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THE

WEALTH OF NATIONS,

would be juftas rich as he'who has a fhilling now. The cheapnefs
and abundance of gold and filver plate, would be the fole advar ntage
which the  world could derive from the one event, ‘and the dear-

nefs and fcarcity of thofe trifling fuperfluities the only inconvenicncy
it could fuffer from the other.

Conclufion of the Digreffion

concerning  the Variations in

of Silver.

the Falue

THr greater part of the writers who have collefted the

money
prices of things in antient times,

feem to have confidered the
low money price of corn, and of goods in general, or, in other
words, the high value of gold
the {carcity of thofe metals,

and filver, as a proof, notonly of
but of the poverty and barbarifim of
the country at the time when it took place. - This notion is con-
nected with the fyftem of political @conomy which reprefents na-
tional wealth as confifting in the abundance, and national poverty
in the fcarcity of gold and filver; a fyftem which I fhall endeavour
to explain and examine at great length in the fourth book of this
enquiry. I fhall only obferve at prefent, that the high value of the
precious metals can be no proof of the poverty or barbarifm of
any particular country at the time when it took place.
proof
tine

Itis a
only of the barrennefs of the mines which happened at that

to Ill':!:l}-' the 1

Pl £ CoOmmercial

cannot, afford to buy more,

vorld. = A poor country, as it
fo it .can as little afford to pay dearer
for gold and filver than a rich one; and the value of thofe metals,
therefore, 1s not likely to be higher 1n
atter, In Chin

a, a country much richer than any part of

than in the
Ei-
than iz any

the former

rope, the value of the precious metals is much higher

part of Europe. . As the wealth of Europe, indeed, has,increafed
greatly fince the difcovery of the mines of America, fo the value
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THE NATURE AND CAUSES OF

of gold and filver has gradually diminithed. ~This diminution of
their value, however, has not been owing to the increafe of the
real wealth of Europe, of the annual produceof its land and la<
bour, but to the aceidental difcovery of more abundant mines than
any that were known before. The increafe of the quantity of gold
and filver in Europe, and the increafe of its manufactures and agri-
culture, are two events which, though they have happened: nearly
about ‘the fame time, yet have arifen from very different caufes,
and have fcarce any natural connection with one another. The
one has arifen from a mere accident, in which neither prudence
nor ‘policy either had or could have'any fhare: The other from
‘the fall of the feudal fyftem, and from the eftablifhment of a
government which afforded to induftry, the only encouragement
which it requires, fome tolerable fecurity that it fhall enjoy the
fruits of its ‘own'labour. Poland, ‘where the feudal fyftem ftill
continues to 'take ‘place, is'at this day as beggarly a country as it
was before the difcovery of America. The money price of corn,
however, hus fifen; the real value of the precious metals has fallen
in Poland, in the fame manner as in other parts of Europe. Their
quantity, therefore, muft have increafed there as in other places,
and nearly in the fame proportion to the annual produce of its
tand and labour. This increafe of the quantity of thofe metals,
however;, has not, it feems, increafed that annual produce, has
neither improved the manufactures and agriculture of the country,
nor mended the circomftances of its inhabitants. Spain and Por-

tugal, the countries which poffefs the mines, are, after Poland,.
perhaps, the two moft beggarly countries in Europe. The value
of the precious metals, however, muft be lower in Spain and
Portugal than in any other part of "Europe; as they come from
thofe countries to all other parts of Europe, loaded, not only with
a freight and an infurance, but with the expence of fmuggling,
their exportation being either prohibited, or fubjetted to a duty. In
proportion
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proportion to the annual produce of the land and labour, there- C [}{g A P, -: i
fore, their quantity muft be greater in thofe countries than in any t—y—d :‘i.f-.i |; |
ether part of Europe-: Thofe countries, however, are poorer than . | Rl
the greater part.of Europe. ‘Though the feudal fyftem has been i : i
abolifhed in Spain and Portugal, it has not been fucceeded by a ,- it

much better,

|8 1-?'_'_
&

As the low value of .gold and filver, therefore, is no proof of the
wealth and flourithing ftate of the country where it takes place;
fo neither is their high value, or the low money price either of

goods 1n general or of corn in particular, any proof of its poverty
and barbariin,

ﬁ__ e e

But though the low money price either of goeds in general, or
of corn in particular, be no proof of the poverty or barbarifim of
the times, the low money price of fome particular forts of goods,
fuch as cattle, poultry, game of all kinds, in proportion to that
of corn, is a moft decifive one. It clearly demonttrates, firft, their b gyt
great abundance in _proportion to that of corn, and confequently el ‘ !'
the great extent of the land which they occupied ip proportion to ;" | | , li
what was occupied’ by corn; and, fecondly, the low value of this it :" i
land in proportion to that of corn land, and confequently the un- e !-F
cultivated and unimproved ftate of the far greater part of the lands |
of the country. It clearly demonftrates that the ftock and popu- !
lation of the country did not bear the fame proportion to the ex-
tent of its territory, which they commeonly do in civilized countries,
and that focicty was at that time, and in that country, but in its
infancy. From the high or low money price either of goods in

i

which at that time happened to fupply the commercial world with g
gold and filver, were fertile or barren, not that the country was
rich or poor. But from the high or low money price of fome
{orts

{1t

general, or of corn in particular, we caninfer only that the mines sl | l
|
|
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forts of goods in proportion to that of others, we can infer with a
degree of probability that approaches almoft to certainty, that it
avas rich or poor, that the greater part of its lands were improved
or unimproved, and that it was either in a more or lefs barbarous
ftate, or in a more or lefs civilized one.

Any rife mn the money Price of gﬂuds which I}E'Crceedcd altogether
from the degradation of the value of filver, would affect all forts
of goods equally, and raife their price univerfally a third, or a
fourth, or a fifth part higher, according as filver happened to
lofe athird, or a fourth, or a fifth part of its former value. But
the rife in the price of provifions, which has been the fubjeét of
lo much reafoning and converfation, does not afte¢t all forts of
provifions equally. Taking the courfe of the prefent century at
an average, the price of corn, it is acknowledged, even by thofe
who account for this nife by the degradation of the value of filver,
has rifen much lefs than that of fome other forts of provifions.
The rife in the price of thofe other forts of provifions, therefore,
cannot be owing altogether to the degradation of the value of
filver. Some other caufes muft be taken into the account, and
thofe which have been above affigned, will, perhaps, without
having recourle to the {uppoled degradation of the value of filver,
{ufficiently explain this rife in thofe particular forts of provifions
of which the price has atually rifen in proportion to that of
colm.

As to the price of corn itfelf, it has, during the fixty-four firft
years of the prefent century, and before the late extraordinary courfe
of bad feafons, been fomewhat lower than it was during the fixty-
This fact is attefted,
not only by the accounts of Windfor market, but by the publick

four laft years of the precetﬁng century.

fiars of all the different counties of Scotland, and by the accounts
of
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of {everal different markets in France, which have been colletted CIIA P.

with great’ diligence and fdelity by Mr. Meflance and by Mr.

lJu;~ & de St; Maur. The evidence is more compleat than could
g1l have been E.\:p;-f}mi in a matter which is uutl;t:‘:tll}f o very

{]t;u‘:uul; to be aleertained.

As to the high price of corn during thefe laft ten or twelve years,

it can be fufficiently accounted tor fiom the badnefs of the {eafons,

without fuppofing any degradation in the value of filver.

Tue opinion, therefore, that filver is continually finking in

its value, feems not to be founded upon any good obfervations,,

either upon the prices of corn, or upon thofe of other provi-

fions.

Tue fame quantity of filver, it may, perhaps, be faid, will in
the prelent times, even according to the account which has been
Here given, purchale a much fmaller quantity of feveral forts of
provifions than it would: have done during fome part of the laft
century; and to afcertain whether this change be owing to a rife
in the value of thofe goods, or to a fall in the value of filver, is only
ta eftablifh a vain and ufelefs diftinétion, which can be of no fort
of fervice to the man who has only a certain quantity of filver to
go to market with, or a certain fixed revenue' in money. I cers
tainly do not -pretend that the knowledge of ‘this' diftinétion will
enable him to buy cheaper. It may not, however, upon that
account,, be altogether ufelels,

IT may be of fome ufe to the pub]icic by affording an eafy proof
of the profperous condition of the country.” If the rife in the price
f fome forts of P'D‘-Lh:':th be owing 11 gether to a fall"in"the
ua]uc of filver, it is owing to a circumftance from which nothing

1
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B UIUK can Be inferted bBut the fertility of the American mines, The
v real wealth of thé countiy, thie annual preduce of its land and

labour, may, netwithftanding this cireumftance, be either gra-
dually declining, as in Portugal and Poland; er gradually advancing,
as in moft other parts of Europe. But if this nife in the price
of fome forts of provifions be owing to a rife in the real value
of the land which produces them, to its increaled fertility, or,
in confequence of more extended improvement and goed, culti-
vation, to its having been rendered fit for produeing corn, it is
owing to a circumftance which indicates in the cleareft manner
the profperous and advancing ftate of the country. The land
conftitutes by far the greate(t, the moft important, and the moft
durable part of the wealth of every extenfive country. It may
furely be of fome ufe, or, at leaft, it may give fome fatisfaction to the
publick, to have fo decifive a proof of the increafing value of by
far the greateft, the moft important, and the moft durable part
of its wealth.

IT may too be of fome ufe to the publick in regulating the
pecuniary reward of fome of its inferior fervants. If this rife
in the price of fome forts of provifions be owing to a fall
in the value of filver, their pecuniary reward, provided it was
not too large before, ought certainly to be augmented in propor-
tion to the extent of this fall. If it is not augmented, their real
récompence will ‘evidently be fo much. diminifhed. = But if this
yife of price 1s owing to the increafed value, in confequence of
the improved fertility of the land which produces fuch provifions,
it becomes a much nicer matter to judge either in what proportion
any pecuniary reward ought to be augmented, or whether it ought
to be 'augmented at all. ‘The extenfion of improvement and
cultivation, as it neceffarily raifes more or lefs, in-proportion to the
price of corn, that of every fort of animal food, fo it as neceffa-

rily
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rily lowers that of, I believe, every fort of vegetable food. It raifes
the price of animal food; becaufe a great part of the land which
produces it, being rendered fit for producing corn, mulk afford
to the landlord and farmer the rent and profit of coin land, It
lowers the price of wegetable food; becaufe by increafing the
fertility of the land, it increafes its abundance. The improves
ments of " agriculture too introduce many forts of vegetable
food, which, requiring lefs land and not more labour than corn,
come much cheaper to market. Such are potatoes and maize, or
what is called Indian corn, the two moft important improvements
which the agriculture of Europe, perhaps which Europe itfelf
has reccived from the great extenfion of its commerce and navi-
gadon. Many forts of vegetable food befides, which in the
rude ftate of agriculture are confined to the kitchen garden, and
raifed only by the fpade, come in its improved ftate to be intre-
duced into common fields, and to be raifed b}-‘ the E‘,'lmtgh; {uch
as turnips, carrots, cabbages, &c. If in the progrefs of im-
provement, therefore, the real price of one fpeci¢es of food ne-
ceffarily rifes, that of another as neceffarily falls, and it becomes
a matter of more nicety to judge how far the rife in the one may
be compenfated by the fall in the other. When the real price
of butcher’s meat has once got to its height, {which, with regard
to every fort, except perhaps that of hogs fleth, 1t feems to have
done through a great part of England, more than a century ago)
any rife which can afterwards happen in that of any other fort
of animal food, cannot much affeét the circamftances of the
inferior ranks of people. 'The circumffances of the poor through
a great part of England cannot furely be fo much dittreffad by
any rife in the price of poultry, fifh, wild-fowl, or venifon, as they
muft be relieved by the fall in that of potatoes.

In the prefent feafon of fearcity the high price of corn no
doubt diftrefles the poor. But in times of moderate plenty, when
Vor. I. R r coin
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