average, their real price has probably been
fomewhat higher than it was in thofe ancient times. The nature
of the commodity renders it not quite fo proper for being tran-
fported to diftant markets as wool, It fuffers more by keeping.
A falted hide is reckoned inferior to a frefh ane, and fells for a
lower price. This circumftance muft neceflarily have fome ten-
dency to fink the price of raw hides produced in a country which
does not manufacture them, but is obliged to export them ; and
comparatively to raife that of thofe produced in a country which
does manufacture them, It muft have fome tendency to fink their
price in a barbarous, and to raife it in an improved and manu-
fatturing country. It muft have had fome tendency. therefore to
fink it in ancient, and to raife it in modern times. Our. tanners
befides have not been quite {6 fuccefsful as our clothiers in con-
vincing the wildom of the nation that the fafety of the commen-

wealth
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wealth depends upon the profperity of their particular manufadture;
They have accordingly been much lefs favoured.  The exportation
of raw hides has, indeed, been prohibited, and declared a nuij-
fance: but their importation from foreign countries has been
fubjeited to a duty; and though this duty has been taken off frony
thofe of Ireland and the plantations (for the limited time of five
years only) yet Ireland has not been confined to the market of
Great Britain for the fale of its furplus hides, or of thofe which are
not manufactured at home. The hides of common cattle have
but within thefe few years been put among the enumerated commos
dities which the plantations can fend nowhere but to the mother
country ; neither has the commeice of Ireland been in this cafe

opprefled hitherto in order to fupport the manufattures of Great.

Britain.

" WaaTeEvER regulations tend to fink the price either of wool
or of raw hides below what it naturally would be, muft, in an
improved and cultivated country, have fome*tendency to raife the
price of butcher’s-meat, The price both of the great and fmall
cattle, which are fed on improved and cultivated land, muft be
fufficient to pay the rent which the Jandlord, and the profit which
the farmer has reafon to expect from improved and cultivated
land. If it is not, they will foon ceafe to feed them. Whatever
part of this price, therefore, is not paid by the wool and the hide,
muft be paid by the carcale,  The lefs there is paid for the one,
the more muft be paid for the other. In what manner this price
is to be divided upon the different parts of the beaft, is indifferent
to the landlords and farmers, pl‘@vided it 1s all paid to them. In
an: improved and cultivated country, therefore, their intereft as
landlords and. farmers cannot be much affected by: fuch regula-
tions, though their intereft as confumers may, by the rife in the
price of provifions. It would be quite otherwife, however, in an

4 uninproved
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BOOK unimproved and uncultivated country, where the greater part of
——d the lands could be applied to no other purpofc but the feeding of

cattle, and where the wool and the hide made the principal part of
the value of thofe cattle. Their inteveflt as landlords and farmers
would in this cafe be very deeply affeéted by fuch regulations, and
their intereft as confumers very litle. 'The fall in the price of the
wool and the hide, would not in this cafe raife the price of the
carcafe; becaufe the greater part of the lands of the country being
applicable to no other purpofe but the feeding of cattle, the fame

.number would ftll continue to be fed. The fame quantity of

butcher's-meat swould {till come to market. The demand for it
would be no greater than before. Its price, therefore, would be
the fame as before. The whole piice of cattle would fall, and
along with it both the rent and the profit of all thofe lands of which
cattle was the principal produce, that is, of the greater part of the
lands of the country. The perpetual prohibition of the exportation
of wool which is commonly, but xrcl'}" fallely, afcribed to Edward
III, would, in the then circumftances of the country, have been
the moit deftruétive rc_gulation which could well have been tlmught
of. It would not only haye reduced the aCtual value of the greater
part of the lands of the kingdom, but by reducing the price of the
moft important fpecies of fmall cattle, it would have retarded very
much jts fubfequent improvement,

Tus wool of Scotland fell very confiderably in its price in gons
fequence of the union with England, by which it was excluded from
the great market of Europe, and confined to the narrow one of
Great Britain, The value of the greater part of the lands in the
fouthern counties of Scotland, which are chiefly a fheep country,
would have been very deeply affected by this event, had not the
rife in the price of butcher’s-meat fully compenfated the fall in the

pricc of wool,
? ;"'L.E'
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As the efficacy of human' induftry, in incredfing the quantity
either of wool or of raw hides, is limited, fo far as it depends upon
the produace of theicountry where it isexerted ; fo it is uneertain fo
fiar as it depends upon the: produce of otlier countriest It o far
depends, not fo much upon the quantity which they produce, as
upon that which they do not manufaéture ; and upon the reftraints
which: they may or niay not think propet to' impofe upon the ex-
pertation of this fort of rude produce. ' Thefe circumftances, ad
they are altogether independent of domeftick induftry, fo they
necellarily render the efficacy of its efforts more or léfs uncertainy
i multiplying this fort of rude produce, therefore, the efficacy of
buman: induftry is not only limited, but uncertain.

Iv multiplying another very important fort of rude produce,
the quantity of fillr that is' brought to market, it is likewife both
imited” and ancertain.  It'is birnited by the local fituation of the
country, by the proximity or' diftance of its different provinces
from the fea, by the number of its lakes and rivers; and by what
may be called the fertility or barrennefs of thofe feas, lakes and
rivers, as to this fort of rude produce.  As population increafes, as
the annual produce of the fand and'Tabour of the country grows
greater and greater, there come to be miore’ buyers of fith, and
thofe buyers too. have a greater quantity and' variety of otlier goods,
or, what is the fame thing, the price of a greater quantity and
variety of other goods, to buy with. Bat'it will generally be im-
pofliblé to fupply the great andexténded niarket without employing a
quantity of labour greater than'int proportion to what Had been re-
quifite for'fipplying the narrow and confined one. A market which,
from' requirinig only one thoufand, comes' to require artnudlly ten.
theufand' tunt' of fiflyy, can feldom Be fupplied’ without employing
more than' ten fimes the quantity of labour which had before been
fufficient to'fupply it.. The fifli muft generally be' foughe. for at 4

e
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greater diftance, ‘larger veffels muft’ be ‘employed, and more ex-
penfive machinery of every kind. made ufe of. The real price
of this commadity, - therefore, naturally rifes in the progrefs of
improvement. - It has accordingly done {o, I believe, more or lefg
in every country.

Tuoucu the fucces of a partieular day's fithing may be a very
uncertain matter, yet, the local fituation of the country being
fuppofed, the general efficacy of induaftry in bringing a certain
quantity of fifh to market, taking the courfe of a year, or of
feveral : years together, it may perhaps be  thought, 1is certain
enough ; and it, no doubt, is fo. As it depends more, however,
upon the local fituation of the country, than upon the ftate of
its wealth and induftry; as upon this account it may in different
countries be the fame in very. different periods of improvement,
and very different in the fame period; its connection with the ftate
of improvement is uncertain, and it is of this fort of uncertainty
that I am here {peaking,.

In increaling the quantity of the different minerals and metals
which are drawn from the bowels of the earth, that of the more
precious ones particularly, the efficacy of human induftry feems
not to be limited, but to be altogether uncertain,

Tue quantity of the precious metals which is te be found in
any country is not limited by any thing in its local fituation, fuch
as the fertility or barrenncfs of its own mines. Thofe metals
frequently abound in countries which poflefs no mines.  Their
quantity in every particular country feems to depend upon. two dif-
ferent circumitances; firft, upon its power of purchafing, upon the
{tate of its induftry, upon the annual produce of its land and la-
bour, in confequence of which it can afford to employ a. greater
or
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or a [maller quantity of labour and fubfiftence in bringing of
purchafing fuch fuperfluities as gold and filver, either from its own
mines or’ from thofe of other countries; and, fecondly, upon the
fertility or barrennefs of the mines which may happen at any
particular time to fupply the commercial world with thofe metals,
The quantity of thofe metals in the countries moft remote from
the mines, muft be more or lefs affected by this fertility or barren-
nefs, on account of the cafy and cheap tranfportation of thofe
metals, of their {fmall bulk and great value. Their quantity in
China and Indoftan muft have been more or lefs affefted by the
abundance of the mines of America.

So far as their quantity in any particular country depends upon
the former of thofe two circumftances (the power of purchafing)
their real price, like that of all other luxuiries and fin perfluities, is
likely to rife with the wealth and improvement of the counitry, and
to fall with its poverty and depreffion. Countries which have a
great quantity of labour and fubfiftence to fpare, can afford to
purchafe any particular quantity of thofe metals at the expence of
a greater quantity of labour and fubfiftence, than countries which
have lefs to dpare.

So faras their quantity in any particular country depends upon
the latter of thofe two circumftances (the fertility or barrennefs of
the niines which happen to fupply the commercial world) their
real price, the real quantity of labour and fubfiftence which they
will put‘cllﬁﬁ: or exchange for, will, no doubt, firk more or lefs
in-proportion to the fertility, and 1ife in proportion to the barren-
nefs of thofe mines,

Tue fertility or barrennels of the mines, however, which may
happen at any particular time to fupply the commercial world,

VoL, b Q2 q 15
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8 a circumitance which, it is' evident, may have no fort of con-
neétion with the ftaté of induftry in a particular country. It feems
even to have no very neceflary connection with that of the world
in general, As arts and commerce, indeed, gradually fpread
themfelves over a greater and a greater part of the earth, the fearch
for new mines, being extended over''a wider {furface, may have
fomewhat a better chance for being fuccefsful, than when confined
within narrower bounds. ‘The difcovery of new mines, however,
as the old ones come to be gradually exhaufted, is a matter of the
greateft uncertainty, and fuch as no human (kill or induftry can
enfire. All indications, it is acknowledged, are doubtful, and
the actual difcovery and fuccefsful working of a new mine can
alone afcertain the reality of its value, or even of itsexiftence. In
this fearch there feem to be no certain limits either to the pofiible
fuccefs, or to the ‘poflible difappointment of human induftry. 1In the
courfe of a centuryor two, itis poflible that new mines ‘may be
difcovered more fertile than any that have ever yet been knownj
and it is juft equally poffible that the moft fertile mine then known
may be ‘more barren than any that was wrought before the dif~
covery of the mines of America, Whether the one or the: other
of thofe two events may happen to take place, is.of very little im-
portance to the real wealth and pmfpﬂs!t}r of the world, to the
real value of the annual produce of the land. and labour of man-
kind. ~Itsmominalvalue, the quantity of gold and filver by which
this annual produce could be exprefled or reprefented, would,
doubt, be very di ferents but its real value, the real quantity ot
labour which it could purchafe er command, would be precifely
the fame.. + A fhilling might in the one cafe reprefent no-more la=
bour thana penny does at prefent; and a penny. in the other might
reprefent as much as a fhilling does now. But in the one cafe
he who had afhilling in his poc:l\ct would be no richer than-he

who has a penny at prefent; and in the other he who had a penny
would .
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