Landesbibliothek Oldenburg

Digitalisierung von Drucken

An Inquiry Into The Nature and Causes Of The Wealth Of
Nations

In Two Volumes

Smith, Adam
London, 1776

Chap. III. Of the Accumulation of Capital, or of productive and
unproductive Labour.

urn:nbn:de:gbv:45:1-1628

Visual \\Llibrary



BO
I

OK
1.

THE NATURE AND TCAUSES OF

By dividing the whole circulation into a greater number of
parts, the failure of any one company, an accident which, in
the courfe of things, muft fometimes happen, becomes of lefs
confequence to the publick. This free competition tco obliges
all bankers to be more liberal in their dealings with their
cuftomers, left their rivals fhould carry them away. In
general, if any branch of trade, or any divifion of labour, be
advantageous to the publick, the freer and more general the
competition, it will always be the more {o.

ClH A HS T

Of the Accamulation of Capital, or of produclive and unpro-
dudtive Labour.
HERE is one fort of labour which adds to the value of the
fubjeét upon which it is beftowed : There is another which
has no fuch effect. The former, as it produces a value, may be
called produétive; the latter unproductive * labour.” Thus the

‘labour of a manufacturer adds generally to the value of the materials

which he works upon, that of his own maintenance, and of his
mafter’s profit. The labour of a menial {fervant, on the contrary,
adds to the value of nothing. Though the manufatturer has his
wages advanced to him by his mafter, he, in reality, cofts him no
expence, the value of thofe wages being generally reftored, together
with a profit, in the improved value of the fubjeft upon which his
labour is beftowed. But the maintenance of a menial fervant never
is reftored. A man grows rich by employing a multitude of ma-
nufacturers: He grows poor, by maintaining a multitude of
menial fervants. The labour of the latter, however, has its value,

# Some French authors of great learning and ingenuity have ufed thofe words in a
different fenfe.  In the [alt chapter of the fourth book, I fhall endeayour to {how hat
their {enle is an improper one.
and
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anddeferves its reward as well as that of theformer. Butthelabourof € HAP.
; : e - : I1I.
the manufatturer fixes and realizes itfelf in fome particular fubjet or  temy—

vendible commodity, which lafts for fome time at leaft after
that labour is paft. It is, as it were, a certain quantity of labour
ftocked-and ftored up to be employed, if neceflary, upon fome other
occafion. ‘That fubjeft, or what is the fame thing, the price of
that fubjeft, -can afterwards, if neceflavy, put into motion a quan-
tity of labour equal to that which had originally produced it. The
labour of the menial fervant, on the contrary, does not fix or
vealize itfelf in any  particular fubjeét or vendible commodity. His
fervices generally perifh in the very inftant of itheir performange,
and feldom leave any trace -or value behind them, for which an
equal quantity of fervice,could afterwards be procured.

Tue labour of fome of the moft refpectable orders in the fociety
is, like that of memal{ervants, unproductive of any value, and does
not fix ‘or realize itfelf in any permanent fubject, or vendible
commodity, which endures after that labour is paft, and for
which an lequal quantity of labour .could afterwards be procured.
"The fovereign, for example, with all the officers both of juftice
and war who ferve under him, the whole army and navy, are
unproductive labourers. They are the fervants of the publick,
and are maintained by a part of the annual produce of the induftry
of other people. Their fervice, how honourable, how ufeful, or
how neceffary foever, produces nothing for which an equal quantity
of fervice can afterwards be procuied. The protettion, fecurity,
and defence of the commonwealth, the effet of their labour this
year, will not purchafe its protection, fecurity, and defence, for
the year to come. In the fame clas muft be. ranked, fome
both of ‘the graveft and moft important, and fome of ;the moft
frivolous  profeflions : churchmen, lawyers, phyficians, men
of letters of all kinds; players, ‘buffoens, muficians, opera-
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Bcfi& K fingers, opera-dancers, &c. The labour of the meaneft of thefs
bt~ has a certain value, regulated by the very fame principles which

regulate that of every other fort of labour; and that of the nobleft
and moft ufeful, produces nothing which could afterwards pur-
chafe or procure an equal quantity of labour, Like the decla-
mation of the ator, the harangue of the orator, or the tune of
the mufician, the work of all of them perifhes in the very inftant
of its produétion.

Boru produttive and unprodufi’riw: Iabourers, and thofe wit
do not labour at all, are all equally maintained by the annual pro-
duce of the land and labour of the country, ' This produce, how
ereat foever, can never be infinite, but muft have certain limits,
According, therefore, as a fmaller or greater proportion of itis in
any one year employed in maintaining unproductive hands, the
more in the one cafe and the lefs in the other will remain for the
productive, and the next year's produce will be greater or {maller
accordingly; the whole annual produce;, if we except the fponta-
neous productions of the earth, being the effeét of productive la-
bour. T

Tuoven the whole annual prodace of the land and labour of
every country, is, no doubt, ultimately deftined for fupplying the
confumption of its inhabitants, and for procuring a revenue to them;
yet when it firft comes cither from the ground, or from the hands
of the productive labourers, it naturally divides itfelf into two
parts. Onc of ‘them, and frequently the largeft, is, in the firfk
place, deftined for replacing a capital, or for renewing the pro-
vifions, materials, and finifhed work, which had been withdrawn
from a capital; the other for conflituting a revenue either to the
owner of this capital, as the profit of his ftock; or to fome other
perfon, as the rent of his land,  Thus, of the produce of land,
one
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ene part replaces the capital of  the farmer; the other pays his CE?HP
profit and the rent of the landlord; and thus conftitutes a revenuc W
both to the owner of this capital, as the profits of his ftock ; and
to fome other perfon, as the rent of his land. Of the produce of
a great- manufacture, in the farhe manner, one part, and that
always the largeft; replaces the capital of the undertaker of the
work; the other pays his profit, and thus conftitutes a revenue to

the owner of this capital.

TuaT part of the annual produce of the land and labour of any
country which replaces a capital, never is immediately employed
to maintain any but produétive hands. It pays the wages of pro-
duétive labour only. That which is immediately deftined for con-
fiituting ‘a revenue either as profit or as rent, may maintain in-~
differently either produétive or unproductive hands.

Wuartever part of his ftock a man employs as a capital, he
always expeétsis to be replaced to him with a profit.  He employs
if, therefore, in maintaining produétive hands only; and after
having ferved in the funétion of a capital to him, it conftitutes
arevenue to them. Whenever he employs any part of it in main-
taining unproductive hands of any kind, that part 1s, from that
moment, withdrawn from his capital, and placed in his ftock re-

ferved for immediate confumption.

UnrrobucTive labourers, and thofe who do not labour at all,
are all maintained by revenue; either, firft, by that part of the
annual produce which is originally deftined for conftituting a re=
venue to fome pamml:u pm{uns, either as the rent of land or as
the profits of ftock; ~or, fecondly, by that part which, though
originally deftined for upl acing a capital and for maintaining pro-
ductive labourers only, yct when it comes into their hands, what-
g2 ever
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ever part of it i§ over and above their neceffary fubfiftence, may
be employed in maintaining indifférently either produdive or un-
productive hands. Thus, not only the great landlord or the rich:
merchant, but even the common workman, if his wages are cons
fiderable, mvay mdintaine a- menial! fervant; or he may fometimes;
go to a play or a puppet-thow, and {o contribute his {hare towards:
maintaining one fet of unproductive labourers; or he may pay
fome taxes, and thus help to maintain another fet, move honour-.
able and ufeful, indeed, but equally unproduttive. No part of
the annual producé, however, which, had been originally deftined:
to replace 4 capital; is ever directed towards maintaining unpro-
dufive hands, till: after it has put into motion its full comple-
ment of productive labowr, or all that it could put into motion,
in the way in which: it: was employed; = The workman muft have:
earned his wages by work done, before he can employ any. pait ofi
them in this manner. That part too.is generally but a fmall one.
It is_his fpare revenue only, of which productive labourers have
feldom a. great deal. They generally have fome, however; and
in the payment of taxes the greatnefs of their number may com-
penfate, in fome meafure, the fmallnels of their contribution..
The rent of land and the profits of ftock are every where, there-
fore; the principal fources: from which unproduétive hands derive:
their fubfiffence. Thefe are the two forts of revenue of which the:
owners have generally moft to {pare. They might: both. maintain:
indifferently either produétive or unproduétive hands. They feem,.
however, to have fome predilection for the latter. The expence of’
a great lord feeds generally more idle than induftrious people.
The rich merchant, though with his capital he maintains indu=
firious people only, yet by his expence, thatis, by the employ=
ment of his revenue, he feeds commonly the very fame fort as the:
great lord,

Tue

!
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Tux proportion, therefore, between the productive and unpro-
ductive hands, depends very much in every country upon the pro-
portion between that part of the annual produce, which, as foon
as it comes cither from the ground or from the hands of the pro-
duttive labourers, is deftined for replacing a capital, and that which
15 deftined for conftituting a revenue, either as rent, or ag profit.
This proportien is very different in rich from what itis in poer
gountries.

T rnus, at prefent, in the opulent countries of Europe, a very large,.

frequently the largeft portion of the produce of theland, is deftined for
replacing the capital of the rich and independant farmer; the other
for paying his profits, and the rent of the landlord.  But antiently,
during the prevalency of the feudal government, a very fmall portion
of the produce was fufficient to replace the capital employed in cul-
tivation. It confifted commonly in a few wretched cattle, main-
tained altogether by the {pontaneous produce of uncultivated land,
and which might, therefore, be confidered as a part of that fponta-
neous produce. It generally too belonged to the landlord, and was
by him advanced to the occupiers of the land.  All the reft of the
produce properly belonged to him too, either as rent for his land,

or as profit upon this paultry capital. The occupieis of land were:

generally bondmen, whofe perfons and effects were equally his pro-
perty. Thofe who were not bondmen were tenants at will, and
though the rent which they paid was often nominally little: more
than a quit-rent, it really amounted to the whole produce of the

land: ‘Their lord could at all times command their labour in:

peace, and their fervice in war, ‘Though they. lived at a diftance
from his houfe, they were equally dependant upon kim as his re-
tainers who lived in it. But the whole produce of the land un<
doubtedly belongs to him, who can difpofe of the labour:and fer-
vice of all thofe whom it maintains. In the prefent ftateof Europe,
the
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BOOK thefhareof the landlord feldom exceeds a third, fometimes not a
«—— fourth part of the whole produce of the land, The rent of land,

however, in all the improved parts of the country, has been tripled
and quadrupled fince thofe antient times; and this third or fourth
part of the annual produce is, it feems, three or four times greater
than the whole had been before. - In the progrefs of improvement,
rent, though it increafes in proportion to the extent, diminifhes in
proportion to the produce of the land.

Ie the opulent countries of Europe, great capitals are at prefent
employed in trade and manufattures. In the ancient ftate, the
little trade that was flirring, and the few homely and coarfe
manufactures that were carried on, required but very fmall ca-
pitals. Thefe, however, muft have yiclded very large profits. The
rate of intereft was no where lefs than ten per cent, and their
profits muft have been fufficient to afford this great intereft. At
prefent the rate of intereft, in the improved parts of Europe, is
no where higher than fix per cent, and in fome of the moft im-
proved it is fo low as four, three, and two per cent. Though
that part of the revenue of the inhabitants whichis derived from the
profits of ftock is always much greater in rich than in poor. coun-
tries, it is becaufe the {tock is much greater: in proportion to the
ftock the profits ate generally much lefs.

Tuar part of the annual produce, therefore, which, as foon
as it comes either from the ground or from the hands of the pro-
duétive labourers, is deftined for replacing a capital, is not only
much greater in rich than in® poor countries, but bears a much
greater proportion to that which is immediately deflined for con=
flituting a revenue either as rerit or as profit. -~ The funds deftined
for the maintenance of: productive labour, are not only much
greater in the former than in the latter, but bear a much greater

7 lznmportiun
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proportion to thofe which, though they may be employed to main-
tain either productive or unproduétive hands, have generally a
predilection for the latter.

Tue proportion between thofe different funds neceffarily deter-
mines in every country the general charafter of the inhabitants as
to induftry or idlenefs. We are more induftrious than our fore-
fathers; becaufe in the prefent times the funds deftined for the
maintenance of induftry, are much greater in proportion to
thefe which are likely to be employed in the maintenance of
idlenefs, than they were two or three centuries ago. Our an-
ceftors were idle for want of a fufficient encouragement to in-
duftry. It is better, fays the proverb, to play for nothing, than te
work for nothing. In mercantile and manufaCturing towns, where
the inferior ranks of people are chiefly maintained by the employ-
ment of capital, they are in general induftrious, fober, and thriv-
Ing; as in many Englith, and in moft Dutch towns. In thofe
towns which are principally fupported by the conftant or occafional
refidence of a court, and in which the inferior ranks of people are
chiefly maintained by the fpending of revenue, they are in general
idle, diffolute, and poor; as at Rome, Verfailles, Compiegne,
and Fontambleau. If you except Rouen and Bourdeaux, there is
little trade or induftry in any of the parliament towns of France;
and the inferior ranks of people being chiefly maintained by the
expence of the members of the courts of juftice, and-of thofe who
come to plead before them, are in generalidle and poor. The
great trade of Rouen and Bourdeaux feems to be altogether the
effect of their fituation. Rouen is neceflarily the entrepdt of al-
moft all the goods which are brought either from foreign coun-
tries, or from the maritime provinces of France, for the confump-
tion of the great city of Paris. Bourdeaux is in the fame manner
the entrepot of the wines which grow upon the banks of the Ga-
ronne, and of the rivers which run into it, one of the richeft wine
countries
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countries in the world, and which feems to produce the wine
fitteft for exportation, or beft fuited to the tafte of foreign nations.
Such advantageous fituations neceffarily attraét a great capital by
‘the great employment which they afford it; and the employment
.of this capital is the caufe of the induftry of thofe two cities. In
the other parliament towns of France, very little more capital feems
to be employed than what is meceflary for fupplying their own
<onfamption; that is, little more than the {fmalleft capital which can
be employed in them. The fame thing may befaid wof Paris,
Madrid, and Vienna. Of thofe three citics, Paris is by far the
moft induftrious; but Parisitfelf is the principal market of all-the
manufactures eftablithed at Paris, and its own corifumption-is the
jprincipal-object of all the trade which it .carries on.  London,
Lifbon, and Copenhagen, are, perhaps, the only three citiesin
Europe, which are both the conftant refidence of a court, and can
at the fame time be confidered as trading cities, or as cities which
trade not only for their jown confumption, but for that of other
cities and countries, The fituation of all the three is extremely
advantageous, and naturally fits thém te be the entrepots.of a-great
part of the goods deftined for the confumption of diftant places,
In a city where a great revenue is {pent, to employ with advantage
a capital for any other purpofe than for fupplymmg the confumption
of that city, is probably more difficult than in ene in which the
inferior ranks of people have no other maintenance but ‘what they
derive from the employment of fuch a capital. The idlenefs of the
greater. part of the people who are maintamed by the expence of
revenue, corrupts, it is probable, the induftry of thofe who ought
to be maintained by the employment of capital, and renders it lefs
advantageous” to employ -a 'capital there 'than in other places.
There was little: trade or induftryin Edinburghsbefore the union.
When the Scotch parliament-was no longer to be affembled init,
when it ceafed to be the neceflary réfidence of the principal nobility
4 and
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and gentry of Scotland, it became a city of fome trade and induftry.
It ftill continues, however, to be the refidence of the principal
courts of juftice in Scotland, of the boards of cuftoms and excife,
&c. A confiderable revenue, therefore, ftill continues to be fpent
in it, In trade and induftry it is much. inferior to Glafgow, of
which the inhabitants are chiefly maintained by the employment of
capital. /The inhabitants of a large village, it has fometimes been
obferved, after having made confiderable progrefs in manufatures,
have become idle and poor, in confequence of a great lord’s having
taken up his refidence in their neighbourhood.

THEe proportion between capital and revenue, therefore, feems
cvery where to regulate the proportion between induftry and
idlenefs. Wherever capital predominates, induftry prevails: Where-
ever revenue, idlenefs, Every increafe or diminution of capital,
therefore, naturally tends to increafe or diminifh the real quantity of
induftry, the number of productive hands, and confequently the
exchangeable value of the annual produce of the land and labour
of the country, the real wealth and revenue of all its inhabi-
tants.

CariTars are increafed by parfimony, and diminifhed by pro-
digality and mifconduét,

WuaTever a perfon faves from his revenue he adds 'to his
capital, and either employs it himfelf in maintaining an additional
number of productive hands, or enables fome other perfon to do fo,
by lending it to him for anintereft, that is, for a fhare of the
profits. As the capital of an individual can be increafed only
by what he faves from his annual revenuc or his annual gains,
fo the capital of a fociety, which is the fame with that of all the
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B (%IDK individuals who compofe it, can be increafed only in the fame
\—— manner,

ParsimoNy and not induftry is the 'mmediate caufe of the
mcreafe of capital. Induftry, indeed, provides the fubject which
parfimony accumulates.  But whatever induftry might acquire,
if parfimony did not fave and ftore up, the capital would never
be the greater.

ParsimoNy, by increafing the fund which is deftined for the
maintenance of productive hands, tends to increafe the number
of thole hands whofe lahour adds to the value of the fubject
upon which it is beftowed. It tends therefore to increafe the
exchangeable value of the annual produce of the land and labour
of the country. It puts into motion an additional quantity of
induftry, which gives an additional value to the annual produce,

Wuar is annually faved is as regularly confumed as what is
annually fpent, and nearly in the fame time too; but it i§ con-
fumed by a different fett of people. That portion of his re-
venue which a rich man annually fpends, is ih moft cafes con-
fumed by idle guefts, and menial fervants, who leave nothing
behind them in return for their confumption. That portion
which he annually faves, as for the fake of the profit it is im-
mediatcly employed as a capital, is confumed in the fame manner,
and nearly in the fame time too, but by a difierent fett of people,
by labourers, manufacturers, and artificers, who re-produce with
a profit the value of their annual confumption. His revenue,
we thall fuppofe, is paid him in money. Had he fpent the
whole, the food, cleathing, and ledging which the whole cculd
have: purchafed, would; have been’ diftributed among the former
fett of people. By faving a part of it, as that part is for the

7 fake
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fake of the profit immediately employed:as a capital either by E‘El_i"u P.
himfelf or by fome other perfon, the food, cloathing, and lodging, w——

which may be purchafed with it, are neceffarily referved for the latter,
The confumption is the fame, but the confumers are different.

By what a frugal man annually faves, he not only affords
maintenance to an additional number of produétive hands, for
that or the enfuing year, but, like the founder of a 111Lbli.ck
workhoufe, he eftablilhes as it were a perpetual fund for the
maintenance of an equal number in all times to come. The
perpetual allotment and deftination of this fund, indeed, is not
always guarded by any pofitive law, by any truft-right or deed of
mortmain. It is always guarded, however, by a very powerful
principle, the plain and evident intereft of every individual to whom
any fhare of it fhall ever belong. No part of it can ever after-
wards be employed to maintain any but productive hands, without
an evident 1ofs to the perfon who thus perverts it from its proper
deftination.

Tue prodigal perverts it in this: manner. By not confining
his expence within his income, he encroaches upon his capital.
Like him who perverts the revenues of fome pious foundation
to profane purpofes, he pays the wages of idlenefs with thofe
funds which the frugality of his forefathers had, as it were, con-
fecrated to the maintenance of indufiry. By diminihing the
funds deftined for the employment of predutive labour, he
neceffarily diminifhes, fo far as depends upon him, the quantity
of that labour which adds a value to the fubject upon which it
is. beftowed, and, confequently, the value of the annual produce
of the land and labour of the whole country, the xgal wealth
and revenue of its inhabitants. If the prodigality of fome was
not compenfated by the frugality of others, the condult of every

3 G 2 prodigal,
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B 'f"'l__f."-*?: prodigal, by feeding the idle with the bread of the induftrious,
v tends not only to beggar himfelf, but to impoverifh his country,

Tuovcu the expence of the prodigal fhould be altogether in
home-made and no part of it in foreign commodities, its effeét
upon the produchive funds of the fociety would @ill be the fame,
Every year there would fhll be a certain quantity of food and
cloathing, which ought to have maintained produttive, employed
in maintaining unproductive hands. Every year, therefore, there
would {till be fome diminution in what would etherwife have
been the value of the annual produce of the land and labour of
the country.

Turs expence, it may be faid indeed, not being in foreign
goods, and not occafioning any exportation of gold and filver,
the fame quantity of money would remain in the country as
before. But if the quantity of food and cloathing, which were
thus confumed by unproductive, had been diftributed among
productive hands, they would have reproduced, together with a
profit, the full value of their confumption. The fame quantity of
money would in this cafe equally have remained in the country,
and there would befides have been a reproduction of an equal
value of confumable goods. There would have been two values
inftead of one,

Tre fame quantity of money befides cannot long remain in
any country, in which the value of the annual produce diminithes.
The fole ufe of money is to circulate confumable goods. By
means of it, provifions, materials, and finithed work, are bought
and fold, and diftributed to their proper confumers. The quantity
of money, therefore, which can be annually employed in any
country muft be determined by the value of the confumable goods
annually circulated within it. Thefe muft confift either in the
immediate
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immadiate produce of the land and labour of the country itfelf, CH[-
or in fomething which had been ihl.r'ci*-*I:*d with fome part of that ‘———J
or

produce. Their value, therefore, muft diminifh as the value o : i |'ii-':r
that produce diminifhes, and along with' it the quantity of money it | '!'
which can be employed in circulating them.  But the money | | il
which by this annu .’: diminution of _:'.-.:'-::ni‘.'.:f:u is annually thrown A
out of dm*n"ﬂ ck circulation will not be allowed to lie idle. The i
mterelt of whoever -l?'.:.--__:"'-.'_-:k it, requires that it fhould be employed. | ;
But [1.’1‘.';11;; no employment at home, it will, in fpite of Jl laws i .
and pi‘{}hibilionﬁ be fent abroad, and Lmlmaul in purchafing | |
confumable goods which may be of fome ufe at home, Its annual i

e::port;‘;l';on wiall in this:manner continue for fome time to add |
fomething to the annual confumption of the country beyond the
value of its own annual produce, What in the d.-t}-a of its prof-

perity had been faved from that annual produce, and employed i
in purchafing gold and filver, will contribute for fome little time
to {upport its confumption in adverfity. The exportation of gold
and filver is, in this cafe, not the caufe, but the effect of its declen-
fion, and may even for fome little time alleviate the mifery of that !
declenfion. -
(ol *
| b
Tue quantity of money, on the contrary, muft® in every it ¥
country naturally increafe as the value of the annual produce i 5
increafes. The value of the confumable goods annually circulated |~
within the focicty being greater, will require a greater quantity ﬁ
of money to circulate them. A part of the increafed produce, Ikt
therefore, will naturally be: employed in- purchafing, wherever it el : B
is to be had, the additional quantity of gold and filver neceflary LI
for cirenlating the reft.  The increafe of thofe metals will in this el o
cafe be the effect, not the caufe, of the publick profperity. Gold Rl
and filver are purchafed every where in the fame manner. The A ]
food, cloathing, and lodging, the revenue and maintenance of .
all LR
HE
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all thofe whofe labour or ftock is employed in bringing them from
the mine to the market, Is the price paid for them in Peru as
well as in England, The country which has this price to pay,
will never be long without the quantity of thefe metals which it
has occafion for; and no country will ever long retain a quantity
which it has no occafion for.

WaAaTEVER, therefore, we may imagine the real wealth and
revenue of a country to confilt in, whether in the value of the
annual produce of its land and labour, as plain reafon feems to
di¢tate ; or in the quantity of the precious metals which circulate
within it, as vulgar prejudices fuppofe; m ether view of the
matter, every prodigal appears to be a publick enemy, and every
frugal man a publick benefaétor.

Tue effects of mifconduct are often the fame as thofe of pro-
digality. Every injudicious and unfuccefsful projeét in agricul-
ture, mines, filheries, trade, or manufatores, tends in the fame
manner to diminith the funds deftined for the maintenance of
productive labour. In every fuch projedt, though the capital is
confumed by produétive hands only, yet, as by the injudicious
manner . which they are employed, they do not reproduce the
full value of their confumption, there muft always be fome dimi-

nution in what would otherwife have been the produétive funds of
the fociety.

It can feldom happen, indeed, that the circumftances of a
great mation can be much affeCted cither by the prodigality or
mifconduét -of individuals; the profufion or imprudence of fome
being always more than compenfated h}r the frugality and good
cnmlm.i of others,
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Wirna regard to profufion, the principle, which prompts to
expence, is the pailion for prefent enjoyment ; which, though fome-
times violent and very difficult to be reftrained, '1s in general only
momentary and occafional. - But the principle which prompts to
fave, is the defire of béttering our condition, a defire which,
though generally calm and difpaffionate, comes with us from the
womb, and never leaves us till we go into the grave, In the
whole interval which feparates thofe two moments, there is fearce
perhaps a fingle inftant in which any man is {o perfeftly and
compleatly fatisfied with his fitnation, as to be without any
willy of alteration or improvement of any kind. ' An augmen-
tation of fortune is the means by which the greater part of men
propofe and with to better their condition. It is the means the
moflt vulgﬂr and the moft obvious; and the moft ]ll-;c]:,' way of
augmenting their fortune, is to fave and accumulate fome part of
what' they acquire, either regularly and annually, or upon fome
extraordinary occafions.. Though the principle of expence, there-

fore, prevails in almoft all men upon  fome oceafions,’ and in

fome men upon almoft all occafions, yetin the greater part of

men, taking the whole courlfe of their hife at an average, the
principle of frugality feems not only to. predeminate, but to. pre-~
dominate very greatly.

WiTH regard to mifcondudt, the number of prudent and fuc-
cefsful undertakings is every where much ereiter than that of
(=] o o }

injudicious and unfuccefsful ones.  After all our complaints of
the frequency of bankruptcies, the unhappy men who fall mnto
this misfortune make but a very fmall part of the whole number
engaged i trade, and all other forts of bufinefs; not much more

perhaps than one in a thoufind. Bankruptcy is perhaps: the

greatelt and moft humiliating calamity which can befal an innocent
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man, The greater part of mien, therefore, are fufficiently
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ful to avoid it. Somie, indeed, do not avoid it; as fome do not
avoid the gallows.

GreaT nations are never impoverithed by private, though they
fometimes are by publick prodigality and mifcondut. The whole,
or almoft the whole publick revenue, is in moft countries employed
in maintaining unproductive hands. Such are the people who
compofe a numerous and {plendid court, a great ecclefiaftical eftab-
lithment, great fleets and armies, who in time of peace produce
nothing, and in time of war acquire nothing which can compenfate
the expence of maintaining them, even while the war lafts.  Such
people, as they themfelves produce nothing, are all maintained
by the produce of other men’s labour. When multiplied, there-
fore, to an unneceffary number, they may in a particular year
confume fo great a fhare of this produce, as not to leave a fuf-
ficiency for maintaining the produétive labourers, who fhould re-
produce 1t next year. The next year’s produce, therefore, will
be lefs than that of the foregoing, and if the fame diforder (hould
continue, that of the third year will be ftill lefs than that of
the fecond. Thofe unproduttive hands, who fhould be main-
tained by a part only of the fpare revenue of the people, may
confume fo great a fhare of their whele revenue, and thereby
oblige fo great a number to encroach upon their capitals, upon
the funds deftined for the maintenance of pl‘oduﬂ:iw labour, that
all the frogality and good conduct of individuals may not be able
to compenfate the wafte and degradation of produce occafioned by
this viclent and forced encroachment.

Turs frugality and good conduct, however, 1s upon meft oc-
cafions, it appears from experience, fufficient to compenfate, not
only the private prodigality and mifconduct of individuals, but
the publick extravagance of government. The uniform, conftant,
4 and
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and uminterrupted effort of every man to better his condition, CELEI-\ P. il
the principle from which publick and national, as well as private - | ‘ 1
opulence is originally derived, is frequently powerful enough to M |;|ir
maintain the natural progrefs of things towards improvement, in '
fpite both of the extravagance of government, and of the greateft
errors of adminiftration. Like the unknown principle of animal

life, it frequently reftores health and vigour to the conftitution, in
fpite, not only of the difeafe, but of the abfurd preferiptions of g
the doétos.

Tre annual produce of the land and labour of any nation can
be increafed in its value by no other means, but by increafing either
the number of its productive labourers, or the produive powers . | .
of thofe labourers who had before been employed. The number i ! I

|

of its produétive labourers, it is evident, can never be much
increafed, but in confequence of an increafe of capital, or of the
funds deftined for maintaining them. The produltive pewers of
the fame number of labourers cannot be increafed, but in con-
ﬂ:clucncﬂ either of fome addition and improvement to thofe machines o
and inftroments which facilitate and abridge labour; or of a more l '-
proper divifion and diftribution of employment. In cither caft Ll ;
an additional capital is almoft always required. It is by means il
of an additional capital only that the undertaker of any work can g

either provide his workmen with better machinery, or make a more
proper diftribution of employment among them. When the work ,
to be done confifts of a number of parts, to keep every man con-
ftantly employed in one way, requires a much greater capital than iFRie 1
where every man is occafionally employed in every different part Lk
of the work. 'When we compare, therefore, the ftate of a nation |
at two different periods, and find, that the annual produce of its e
land and labour is evidently greater at the latter than at the former, |
that its lands are better cultivated, its manufaftures more nume-
Vour. 1. 3 H rous
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BOOK rous and more flourithing, and its trade more extenfive, we may
—— be affured that its capital muft have increafed during the interval

between thofe two periods, and that more muft have been added to
it by the good conduét of fome, than had been taken from it either
by the private mifconduct of others, or by the publick extravagance
of government, But we fhall find this to have been the cafe of
almoft all nations, in all tolerably quiet and peaceable times, even
of thofe who have not enjoyed the moft prudent and parfimonious
governments. To form a right judgement of it, indeed, we muft
compare the ftate of the country at periods fomewhat diftant from
one another. The progrefs is frequently fo gradual, that, at near
periods, the improvement is not only not fenfible, but from the
declenfion either of certain branches of induftry, or of certain
diftrits of the country, things which fometimes happen though the
country in general is in great profperity, -there frequently
arifes a fufpicion, that the riches and induftry of the whole
are decaying.

Tue annual produce of the land and labour of England, for
example, is certainly much greater than it was, a little more than
a. century ago, at the reftoration of Charles II. Though at
prefent, few people, I believe, doubt of this, yet during this
period, five years have feldom paffed away in which fome book
or pamphlet has not been publithed, written too with fuch abilities
as to gain fome authority with the publick, and pretending to
demonftrate that the wealth of the nation was faft declining, that
the country was depopulated, agriculture neglefted, manufactures
decaying, and trade undone. Nor have thefe publications been
all party pamphlets, the wretched offspring of falfhood and venality.
Many of them have been written by very candid and very intelligent
people; who wrote nothing but what they believed, and for no
other reafon but becaufe they believed it.

THE
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Tue annual produce of the land and labour of England again, C Iif”:*i P,
was certainly much greater at the reftoration, than we can {uppofe —y—t

it to have been about an hundred years before, at the accellion of
Elizabeth. - At this period too, we have all reafon to believe, the
country was much more advanced in improvement, than it had been
about a century before, towards the clofe of the diflenfions between
the houfes of York and Lancafter. Even then it was, probably,
in a better condition than it had been at the Norman conqueft, and
at the Norman conqueft, than during the confufion of the Saxon
Heptarchy. Even at this early period, it was certainly a more
improved country than at the ‘invafion of Julius Cafar, when its
inhabitants were nearly in the fame ftate with the favages in
North America.

Ix each of thofe periods, however, there was not only much private
and publick profufion, many expenfive and unneceffary wars, great
perverfion of the annual preduce from maintaining produétive to
maintain unproductive hands ; but fometimes, in the confufion
of civil difcord, fuch abfolute wafte and deftruction of ftock, as
might be fuppofed, not only to retard, as it certainly did, the
natural accumulation of riches, but to have left the country, at the
end of the period, poorer than at the beginming. Thus, in the
happieft and moft fortunate period of them all, that which has
Paﬂi;d fince the reftoration, how many diforders and misfortunes
have occurred, which, could they have been foreleen, not only the
impoverithment, but the total ruin of the country would have been
expected from them? The fire and the plague of London, the two
Dutch wars, the diforders of the revolution, the war in Ireland,
the four expenfive I'rench wars of 1688, 1701, 1742, and 1756,
together with the two rebellions of 1715and 1745. In the courfe of
the four French wars, the nationn has contrated more than a
hundred and forty five millions of debt, over and above all the

gkl = other
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other extraordinary annual expente which they occafioned, fo that
the whole cannot be computed at lefs than two hundied millions.
So great a fhate of the annual produce of the land and labour
of the county, has, fince the revolution, been employed upon
differeiit occafibns, in maintaining ah extraordinaty number of un-
productive hands. But had not thofe wars given this particular
direction to fo large a capital, the greater pat of it wotild naturally
have been employed in maintaining productive hands, whofk labour
would have replaced, with a profit, the whole value of theii
confumption, The value of the annual produce of the land and
labour of the country, would have been confiderably increafed
by it every year, and every year's ificréafe would have angmented
ftill more that of the next year, More houfes would have been
built, more lands would have been improved, and thofe which had
been improved before would have been better cultivated, more
manufactures would have been eftablithed, and thofe which had
been eftablifhed before would have been more extended s and to.
what height the real wealth and revenue of the country might, by
this time, have been raifed, it' is net perhaps very eafy even to
imagine.

Bur though the profufion of government muft, undoubtedly,
have retarded the natural progrefs of England towards wealth and
improvement, it has not been able to ftop it. The annual prodiice
of its land and labour is, undoubtedly, much greater at preféng
than it was either at the reftoration or at the revolution. The
capital, therefore, annually employed in cultivating this land, and
in maintaining this labour, muft likewife be much greater, In the
midft of all the exaftions of governmient, this capital has been
filently and gradually accumulated by the private frugality and
good conduct of individuals, by their univerfal, continual, and
uninterrupted effort to better their own condition, It is this effort,

7 protected
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protected by law and allowed by liberty to exert itflelf in the C R
manner that is moft advantageous, which has maintained thy ———~a
progrels of Erngland towards opulénce aid improvement in almoft

all former tifnes, and which, it is to be hoped, will do fo in all
future times. England, however, as it has never been bleffed with

a very parfimonious governmerit, fo parfimony has 4t no time beeh

the characteriftical virtue of its inhabitants. It is the higheft im-
pertinence and prefumption, therefore, in kings and minifters, to
pretend to watch over the ececonomy of private people, and to
reftraifi their ekpence either by fumptuary laws, ot by prohibiting

the importation of foreign luxuties. They are themfelves always,

and without any exception; the greateft fpendthrifts in the fociety:

Let them look well after their own expence, and they may fafely

trult private people with theirs.  IF their own extravagance does not

ruin the ftate, that of their fubjects never will.

As frugality increafes, and prodigality diminithes the publick
eapital, fo the condult of thofe, whofe expence juft equals their
revenue, without ecither accumulating or encroaching, neither
increafes nor diminifhes it. Some modes of expence, however,
feem to contribute more to the growth of publick opulence
than others,

THE revenue of an individual may be fpent, either in things
which are confumed immediately, and in which one day’s expence
can neither alleviate .nor fupport that of dnother; or it may be
fpent in things more durable, which can therefore be accumulated,
and in which every day’s expence may, as he chufes, either alleviate,
or fupport and heighten the effeét of that of the following day:
A man of fortunie, for example, may either fpend his revenué
in a profufe and fumptuous table, and in maintaining a great number
of menial fervants, and a multitude of dogs and horfes; or con-
tenting
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B f}’]U K tenting himfelf with a frugal table and few attendants, he may lay
—~— out the greater part of it in adorning his houfe or his country villa,

in ufeful or ornamental buildings, in ufeful or ornamental furniture,
in collecting books, {tatues, pifhn‘cs; or in things more frivolous,
jewels, baubles, ingenious trinkets of different kinds; or, what
1s moft trifling of all, in amafling a great wardrobe of fine clothes,
like the favourite and minifter of a great prince who died a few
years ago. Were two men of equal fortune to fpend their revenue,
the one chiefly in the one way, the other in the other, the magni-
ficence of the perfon whofc expence had been chiefly in durable
commodities, would be continually increafing, every day’s expence
contributing fomething to fupport and heighten the effect of that
of the following day: That of the other, on the contrary, would
be no greater at the end of the period than at the beginning. The
former too would, at the end of the period, be the richer man of
the two. He would have a ftock of goods of fome kind or other,
which, theugh it might not be worth all that it coft, would always
be worth fomething. No trace or veftige of the expence of the
latter would remain, and the effects of ten or twenty years pro-
fufion would be as compleatly annihilated as if they had never
exifted.

As the one mode of expence is more favourable than the other
to the opulence of an individual, fo is it likewife to that of a nation.
The houles, the furniture, the cloathing of the rich, in a little
time, become uleful to the inferior and middling ranks of people.
They are able to purchafe them when their fuperiors grow weary of
them, and the general accommodation of the whole people is thus
gradually improved, when this mode of expence becomes univerfal
among men of fortune. In countries which have long been rich,
you will frequently find the inferior ranks of people in pofieflion
both of houfes and furniture perfectly good and entire, but of
which
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which neither the one could have been built, nor the other have CHAP.

been made for their ufe.
of Seymour, i3 now an inn upon the Bath road. The marriage
bed of James the Ift of Great Britain, which his Queen brought
with her from Denmark, as a prefent fit for a fovereign to make
to a {overeign, was, a few years ago, the ornament of an alehoufe
at Dunfermline. In fome ancient cities, which cither have been long
ftationary, or have gone fomewhat to decay, you will fometimes
fearce ind a ﬂnglc houfe which: could have been built for its l}reff:nt
inhabitants. If you go into thofe houfes too, you will frequently find
many excellent, though antiquated pieces of furniture, which are ftill
very fit for ufe, and which could as little have been made for them.
Noble palaces, magnificent villas, great collections of books, ftatues;
pictures, and other curiofities, are frequently both an ornament
and an honour, not only to the neighbourhood, but to the whole
country to which they belong. Verfailles is an ornament and an
honour to France, Stowe and Wilton to England. Italy fill
continues to command fome fort of veneration by the number of
monuments of this kind which it poffeffes, though the wealth which
produced them has decayed, and the genius which planned them
feems to be extinguifhed, perhaps from not having the fame
employment.

Tue expence too, which 1s laid out m durable commoditiess
is favourable, not only to accumulation, but to frugality, If a
perfon fhould at any time: exceed in it, he can eafily reform
without-expofing himfelf to the cenfure of the publick. To reduce
very much the number of his fervants, to reform his table from
great profufion to great frugality, to lay down his equipage after he
has.once fet it up, are changes which cannot efeape the obfervation
of his neighbours, and which are fuppofed to imply fome ace
knowledgement of preceding bad conduct. Few, therefore, of thofe
4 who

What was formerly a feat of the family «——
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BOOK wha have once been fo unfortunate as to launch out too
et far into this fort of expence, have afterwards the courage

te reform, till ruin and bankruptey oblige them. But if a perfon
has, at any time, been at too great an expence in building,
in furniture, in beoks eor piftures, no imprudence can be in-
ferred from his changing his condut. Thelfe are things in which
further expence is frequently rendered wnneceflary by former
expence; and when a perfon ftops fhort, he appears to do
{0, not becaufe he has exceeded his fortune, but becaufe he has
{atisfied his fancy.

Tue expence, befides, that is laid out in durable com-
modities, gives maintenance, commonly, to a greater number
of people, than that which is employed in the moft profufe
hofpitality. Of two or three hundred weight of provifions, which
may fometimes be ferved up at a great feftival, one-half, perhaps,
is thrown to the dunghill, and there is always a great deal wafted
and abufed. But if the expence of this entertainment had been
employed in fetting to work, mafons, carpenters, upholfterers,
mechanicks, a quantity of provifions, of equal value, would
have been diftributed among a ftill greater number of people,
who would have bought them in penny-worths and pound
weights, and not have loft or thrown away a fingle ounce
of them. In the one way, befides, this expence maintains pro-
dutive, in the other unproductive hands. In the one way,
therefore, it increafes, in the other, it does not mcreale, the
exchangeable value of the annual produce of the land and labour
of the country.

I wouLp not, however, by all this be underftood to mean,
that the one fpecies of expence always betokens a more liberal
or generous fpirit than the other. When a man of fortune
fpends
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(pends his revenue chiefly in hofpitality, he fhares the greater CHAP.

part of it with his friends and companions; but when he —~—a 18
employs it in purchafing fuch durable commodities, he often | (&

fpends the whole upon his own .perfon, and gives nothing 1l lhe
to any body without an equivalent, The latter fpecies of ex-
pence, therefore, efpecially when direGted towards  frivolous
objects, ' the little ornaments of drefs and furniture, jewels,

trinkets, gewgaws, frequently indicates, not only a tl'iﬂing, but
a bafe and felifh difpofition. ' All that I mean is, that the
one fort of expence, as it ‘always occafions fome “accumu-
lation of wvaluable commodities, as it is more favourable to
private frugality, and, confequently, to the increafe of ' the
publick capital, and as it maintains & productive, rather than |
unproductive hands, conduces more than the other to the !
growth of publick opulence.
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