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v

g K much cheaper to market than that which is the principal or fole
fund of the workman’s fubfitcnce. The fine manufacture,
on the other hand, was not in thofe times carried on in England,

LS e

but jn the rich and commercial country of Flanders ; and it was
probably conducted then, in the fame manner as now, by people
who derived the whole, or the principal part of their {ubfiftence
from it. It was befides a foreign manufacture, and muft have
paid fome duty, the antent cuftom of tunnage and poundage at
leaft, to the king. This duty, indeed, would not prebably be
It was not then the policy of Europe to reftrain, by

very great.
high duties, the importation of foreign manufaltures, but rather
to encourage it, in order that merchants might be enabled to
fupply, at as eafy a rate as poflible, the great men with the con-

veniencies and luxuries which they wanted, and which the induftry

of their own country could not afford them.

Tur confideration of thefe circumitances may, perhaps, i
fome meafure explain to us why, in thofe antient times, the real
price of the coarfe manufacture was, in proportion to that of
the fine, fo much lower than in the prefent times.

ConcrLusioN of the CHAPTER.

SH A LL conclude this very long chapter with obferving
that every improvement in the circamftances of the fociety
tends cither direétly or indireétly to raife the real rent of land,
to increafe the real wealth of the landlord, his power of pur-
chafing the labour, or the produce of the labour of other people.

Tue extenfion of improvement and cultivation tends to raife
it directly. 'The landlord’s fhare of the produce neceffarily in-
creafes with the increafe of the produce,

7
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THE WEALTH OF NATIONS

TrAT rife in the real price of thofe patts of the rude pro-
duce of land, which is firft the effect of extended improvement
and cultivation, and afterwards the caufe of their being {hill
further extended, the rift in the 'price of cattle, for example,
tends too to raife the rent of land direCtly, and in a fhll greater
proportion.
mand of the labour of otlier people, not only rifes with the real

The real value of the landlord’s fhare, his real com-

value of the produce, but the proportion of his fhare to the whole
produce rifes with it.  ‘That produce, after the rife in its real price,
requires no more labour to collect it than before, A fmaller pro-
portion of it will, theréfore, be fufficient to replace, with the
ordinary profit, the ftock which employs that labour. A greater

proportion of it muft, confequently, belong to the landlord.

Avr1 thofe improvements in the produétive powers of labour,
which tend direétly to reduce the real price of manufatures, tend
indiretly to raife the real rent of land.
that part of his rude produce, which 1s over and abeve his ewn
confumption, or what comes to the fame thing, the price of that
part of it, for manufactured produce. Whatever reduces the real
price of the latter, raifes that of the former. An equal quantity of
the former becomes thereby equivalent to a greater quantity of the

The landlord exchanges

latter ; and the landlord is enabled to purchafe a greater quantity

of the conveniencies, ornamients, or luxuries, which he ha

occafion for.

Every increafe in the real wealth of the fociety, every increafe
in the quantity of ufeful labour empleyed within it, tends indireétly
to raife the real rent of land.
naturally goes to the land.

A certain proportion of this labour
A greater number of men and cattle
are employed in its cultivation, the produce increafes with the
increafe of the ftock which is thus employed in raifing it, and the
rent increafes with the produce.

Vor. I, ST THE
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THE NATURE AND CAUSES OF

THE CGI‘[T['HTj’{‘EI'CLHTiﬁ?I.:'I.CEﬁ, the negleft of cultivation and im-
provement, the fall in the real price of any part of the rude produce
of land, the rife in the real price of manufactures from the decay
of manufacturing ait and induftry, the declenfion of the real wealth
of the fociety, all tend, on the other hand, to lower the real rent of
land, tu reduce the real wealth of the landlord, to diminifh his
power of purchaling either the labour, or the producc of the laboun

of other people.

Tue whole annual produce of the land and labour of every
country, or what comes to the fame thing, the whole price of that
annual produce, naturally divides itfelf, it has already been obferved,
into. three parts; the rent of land, the wages of labour, and the
profits of ftock ; and conftitutes a revenue to three different orders
of people ; to thofe who live by rent, to thole who live by wages,
and to- thofe who live by profit. 'Thefe are the three great original
and conftituent orders of every cvilized {ociety, from whofe revenue
that of every other order is ultimately derived.

Tre intereft of the firft of thofe three great orders, it appears
from what has been juft now faid, is {tri¢tly and infeparably con-
nected with the general intereft of the fociety. Whatever either pro-

motes or obftructs the one, neceflarily promotes or obftructs the other.
When the publick deliberates coneerning any regulation of commerce
or police, the proprictors of land never can miflead it, with a view to
promote the intereft of their own particular order; at leaft, if they have
any tolerable knowledge of that intereft. They are, indeed, too often
defectiveinthis mfcmblc knowledge. Theyare the onlyone of the three
arders whofe revenue cofts them neither labour nor care, iwt comes
to thet 1, as 1t were, of 1ts own mmnh and independent of f any plan
or projett of thewr owr 1at indelence which 1s the natura)
cffect of the eafe and fu.nq uf their {ituation, renders them too
7 oltecn,




THE WEALTH OF NATIONS.

oftets, notonly ignorant, but incapable of that application of mind C LA

which 1s neceffary in order to forefee and underftand the confe-
guences of any publick regulation.
o

Tue interet of the fecond order, that of thofe who live by
wages, 15 a5 :'[1'1&"11}’ comnected with the interelt of the fociety as that
of the firft. 'The wages of the labourer, ithasalready been fhewn,
are never fo high as when the demand for labour is continually
rifing, or when the quantity employed is every year incrr:al"mé.;
conliderably. - When this real wealth of the fociety becomes
ftationary, his wages are foon reduced to what is barely enough to
enable him to bring up a family, or to continue the race of
labourers. When the fociety declines, they fall even below this. The
order of pl'c)pﬁt:torﬁ may, perhaps, gain more I?-y the profperity
of the fociety, than that of labourers: but there is no order that
{uffers {fo cruelly from its decline.  But though the intereft of the
labourer 1s ftriftly connected with that of the fociety, he is ncapa-
ble either of comprehending that intereft, or of underftanding its
connection with his own. His condition leaves him no time to
receive the neceffary information, and his education and habits are
commonly fuch as to render him unfit to judge even though he
was fully informed. In the publick deliberations, thercfore, his
voice is little heard and lefs regarded, except upon fome particular
occafions, when his clamour is amimated, f{et on, and {up-
ported by his employers, not for his, but their own particular
purpofes.

His employers conftitute the third order, that of thofe who live
by profit. It is the ftock that 1s employed for the fake of profit,
which puts into motion the greater part of the ufeful labour of
every fociety. The plans and projects of the employers of ftock
regulate and direct all the moft important operations of labour, and

512 profit
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.
i H Ii-Utﬂ K profit is the end propofed by all thofe plans and projeCts. But the
'_.r { —y— rateof profit does not, like rent and wages, rife with the profperity,
r_: and fall with the declenfion of the fociety. On the contrary, it is
"3 naturally low in rich, and high in poor countries, and it is always

higheft in the countries which are going fafteft to ruin. The interelt
of this third order, therefore, hasnot the fame conneétion with the
general interelt of the focicty as that of the other two. Merchants
and mafter manufaurers ave, in this order, the two elafles of

people who commonly employ the largeft capitals, and whe by
their wealth draw to themfelves the greateft fhare of the publick

confideration, As during their whole lives they are engaged in
plans and projeéts, they have frequently more acutenels of under-
ftanding than the greater part of country gentlemen. As their
thoughts, however, are commeonly exerciled rather about the intereft

of their own particular branch of bufinefs, than about thatof the
fociety, thewr judgement,. even when given with the greateft candour,
(which it has not been upon every occafion), is much more to be
depended upon with regard to the former of thofe two objects, than
with regard to thelatter. Their fuperiority over the country gentle-
man 15, not fo much in their knowledge of the publick intereft, as
in their having a better knowledge of their own intereft than he has of
his. Itis by this fuperior knowledge of their own intereft that they

have frequently impofed upon his generofity, and per{uaded him to.
give up both his own intereft and that of the publick, from a wery
fimple but honeft conviftion, that their intereft, and not lns; was the '
intereft of the publick. The intereft of the dealers, however,.In any;
: particular branch of trade or manufadtures, is always in {ome
b refpects different from, and even oppofite to that of the publick.
To widen the market and to narrow the competition, is always the
intereft of the dealers. To widen the market may frequently be
agreeable enough to the intereft of the publick ; but to narrow the
competition muft always be againft it, and can ferve only to enable
the
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the dealers, by raifing their profits above what they naturally would
be, to levy, for their own benefit, an abfurd tax upon the reft of
their fellow citizens. The propofal of any new law or regulation
of commerce which comes from this order, ought always to be
liftened to with great precaution, and ought never to be adopted till
after having been long and carcfully examined, not-enly with the
moft fcrupulous, but with the moft {ufpicious attention. It comes
from an order of men,-whofe interelt is never exactly the fame
with that of the publick, who have generally an intereft to deceive

and even to opprefs the publick, and who accordingly have, upon:

many occafions, both deceived and opprefied it.
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